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OBITUARY REFERENCE
& ARG ¢ A G, 3T AN g A1l & RS et e & e fed ® aw A
AT B AT B g1 A RSN e Il sRaArn © BRATer Woey At e 4 1980 A

1996 TP AIAdl ¥ Sqd] olih TH & G &l

s el 1962 ¥ 1967 TP UoTe fAgr G & AT 1972 H 1977 T AN fAgM
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S Tl Ud Afhd, AEIGE IR IoHIfae HRIGA o T 1962 ¥ 1964 Td oY
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=, afddl ofik wwrer & dfaa ant & weamr & fog & A qen 9 s deftre
M3l 3R AT TSl ! AT qAT I FdTe A S gU |
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1949 BT U A Ig H 3rarg fhar 3R 9 yqg@ ufzerer A Fafd w0 4 o@ foran &
|

£ RSl ot et &1 e 88 ay &l Ay W 12 fAwwR, 2011 &1 Teiia, s
g
B9 o A & e WR e W e B © iR AW v 2 9 e daw
IRaR ®1 BN srgiofer WIfT &3 & #X e wEafora gnfi
37 W, feTe SITeHT & R H ATS! X & [T Wl Brebr HIF R0 |
11.01 % hrs.

The members then stood in silence for short while
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(Q. No. ZSI)E
SHRI MANISH TEWARI : Madam Speaker, may I commence by congratulating

the Government for a very candid answer and thank them for reiterating some of
the fundamental freedoms which India stands for? I am sure that the answer will
gladden a lot of hearts in the strategic community who have been concerned about
India’s ambivalence over China.

Shifting gears, I would like to say that in the case of China, we have been

observing two very conflicting trends. On the one hand, China has settled 12 out
of the 14 outstanding land border disputes which it has with its neighbours but on
the other hand, you would see a very assertive China insofar as its maritime
disputes are concerned, especially in the South China Sea and the East China Sea.
What I would like to ask the hon. Minister is that can he give the House a sense as
to where do we stand after 14 rounds of talks with the Special Representatives on
our border dispute with China.
SHRI E. AHAMED: In the relationship with China, India has always been
following its national policy. Wherever there is divergence in opinion, we always
express our reservation and wherever there is convergence we really go along with
them. They are our immediate and big neighbour. In the maritime field also we
have already made it abundantly clear about our stand that we have taken that and
we will neither get diverted from it nor will we move away from it. For example,
when we have had relationship with Vietnam, one of our India companies had
taken up an exploration project and when they expressed their reservation, we told
them that it was only for commercial purposes. So, there are some other areas
where there were maritime as well as other things. India has always stuck to its
policy which has been followed all these years.

But I would like to inform the hon. Member that India will always go
wherever it is possible to have the best of the relationship that we are maintaining.
For example, there was a dialogue only on 9" of this month with the Chinese side,

with our officials from the Defence Ministry. They had a meeting with the
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Secretary (Defence), with Chinese Deputy-Chief of Staff who had come here.
Even our Minister of Defence had said that the discussions were very positive. So,
we are going ahead like that. Just yesterday there was a discussion on Climate
Change in Durban and India and China went together on the issue. So, we are
maintaining our policy which has been followed all these years and wherever we
have a difference of opinion we will very well inform the Chinese people about
resentment and wherever we will be able to go ahead, we will go along with them.
That is the policy so far as the Government of India is concerned.
SHRI MANISH TEWARI : Some analysts are of the view that excellent
Confidence Building Measures with China would be the demarcation of the Line
of Actual Control on both the military maps and the border. I would like to ask the
hon. Minister, does the Government of India share this view? If so, what is the
difficulty in operationalising it? Is there a hesitation from our side, or is there
diffidence from the Chinese side?
SHRI E. AHAMED: Madam, so far as the Line of Actual Control is concerned,
India and China has taken their respective stands. India and China share a
boundary of 3488 kilometres. China has been contesting the depiction of the
international boundary as shown on official maps of India. China also disputes the
McMohan Line which defines the boundary in the eastern (Arunachal) sector.
China has also occupied about 38,000 square kilometres of Indian territory in
Western Sector, that is, Aksai Chin and other pockets. It also illegally received,
from Pakistan, 5180 square kilometres of Indian territory in Pakistan Occupied
Kashmir in 1963. It also lays claim to approximately 90,000 square kilometres of
territory in Arunachal Pradesh and about 2000 square kilometres territory in the
Middle Sector, that is, in Himachal Pradesh and Uttarakhand.

