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QUESTION
PERFORMANCEOF IDBI

494: ADV.NARENDRAKESHAVSAWAIKAR:
Willthe Ministerof FINANCEDbe pleased to state:

a) whetherthe IndustrialDevelopmentBank ofIndia (IDBI) is sufferingfrom bad loansand
if so, the detailsthereof duringthe last three years;

b) whetherthe Governmenthas reviewedthe performanceof the bankto find out whether
the bad loan suffered by the bank was due to mismanagementor due to the policyof the
Government;

¢) if so, the detailsthereof;and

d) the correctivemeasures proposedby the Governmentin orderto safeguardthe interestof

depositorsof IDBI bank?

ANSWER
To be answered by
THEMINISTEROFSTATEIN THEMINISTRYOF FINANCE
(SHRI SHIVPRATAPSHUKLA)

() to (c): Undersection 35 of the BankingRegulationAct, 1949, the Reserve Bank of India
(RBI) conducts on-site inspectionof banks every year. As per RBI inputs, there was a sharg
increase of 125% in new accretionto Non-PerformingAssets (NPAs) of scheduledcommercia
banksduring2015-16, mainlydue to the Asset QualityReview (AQR)undertakenby RBI. Due
to AQR and subsequent transparentrecognitionof NPAs, as per RBI data, gross NPAs of
scheduledcommercialbanksincreasedby Rs. 7,12,064 crore duringthe last three financialyear:
(FYs) 2014-15 to FY 2017-18 (provisionaldata). Out of this, gross NPAs of IDBI Bank
Limited increased by Rs. 42,903 crore over the same period. Accordingto RBI, reasons for
increase in stressed assets of banks in recent times include, /nter alia, global economic
slowdown,aggressivelendingpracticesduringupturn,wilfuldefaults, etc.

(d): As per RBI inputs, IDBI Bank Limited has been placed under RBI’s Prompt Correctiv
Action (PCA) framework. Under this, RBI has asked the bank, in#r alia, to improve its
provisioncoverage ratio,reduce its risk-weightedassets and reviewits business model/strategy
and to not takeanyfresh corporateexposure.RBI is monitoringhe bank’sprogressregularly.
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