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QUESTION
ASSET QUALITYREVIEW OF BANKS

4132:SHRIRAM CHARITRANISHAD:

Willthe Ministerof FINANCEDbe pleased to state:

(a) whetherthe Reserve Bank’s Asset QualityReview has led to the recognitionof a huge pile of non
performingassets hidden on bank books which is worth over 40 per cent of the system wide bad
loans;

(b) if so, the detailsthereof;

(c) whetherthe bankingsystem in the countryis now poised for a better future and support the credi
needs of the economy;and

(d) if so, the detailsthereof?

ANSWER
To be answered by
THEMINISTEROF STATEIN THEMINISTRYOF FINANCE
(SHRI SHIVPRATAPSHUKILA)

(2) and (b): Gross advances of Scheduled CommerciaBanks (SCBs) increasedfrom Rs. 25,03,431croreas
on 31.3.2008to Rs. 68,75,748 crore as on 31.3.2014,as per the global operationsdata of the Reserve Bank
of India (RBI). As per RBI inputs,the primaryreasons for spurt in stressed assets have been observed to
be, inter-alia, due to aggressive lending practices, wilfuldefault / loan frauds / corruptionin some cases,
and economic slowdown. Asset QualityReview (AQR) was carried out in 2015, with reference to the
positionas on 31.3.2015, for clean and fullyprovisionedbank balance-sheets. It revealed high incidenceof
Non-Performing Assets (NPAs). Stressed loans, not provided for earlier under flexibility given to
restructuredloans, were reclassified as NPAs and provided for. Public Sector Banks (PSBs) initiatec
cleaningup by recognisingNPAsand providedfor expectedlosses. Further,duringthe financialyear (FY)
2017-18, all such schemes for restructuringstressed loans were withdrawn.The aggregate gross NPAs of
SCBs increased primarilyas a result of this transparentrecognitionof stressed assets as NPAs, from Rs.
3,23,464 crore,as on 31.3.2015,t0 Rs. 10,35,528 crore,as on 31.3.2018 (provisionaldata), as per RBI data
on global operations.As per RBI, part of thisincreaseis attributableo AQR.

(¢) and (d): Bankingsystemin the countryis positionedstronglyin terms of theirdeposit base, diversifiec
credit growth,healthyand improvingnet interest margin,and substantialcapital base. As per RBI data, as
on 20.7.2018, SCBs had aggregate deposits of Rs. 114.38 lakh crore, which was 32.8% more than thei
aggregate credit, reflecting customer confidence and a strong fund base. This is being deployed for
diversified credit growth of 12.4% year-on-year(as on 20.7.2018), which will help further improve net
interestmarginfrom the existinghealthylevel of 2.7% (as of March2018). Further,as per RBI data, SCBs
had a capital to risk-weightedasset ratio of 13.8% as of March 2018, as against the regulatorynorm of
10.875%.