In 2003 India and China agreed to appoint Special Representatives to
explore from the political perspective of the overall bilateral relationship, the
framework for a boundary settlement. There have been 14 meetings of the Special

Representatives so far. The whole process has been envisaged in three stages. The
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first stage of the process, comprising of the first five meetings resulted in signing
of the “Agreement on the Political Parameters and guiding principles for the
settlement of India-China Boundary questions” in April, 2005.

The second stage aims at exploring the framework for a final package
settlement covering all sectors of the boundary. The 15" round of talks of the
special representatives could not take place. There are some other matters also.
The hon. Member has mentioned about the Confidence Building Measures. These
include border personal meetings (BPMs) at Spanggur in the Western Sector,
Nathu La in Sikkim Sector and Bumla and Kibithu-Damai in Eastern Sector.
Scheduled meetings take place at each point twice in a year apart from the flag
meetings as and when required. Dedicated channels of communication or hotlines
have been established between the border personnel of the two sides at these
locations. Both the sides have also finalised the text of the draft agreement putting
in place a mechanism for consultation and coordination on border affairs as an
additional measure for maintaining peace and tranquillity in the India-China
border areas. We hope that this methodology is going on and we are likely to have
an agreement. We will also be able to sign the agreement as early as possible.
SHRI K. SUGUMAR : Madam, there are reports that China’s People’s Liberation
Army has been crossing the perceived Line of Actual control in the eastern sector
more frequently than ever. There were 90 intrusions including 13 PLA patrols so
far this year. In North Arunachal, the China’s PLA is not even allowing the locals
to cross the Diehu River that marks the disputed border between India and China
to come to India for trade, a century-old tradition. There are reports that there is
large scale presence of PLA in Pakistan-occupied Kashmir too.

Therefore, I would like to know from the hon. Minister about the steps
taken by the Government with the Chinese counterpart to prevent the intrusions
into Indian areas.

SHRI E. AHAMED: Madam, by and large, there is peace and tranquility in our

border areas. However, there are differences between India and China in the
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perceptions of the Line of Actual Control. Due to these differing perceptions, the
Chinese patrols some time come into the areas that we consider as lying on our
side. The Government regularly takes up these transgressions with the Chinese
side. We have underscored to the Chinese side the importance for both the sides
to respect the Line of Actual Control.

N gerw R aea @ srewer AgEw, 93 G © 6 F€l var @3 off Aige € st H#= ot
99 & WG H FAN < T I TN @R B AR H Ugd W WeT § el o7 I 4Rd W
BHA B B G TR B Gehl 2] I Bl B 7 ARA DI AT R gAqDHR e o Qg
gl Fega & B a1 A feAr g1 ReR PR T W 87 O AUD! dEd gs, A
aft S foram fb o9 SRR 8He BN, dife &Y ATS-UA-ofTs 3R S WHI B W HAl Si
DI Ofg qrdld gs oAl S B aIg 1962 H BHAT 83Tl WM HATGT Bl &R 8RI AIfSH Bt g1 #
w1 WA W g, Y U Tl S9H ga WA St oy Hiee I8 B, v g9 fawarw 21 i
fUoe 9= § F8l arel Sor A1 SR ISl fR e a1 § b 4 B W el bR &l
T T IR gHT 21 I G R e it e Ry weiR S g R T gEm e @ g
MU g1 o 8 6 919 7 FHR B S fhanier AMT IR Heoll PR ol 21 3RaR 31y
A T R AR 27 F ol o § %@ gl 9y 7 g del 5 ys iy
JaTe, Ia7 SITOT T H3AT ST BT 899 8% HIfeT § I8 JaTdl AT §, offp1 1) d 84 IS
frder 78 feam | g @R S AT 7 guem w7 € 9w e @ te d
fpalrHier M1 99 &1 g@1g 9o ©l... (Fadm)

