
 

LOK SABHA 
UNSTARRED QUESTION No. 565 

TO BE ANSWERED ON 28th November, 2024 

ETHANOL MIXED WITH PETROL 

 

†565.  SHRI LUMBA RAM: 
  SHRI ARUN GOVIL: 

पेᮝोिलयम और ᮧाकृितक गैस मंᮢी 

Will the Minister of PETROLEUM AND NATURAL GAS be pleased to state: 

(a) the percentage of Ethanol being mixed with Petrol at present; 

(b) the foreign currency being saved through the said measures; 

(c) whether the target set for mixing 20% Ethanol is going on as per the stipulated 
time-line and if so, the details thereof; and 

(d) the amount of payments likely to be made by the Ethanol oil companies to the 
sugarcane farmers against the purchase of their sugarcane after achieving the set 
target of mixing 20% Ethanol? 

ANSWER 

पेᮝोिलयम और ᮧाकृितक गैस मंᮢ ालय मᱶ रा᭔य मंᮢ ी 
(᮰ी सुरेश गोपी) 

MINISTER OF STATE IN THE MINISTRY OF PETROLEUM & 
NATURAL GAS  

 (SHRI SURESH GOPI) 

(a) to (c): The Government has been promoting blending of ethanol in petrol under 
the Ethanol Blended Petrol (EBP) Programme. The National Policy of Biofuels-
2018, as amended in 2022, inter-alia advanced the target of 20% blending of ethanol 
in petrol to Ethanol Supply Year (ESY) 2025-26 from 2030. Public Sector Oil 
Marketing Companies (OMCs) have achieved the target of 10% ethanol blending in 
petrol in June, 2022 i.e., five months ahead of the target during ESY 2021-22. 
Blending of ethanol further increased to 12.06% in ESY 2022-23 and approx. 
14.6% during ESY 2023-24.  During the last ten years, ethanol blending in petrol by 
Public Sector OMCs has resulted in approximate savings of more than Rs. 1,08,655 
crore of foreign exchange as on 30.09.2024. 

(d): The ethanol produced from sugar based feedstock has helped sugar factories 
to reduce its surplus sugar inventory and generate revenue early to clear the dues of 



 

cane farmers. During the last ten years, EBP Programme helped in expeditious 
payment of approx. Rs. 92,409 crore to the farmers as on 30.09.2024.  During the 
same period, EBP programme has also resulted in approximate savings of more than 
Rs. 1,08,655 crore of foreign exchange, crude oil substitution of 185 lakh metric 
tonnes and net CO2 reduction of about 557 lakh metric tonnes. It is anticipated that 
20% ethanol blending in petrol is likely to result in payment of more than Rs. 
35,000 crore annually to the farmers.   
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