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Merger of PSBs
12356. SHRIPRATAPRACPATIL CHIKHLIKAR:
SHRISHANKARLALWANTI:

Willthe Ministerof FINANCEDbe pleased to state:
(2)  thetotalnumber ofnationalisedPublicSector Banks (PSBs) in the country;

(b)  whether the Governmentis contemplatingto restructure/mergeall the Governmen
banksin the country;

(c)  if so, the detailsthereof along withthe benefits of the said proposalsand its likelyimpac
on the bank customersin the countryand

(d) the detailsof the total numberof mergerof banks carriedout by the Governmentso far
duringthe last three years?

ANSWER

THE MINISTER OF STATEFOR FINANCE
(SHRIANURAGINGHTHAKUR)

(2): Thereare 17 nationalised®SBs in the country.

(b) and (c): The Banking Companies(Acquisitionand Transfer of Undertakings)Acts of 1970
and 1980 providethat the CentralGovernment,in consultationwiththe Reserve Bank of India
(RBI), may make a scheme, inter alia, for the amalgamationof any nationalisedbank with any
other nationalised bank or any other banking institution. Various committees, includin;
NarasimhanCommittee(1998) constitutedby RBI, Leeladhar Committee(2008) chaired by RBI
Deputy Governor, and Nayak Committee (2014) constituted by RBI, have recommendec
consolidationof PublicSector Banks (PSBs) given underlyingbenefits/synergies. Takingnote of
this and potentialbenefits of consolidation,Government,with a view to facilitateconsolidatios
among PSBs to create strong and competitive banks, serving as catalysts for growth, witl
improvedrisk profileof the bank,approvedan approvalframeworkfor proposalsto amalgamat
PSBs throughan AlternativeMechanism(AM). No proposalis presentlybefore the AM for its
consideration.

(d): Duringthe last three years,two PSB consolidationswere effected, with State Bank of India
(SBI) associate banksand BhartiyaMahilaBank mergingwithSBI witheffect from 1.4.2017 and
Vijaya Bank and Dena Bank amalgamatinginto Bank of Baroda with effect from 1.4.2019
Further, 21 RegionaRuralBanks amalgamatedduringthe same period.