& FREAT ¢ T T BT

... (aFaEr)
Y gomew Rig e @ 98 UF a3 franiier WM W Ugd A & dell IR gt 7 3R
ﬁﬂmwwéﬁsﬁsﬁsﬁwwwﬁﬁ,wﬁwmﬁlmqw%ﬁ
T 9, Hifep Tg <A BT Falel & fb My nfy 9 RIT BRATS B 27 MU= AT I T
AT B o 3R 9 e AT W i @Y, @ 9 HE R Ag 91d gadl g 5 I HE 9
A9 9S 9aTA WX, GBI WA TR ST Heoll 81 W&l 8, S oy o= 31t I & fpam 8
®ie & @ e A?
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THE PRIME MINISTER (DR. MANMOHAN SINGH): Madam Speaker, our
Government does not share the view that China is out to attack India. There are
problems on the border. But by and large, the border remains peaceful. Peace and
tranquility has been maintained in the border areas. As my colleague, the hon.
Minister, has just now explained, there are sometimes intrusions according to us.
But the Chinese perception of the Line of Control sometimes differs. Therefore, I
think, some confusion is created. These matters are sorted between the Area
Commanders on both the sides.

I also do not share the view that there is positive evidence to show that
China has diverted waters of the Brahmaputra river. 1 would respectfully submit
to the hon. House that the relations between India and China are sensitive. We are
dealing with a very sensitive subject. Therefore, I think, great responsibility lies
on all concerned not to say things which can be misunderstood.

India and China are two great neighbours. Our policy has been — this is not
a new policy and this was the policy also of the NDA regime — to engage China to
find peaceful ways of resolving the border dispute. We made some progress in
2005. Our Government agreed with China on the political parameters for the
resolution of the border dispute. Since then not much progress has been made. But
peace and tranquility continue to be maintained along the border.

I have assurance at the highest level that the Chinese Government has the
same intention with regard to the preservation of peace and tranquility along the

border between our countries. ... (Interruptions)

o g R area @ orege WEIeAT, | el Aredl g b Rl YR & . (aHH)
2t Fee AR =t @ w1 oree weledl, i .. (FadT)

el AEred ¢ Rae HAR AIER) Sfl, MY YY1 I oy |
... (cgagm)

e WA ¢ o 48 Sfl, MUl a1d 81 WA ©, SfelY MY FUAT WA T HIfg |
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.. (e
et wEeAn ¢ MRae PAR =e’t S 319 37U IR g |
.. (e
MADAM SPEAKER: Nothing else will go on record except Shri Nikhil Kumar
Choudhary’s remarks.

(Interruptions) ... ~

2t Fee AR =e<t @ sreer HEQdT, 919 BART USRI < 2 .. (9ET)

Y ger #3AT Sft 7 B Soeld DR Bl TSIRT Bl fhavd &4 WA &, TSl fhd avg 9
I IR 2 SR 5 a8 ¥ Ruae axd | f5d TRE 9 9 smwwa &a € 3R o1 S/ S
g 3 W RSEE @ @ 2 IR H O AR I W E, STl 3meRuiy werwEAt o A
TR Affe & Age A8 IR 18 TaWR &I a8 & We J31 87 99 ey 9 aead o
Sfgor 99 A | AR S dicae 8, S9d qdlldd 89 Ulfordd Hisded Bl Sl UaRIINe
FRAT AR &, SW DR 9 © TEH HA SN A 30 o RuaeE o {2 S9H wa
wﬁmﬁm%@ T A1 A8 © 6 Bl & RgAR H g Bl fAer b fog werrR |
AT 3MMSTS AMHD XA W Adl 99 991 P! 91 A9 7 del 2| SaN dia<id I &l o,
I e Ay, offhd S¥d Aol 9w f&d # o =nfeyl disiie & 3fa} 10,000
Hifvrl @ SURRAIMY & TaiT W 9 U1 Q@7 O W E IR T S AdHIeT o i
IAB! AT & Iy AR e &1 # A HA S qu Arg P | © cae W adi
& oI 19 gR YRR G20 SereR @9 31U+ a4 U &R <@l © [ a8 Uaq &ars oMl
DT ST AT AT, T BAR WK o1, BAN fAaer 731 = 30 SR &, ST AFRRIAR g9
AT &, HGl Bl D5 8, SAD! A T 87

SHRI E. AHAMED: Madam Speaker, well, the hon. Member has asked a very

lengthy question. He was mentioning many matters including the relationship
between China and India.... (Interruptions)

MADAM SPEAKER: You have answered the question. He has asked at the end.

