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INGREASE IN MSP FOR SUGARCANE

t,r6o3. sHR! MALOOK NAGAR

Wilt the Minister of CONSUMER AFFATRS' FOOD AND PUBLIC

D;STRIBUTION rgt+dr errd, ur6-c gtr grffaa Bf,{ur d* be pteased to state:

(a) whether considering the cumulative increase in inflation of around 28

per cent during the last four years and the anput cost of sugarcane comes to

around Rs. 35O;

(b) if sor whether the Government proposes to fix the MSP of sugarcane at

Rs. 525 to 55O per quintal in view of its promise to provide {.5 times of the

input cost to the farmers; and

(c) if so, the detaits thereof and the strategy finatised in this regard?

ANSWER
MINISTERoFSTATEFoR]',tNlsTRYoFcot{SUMERAFFAIRS'FooD&

PUBLIC DISTRIBUTION
(sHRr DANVE RAOSAHEB DADARAO)

(a): The Gentral Government fixes the Fair and Remunerative Price (FRP)

of sugarcane for every sugar season based on the recommendation of the

Gommission for Agricuttural Gosts and Prices (cAcP) in consultation with

state Government and other stake hotders having regard to various factorc

including input cost of production of sugarcane' As per the repoil of GAGP

for sugar season 2O2O'21, the Alt lndia proiected A2 + FL Gost of production

(i.e.actualpaidoutcostplusimputedvalueoffamitylabour)ofsugarcaneis
Rs. {59 per quintal.
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(b)&(c): on the recommendations of GAGP, the Government has fixed the
FRP of sugarcane for sugar season 2O2O-21 at Rs. 285/- per quintal for a
basic recovery rate ol loohi providing a premium of Rs. 2.85/qtl for each o.{

7o increase in recovery over and above 'lo7o. ln respect of those mills whose

recovery is betow 1O% but above 9.5 o/o1 lhe FRP would be reduced by Rs.

2.85/ qfl for every o.{ percentage point decline in sugar recovery below

{0%. The Government with a view to protect interest of farmerc has also

decided that there shall not be any deduction in case of mills where

recovery is below 9.5%; such farmers wilt get Rs. 270.75 per quintal for
sugarcane.


