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DR.HEENA VIJAYKUMARGAVIT:

Willthe Ministerof FINANCEDbe pleased to state:

() whethersudden surge in bond yields has resulted in mark-to-marketlosses for
manyPublicSector Banks (PSBs) thatare alreadybleedingunder thebad loan burden;

(b) if so, the detailsthereofalong withthe quantumof losses suffered by each PSB;

(c) whetherthe PSBs have requested RBI to allow them to spread these losses over
two quarters,if so, the detailsthereof;

(d) theresponseof the RBI in this regard;and

(e) thesteps takenbythe Governmentto improvethe profitabilityof PSBs?

ANSWER

The Ministerof State in the Ministryof Finance
(SHRISHIVPRATAPSHUKLA)

() and (b): Some Public Sector Banks had mark-to-markedosses for the quarterending
September2017. Detailsare given in the Annexure.

(¢) and (d): Indian Banks’ Association(IBA), on 1.1.2018, requested RBI to allow banks
to providefor anticipatedmark-to-marketdepreciationfor the quarterending Decembe:
2017, oversix quarters.IBA has apprisedthat theyare not in receipt ofa reply.

(e): Stepstakenbythe Governmentto improveprofitabilityincludethe following:
()  recapitalisatiomf PSBs to augmentcreditgrowth;
(i) enactment of Insolvency and Bankruptcy Code, amendments to the
Securitisationand Reconstructionof Financial Assets and Enforcement of Security
Interedt Act, and establishment of six new Debts Recovery Tribunalsto improve
recovery;
(iif) thruston digitisationof the economy,whichwouldreduce operatingcosts; and
(iv) realisingvaluefrom banks’non-coreinvestments,by wayof capital receipts.
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Annexurt

Lok Sabha USQNo. 12for2.2.2018,regarding “Losses suffered by PSBs”

Mark-to-Marketloss forthe quarterending September 2017

Amountsin croreRs.
Bank Loss
AllahabadBank 321.92
Bank ofIndia 1,593.93
CanaraBank 320.38
Indian Bank 200.54
Punjab & Sind Bank 1.57
PunjabNationalBank 84.45
SyndicateBank 2.39
UnitedBank ofIndia 143.59
IDBI Bank 2.23




