LOK SABHA
UNSTARRED QUESTION NO. 4208
TO BE ANSWERED ON 7™ JANUARY, 2019

Comparative Price of Petrol and Diesel

4208. SHRI K.N. RAMACHANDRAN:
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Will the Minister of PETROLEUM AND NATURAL GAS be pleased to state:

(a) whether petrol and diesel prices in the country are costlier than Pakistan, Bangladesh, Sri
Lanka and Nepal;

(b) if so, the details thereof and the reasons therefor; and

(c) the steps taken/being taken to bring down the price of petrol and diesel in the country?

(@) to (c)

ANSWER
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MINISTER OF PETROLEUM AND NATURAL GAS
(SHRI DHARMENDRA PRADHAN)

The prices of petrol and diesel in the country are benchmarked to their international
product prices. Generally, the prices of sensitive petroleum products in the country
are higher/lower than other countries due to various factors, including prevailing
tax regime and subsidy compensations by the respective Governments.

With an aim to reduce the prices of petrol and diesel and give relief to the
consumers, the Central Government reduced the Central Excise duty on petrol and
diesel by ¥ 2 per litre with effect from 4™ October, 2017. The Central Government
further reduced the Central Excise duty on petrol and diesel by I 1.50 per litre with
effect from 5™ October, 2018 and Public Sector OMCs also reduced ¥ 1.00 per litre
to reduce the overall price of petrol and diesel. The Central Government also
requested the State Governments to make a reduction of X 2.50 per litre in VAT
imposed by them on petrol and diesel. Accordingly, 18 State Governments and 1
Union Territory have reduced VAT on petrol and diesel

X-X-X-X-X