* Not recorded
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... (Interruptions)
MADAM SPEAKER: Have you answered his question now?
SHRI E. AHAMED: No. The hon. Prime Minister’s reply has already covered all
the answer that is to be given.... (Interruptions)
MADAM SPEAKER: Shri Jayant Chaudhary.
... (Interruptions)

MADAM SPEAKER: Nothing else will go on record.

(Interruptions) ... ~

2 diors AR : HeId], I8 9gd HecdqUl Al B, 39 W M 193 ¥ =4l R1g ag|
& HESAT : MY FT &S &l 37 98 1Y
.. (o)

3TeAE WEIGHT & MY AT I3 18|
SHRI E. AHAMED: Madam Speaker, I do not think there is anything to speak
about Mansarovar. Everything is going on very well. Even if the hon. Member has
anything to say, let him just bring it to our notice and we will definitely do that.
We have been doing things. Everything is being attended to. There is absolutely
no such complaint raised by anybody. Whenever a complaint comes, we will
attend to it. We will redress the grievances, if any.
MADAM SPEAKER: Shri Jayant Chaudhary. Nothing else will go on record.

(Interruptions) ... *
2 o= AR : 9 193 & T80 39 W F4i BIg SY| I8 984 Hew@qul Je ol
JTeTET FRGT : MY I WY 3T 0t e W & €, vt Aie W w1y
SHRI JAYANT CHAUDHARY : I would like to refer to the widely reported
incident of censoring that happened in a Hindi film recently.... (Interruptions)
£ diots AR : I8 Dls W A T8l ol... (AgEr)
3TeAEl WRIGAT & MY (T e I qiferg|

* Not recorded
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SHRI JAYANT CHAUDHARY : I will start it again. I would like to refer to the
recent incident which was widely reported in the Press where censorship was
forced, I think, upon our viewing public in a Hindi film. The “Save Tibet Flags
and Signs” was censored out of that film. I do not know whose initiative that was.
I do not know whether it was a formal Government decision that was conveyed to
the independent Censor Board. I think it reflects poorly on our nation which has,
perhaps, all along been open to democratic values. We have given asylum to so
many Tibetan refugees in our country. It is not now a question whether we want
good relations with China or not. It is not a question whether we recognize Tibet
to be a part of China or not. What I am asking is a more fundamental question
about the right of expression which is granted to every citizen of our country and
should fairly be granted to the people who have been granted asylum in our
country. I would like to know from the hon. Minister whether any formal decision
was taken in this regard by the Government and conveyed to the Censor Board.
What are his views on this issue?

SHRI E. AHAMED: Madam Speaker, I will be able to give him the reply after
consulting my officers.

ft g7 Rie et @ oremy wEEw, srfi-orll AT we HAT Sft 4 IS Wesw W A9 &
3T HEYR ] DI ARAT Bl | Ui faTas St 71 forar -

&1 T 9 Yo BI, s o IR 2
I AT S Edfder, faufads fasita avet |
3R T AT H Fex & & 8, 9 g8 & FAT BT ARG SR A D M 51
G913 &, A1 ardl R HEM? IAD BTs-Uoe N B WRA T & ¥ 3R 89 01 Mef=iar
o % €, S1afe a8 oruel ST @ @ g1 § AR W UBl aredl § 6 g9 R |
FIT ARG I BT FE HEA  FH I, IADT Tl BT IR S FDI?
SHRI E. AHAMED: Madam, India and China share a Strategic and Cooperative

Partnership. There are frequent high-level exchanges between our two

countries.... (Interruptions) Last year, we marked the 60™ Anniversary of the
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establishment of diplomatic relations between the Republic of India and the
People’s Republic of China. China has emerged as one of our largest trade
partners and investment flows are also on the rise. The hon. Prime Minister has
already stated on many occasions that there is sufficient space in the world to meet
the development aspirations of both India and China. The Government of India
promotes exchanges with China in many spheres including trade, investment,
technology, culture and people-to-people ties.... (Interruptions) I will take just a
minute.

MADAM SPEAKER: Please let him complete it.

