GOVERNMENTOF INDIA
MINISTRY OF FINANCE
DEPARTMENTOF FINANCIAISERVICES
LOK SABHA

UNSTARRED QUESTION NO. 13670
TOBE ANSWEREDON THE 16/ MARCH 2018/ PHALGUNZ25, 1939 (SAKA)
PSBs Branches in Foreign Countries

+3670. SHRI PRATAPRAQADHAV:
SHRI ASHOK MAHADEORAMETE:

Willthe Ministerof FINANCEDbe pleased to state:

(@  the numberof branches of Public Sector Banks (PSBs) operatingin foreign countrie:
along withthe number outof them runningin losses, bankand country-wise;

(b)the details of amount to be paid by these PSBs to the Governmentof the respective
countries;

(c)  whether the Government has directed all the PSBs to regulate the network of the
domesticand foreignbranchesin viewto strengthentheirfinancialpositionand if so, the details
thereof;

(d)  whetherthe Governmenthas advised the banks to close their branches runningin loss
and if so, the names of the banks whichhave taken initiativein this regard and the numberof
branchesclosed so far locationand bank-wise;and

()  whether the Government proposes to take any other steps to revive the branche:
runningin losses and if so, the detailsthereofand if not, the reasons therefor?
ANSWER

The Ministerof State in the Ministryof Finance
(SHRISHIV PRATAPSHUKLA)

(a): As per data reportedby PSBs, 159 branches of PSBs are operatingin foreign countries,of
which41 branches were in loss in the financialyear (FY) 2016-17. Bank-wiseand country-wis
detailsof the branchesin loss inFY 2016-17 are atAnnex-1.

(b): As per data reportedby PSBs, details of amountto be paid by PSBs to the Governmentof
theirrespectivelocationare at Annex-2.

(c) to (e): A reforms agenda based on recommendationsmade by Whole-TimeDirectorsand
senior managementof PSBs has been referred by the Governmentto PSBs for appropriat
action as per approvalof bank Boards. The agenda covers, inter alia, rationalisationof overseas
operationsfor cost efficienciesand synergiesin overseas markets,based on competitivestrengtt
and viability,and a differentiated banking strategy to leverage bank’s competitive advantage
whichmayincludebranchnetworkrationalisatiorfor a strongregionalconnect.

AlIPSBs havingforeign branches (v7z., AllahabadBank, Bank of Baroda, Bank of India, Canar:
Bank, IDBI Bank, Indian Bank, Indian Overseas Bank, Punjab National Bank, State Bank of
India, SyndicateBank, UCOBank and UnionBank of India) have jointlytaken the initiativeto
prepare a note in mutual consultationfor rationalisationof their foreign branches. Action on
closureof branchesidentifiedby banksis at variousstages.

Bankstakea viewon branchoperations,includingtheirrevival,based on commercial
considerations.
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Annex-1

Bank-wise and country-wise details of PSB branches operatingin foreign
countries, which were in loss in FY 2016-17

No. of No. of

S.No. Country branches S.No. Bank branches

1 Australia 1 1 Bank of Baroda 7

2 Bahamas 2 2 Bank ofIndia 8

3 | Bangladesh 1 3 | CanaraBank 4

4 Cambodia 1 4 | IDBI Bank 1

5 Channellsland 1 5 | IndianBank 1

6 | France 1 6 | Indian OverseasBank 5

7 | China(HongKong) 6 7 | PunjabNationalBank 2

8 | Kenya 2 8 | State Bank ofIndia 9

9 | Myanmar 1 9 | SyndicateBank 1

10 | Oman 1 10 | UCO Bank 1

11 | Singapore 2 11 | UnionBankof India 2

12 | South Africa 4 Source:Banks

13 | SriLanka 4

14 | Thailand 1

UnitedArab

15 | Emirates 5

16 | UnitedKingdom 7

17 | Vietnam 1

Source: Banks




Annex-2
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Countrywith .
S.N. Bank foreignbranches GAmountto bf [l>1a1d by the b anli to the3
of the bank overnmentof the countryin column (3)
Amount
in crore Details
Rs.
(1) (2) (3) (4) (5)
1 | IDBI Bank Dubai 0.37 Value Added Tax (VAT)
2 | CanaraBank | Bahrain 0.08 Socialinsuranceand renewalof
commercialregistration
3 | CanaraBank | Dubai 0.09 Registrationfee
4 | CanaraBank | China(HongKong) 0.002 | Business Registrationfee
5 | Bank ofIndia | USA 2.29 Quarterlyassessment fee payableto
New YorkState Departmentof
FinancialServices
6 | Bank of Baroda | Mauritius 0.33 Tradefees and propertytax
7 | Bank ofBaroda | Oman 0.10 Commercialregistration renewadnd
municipalitycharges
8 | Bank of Baroda | USA 3.02 Payableto New YorkState

Departmentof FinancialServicesfor
generalassessment covering
operatingexpenses

Source: Public Sector Banks




