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Capital Shortagein PSBs
2485. SHRISANJAYSADASHIVRAOMANDLIK: SHRIBIDYUTBARANMAHATO:
SHRIGAJANANKIRTIKAR: SHRISUDHEERGUPTA:

Willthe Ministerof FINANCEDbe pleased to state:

(@  whetherthe Public Sector Banks (PSBs) are suffering from shortage of capital, if so, the details
thereofand the reasonstherefor;

(b)  whetherthe Governmentproposes to infuse fresh capitaland add the prospect of higherloan growth
to attractinvestorsand if so, the detailsthereof;

(0 whetherthe State Bank of India has deferredits plans to raise moneythrougha QualifiedInstitutional
PlacementIssue and if so, the detailsthereofand the reasons therefor;and

(d)  whetherPSBs are heavilydependent on Governmentcapital due to bad loans and if so, the details
thereofalong withthe correctivemeasurestaken/beingtakenby the Governmentin this regard?

ANSWER

THE MINISTEROF STATEFORFINANCE
(SHRIANURAGINGHTHAKUR)

(2): As per RBI guidelines, banks in India are requiredto maintaina minimumCapitalto Risk-weighted
Assets Ratio (CRAR)of 9%. As on 31.3.2019, all 18 PublicSector Banks (PSBs) meet this minimumCRAR

requirement.

(b): In the Unionbudget for the financial year 2019-20, Governmenthas proposed to make provisionfor
infusionof Rs. 70,000 crore capitalto PSBs to boost creditfor a strongimpetusto the economy.

(¢): As per inputsreceived from State Bank of India, bank has obtainedapprovalfor raisingequitycapital of
up to Rs. 20,000 crore from the marketby wayof QualifiedInstitutionalPlacement(QIP) or other modes till
31.3.2020.

The bank has furtherinformedthat at present it is well capitalised,with CRARof 12.72% as on 31.3.2019
against regulatoryrequirementof 11.325% and, dependingupon the requirement,it woulddecide on raising
capitalat an appropriatetime duringthe financialyear.

(d): PSBs source capital through internal capital generation, mobilisationof capital from markets, and
infusionby the Government.Thus, capital infusion by the GovernmentcomplementsPSB’s internalcapital
generationand mobilisationof capital from markets.Duringthe period from financialyear (FY) 2008-09 to
FY2018-19, PSBs have mobilisedRs. 2,81,616 crore of capital throughsources other than Government,and
have posted net profitof Rs. 98,373 crore, of whicha sizeable proportionhas contributedto internalcapital
generation.Duringthe same period, Governmenthas infused capitalof Rs. 3,15,721 crorein PSBs.



