GOVERNMENTOF INDIA
MINISTRYOF FINANCE
DEPARTMENTOF FINANCIAISERVICES

LOK SABHA
UNSTARREDQUESTIONNO: 617
TOBE ANSWEREDON THE 20t JULY,2018/ASHADHA29, 1940 (SAKA)

QUESTION
VEHICLE ANDHOUSINGLOANS

617: SHRILAXMINARAYANYADAV:
SHRIMANSUKHBHAIDHANJIBHAIVASAVA:

Willthe Ministerof FINANCEDbe pleased to state:

a) whetherthe Governmentmaintainsany data/informatiomwithregardto vehicleand housingloans
disbursedby the PublicSector Banks (PSBs);

b) if so, the detailsthereof duringthe last three yearsand the currentyear;

¢) if not,the reasonsthereforand the action takenby the Governmentin this regard;

d) whetherthe Governmenthas formulatedany policyto ensure timelyrepaymentof the said loans, if
s0, the detailsthereofand the mannerin whichrepaymentof these loansare to be made;

e) whetherthe said vehicleand housingloans are not being repaidon time and banksare likelyto lose
huge amountof funds;and

f) if so, the reaction of the Governmentin this regard and the corrective steps taken by the
Governmentin this regard?

ANSWER
To be answered by
THE MINISTEROF STATEIN THEMINISTRYOF FINANCE
(SHRI SHIVPRATAPSHUKLA)

(@) to (c): Reserve Bank of India (RBI) data on domestic operations on Housing Loans and
Vehicle/AutoLoans — Advances Outstandingreported by Public Sector Banks, for the last three
financialyearsare at Annexure.

(d): With regard to policy on loans, RBI has informed that it has advised banks to formulate and
implement Loan Policy and Loan RecoveryPolicy with the approval of their respective Boards of
Directorsand to establish RecoveryCells at Head Office, fix recoverytargets for various levels, and
closely monitor recovery performance. Banks have also been advised to put in place a robust
mechanismfor early detection of signs of distress. Further,RBI has advised banks to strengthenthe
information-sharingmechanism among lenders by makingit compulsoryfor banks to receive/share
informationon borrowersbefore sanctioningof loans. RBI has also advised banks to make their IT
and MIS systemrobust so that theyare able to generate reliableand qualityinformationwithregard to
asset qualityfor effective decision-making.

(e) and (f): Reserve Bank of India (RBI) data on gross NPA ratios, based on domestic operationson
HousingLoans and Vehicle/AutoLoans — Advances Outstandingreported by Public Sector Banks,
for the last three financialyearsare at Annexure.These show low gross NPA ratios, indicatingtimels
repaymentin most cases.
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Annexure



Lok SabhaUnstarredQuestionNo. 617,for20.7.2018

Data on Housing Loans and Vehicle Loans of Public Sector Banks

Amountsin croreRs.
o Housing Loans Vehicle/ AutoLoans
Ason Ason Ason Ason Ason Ason
31.3.2016( 31.3.2017| 31.3.2018| 31.3.2016( 31.3.2017| 31.3.2018
AdvancesOutstanding 5,10,531| 5,70,446| 7,02,375 87,060 1,02,514| 1,21,886
Gross NPA Ratio (%) 1.31 1.47 1.72 2.42 2.28 2.47

Source: RBI (domestic operations, Mar-18 provisional data)




