GOVERNMENT OF INDIA
MINISTRY OF FINANCE
DEPARTMENT OF REVENUE

LOK SABHA
UNSTARRED QUESTION No. 3353
TO BE ANSWERED ON FRIDAY, THE 18" DECEMBER, 2015
27, AGRAHAYANA, 1937 (SAKA)

FIIs ON MAT

3353. SHRI ANANDRAO ADSUL:
SHRI DHARMENDRA YADAYV:
SHRI VENKATESH BABU T.G. :
SHRI SHRIRANG APPA BARNE:
SHRI ADHALRAO PATIL SHIVAJIRAO:

Will the Minister of FINANCE be pleased to state:

(a) whether the Government has assessed the financial implications of the relief to
Foreign Institutional Investors (FIIs) on the issue of levying Minimum Alternate Tax
(MAT) as recommended by the Justice A.P. Shah Committee; and

(b) if so, the details and the outcome thereof?

ANSWER

MINISTER OF STATE IN THE MINISTRY OF FINANCE
(SHRI JAYANT SINHA)

(a)& (b) Having accepted the Justice A.P. Shah Committee’s recommendations, the
Government decided to bring an amendment in the Income-tax Act, 1961 to clarify that the
Minimum Alternate Tax (MAT) will not be applicable to Foreign Institutional Investors
(FIIs) not having a place of business/permanent establishment in India. Accordingly, field
authorities of Income Tax Department were advised to keep in abeyance the pending

assessment proceedings in cases of FllIs involving the issue.

In view of this, the financial implications of the decision are not quantifiable.



HRT TIHR
IERGRGEIGES
TorEg [T

CICoR:E
FARIfFT wo H. 3353
(a1 3caX YFaR, 18 fawFaR, 2015/27 3ragryor, 1937 (AF) H faAT FIT B)

TaaH dfeds T Gt fadelt geumrg s

3353. Al 3MTeiexa =Y
ot e Iea:
A &Y. dwer am;
f #iREr 3reqr R
A 3myeRTa i RIarsiRE:

Fa1 facd FAT J§ T H;T FAr Fr o

(F) T WHR A AREHT TR, g FATY carr & 715 @HReD & 3Hgar
TgAqH dehioush FX (VATUS) o & Heg W el deurera et
(THITSIS) P Ted & AcdlT THGT ST HTeheld fhaT §; 3R

(@) i g, ar doaesl sGRT F47 §; 3R 39 a1 aRone aee 3T g2

Jca¥
fca #aew & s &7 (¢ sIa R

(@) IR (@): T g FfAfa Fr FEReAT @ TEER FT ol & 9ATT TR
o 3R AT &, 1961 & T alel & @iy for o1 aifes I8 Tasc
fohar ST @ 6 gAqH depfeuss &y, W Al FEumerd fHderel 9T o) sl
BT TSieTehT 1R & FRIIR T TUHA/TATS TUTA gl §| ceefdr e fqermer
& $res IfOERAT 1 I8 Fellg &1 8 N & 9 39 AAAT &1 dfdd furor
oty sRagal # 3AfAg W S el gruma @aus anfae &bl

$H* HeceloR, 30 0TI & gl arel e HR FT 3Mhcled w1gi fhaAT ST Hhal
gl