SHRI E. AHAMED: We will work towards strengthening our relations with
China. Government will keep a constant watch to promote India’s national

interests at any cost.
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(Q. No. 282)

SHRI HEMANAND BISWAL : Madam Speaker, I would like to know whether
there is priority for setting up of Model Schools from Class-1. Now, the Model
Schools are starting from Class-VI. So, in the tribal area, especially in Odisha and
other tribal belts like Sundargarh, will you start it from Class-1? I would also like
to know whether there is availability of adequate funds for the regular
maintenance and upgradation of the system in the schools already established in
the tribal belt. ... (Interruptions)
MADAM SPEAKER: Nothing else will go on record.

(Interruptions) ... ~
SHRI HEMANAND BISWAL : One thing I would like to say here that when we
were studying, we were proud that we were studying in the Zilla Schools. When
we were studying in the Secondary Schools, we were studying in either the
district headquarters school or the revenue sub-divisional school. But now those
schools are remaining idle because so many private schools, English Medium
Schools, Central Schools have come up. So many private schools are
mushrooming in different areas. For that reason only, the district headquarters
schools, secondary schools and the revenue sub-divisional headquarters schools of
those days are remaining just idle and the strength of the students is also very
much discouraging. In Rourkela, there was the Rourkela Engineering College....
(Interruptions)
MADAM SPEAKER: Please ask your question.
SHRI HEMANAND BISWAL : I am only referring to that. The REC has been
converted into the National Institute of Technology. Similarly, the district
headquarters high schools and the district sub-divisional high schools should be
taken over by the Model Schools. Then only, perhaps, the proud of those schools
can be retained just like before.@

* Not recorded
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SHRI KAPIL SIBAL: There is no scheme in the Government to take over any
school except that the State Government itself can decide whether to build the
new model school in the educationally backward blocks or to have an existing
school, converted into a model school.

SHRI HEMANAND BISWAL : Madam, the Minister has mentioned in his reply
in Annexure I that in 18 States of the country, the model schools are in operation.
But I went through the report and found that in Odisha in 2009-2010, the
allocation is nil; in 2010-2011, the allocation is nil; and in 2011-2012, only
Rs.128 crore is given. But it is found in the functional list that Odisha is not
functional. It is very disgraceful whether on the basis of this report, the Central
Government is again reminding to the States as to how to expedite the process, to
spend their money, and to open model schools.

SHRI KAPIL SIBAL: As far as the scheme is concerned, actually, it was put into
operation only in 2011. So, naturally, nothing happened prior to 2011. In 2011-
2012, we have, as far as Odisha is concerned, released an amount of Rs.128 crore
and the model schools are being built. It is now for the Odisha Government to
actually expedite that process and take it forward.

SHRI K. P. DHANAPALAN : There is a list the hon. Minister has made, which
contains a 24-State list and the details of model schools from 2009-2010. But our
State is not at all included. How many model schools are proposed to be
sanctioned next year? How many backward blocks have been identified in Kerala?
Have the Government decided to establish one thousand additional model schools
in economically backward blocks through the State Governments? If yes, how
many such blocks have been identified in Kerala?

SHRI KAPIL SIBAL: Madam, in Kerala, in fact, there is only one educationally
backward block. For that also, the proposal has not come from the Kerala

Government.
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M T WS ¢ I FERA S, ATGMG b 64 WA A& W IR TS IS AR
AHITS w4 A fUes go 2l 39 fUSSUT &1 U g1 HRU TFIT &3l 3§ Wiy e &1
3T B| HRT TRBR 1 WRIF-RIeT Ul HRM & oIy dealy fAemeri & RMur &, A
Ig WATIAT VA S8l UR &, STaf U e &1 Big 31T T8 o7 3R I8 &= § Sarer fhan
TAT| B9 T YTHIOT &3l A gD AT 8, WGl Pl &1 A Bl Dlel far oren 8, R a8
frem 2 5 s & # o= e 78 8 S99 $Ic &I Arar 78l & Srg| &9 an
oS &3 | gadx AW 8, oIl 84 I8 AMNGR T8 © fb 89 AU &3 & qedi Bl yoq |
I < H HE A TSR feedr | PR $9 A8 DI DIy FAUM 8 A ABR Bl I R
HAT A2 39 AR BT FRIA g1 A1y 6 [idg wel W, X <9 H T &F & qedl Bl
TSR fadtar & | Ren & &7 § N9 9= & oy I8 PR $as 99R T8 7 &R A
Ryeget St 59 aR # ORT A1 W TE A 2. (gEr)

SreEr WEYeR + oMY ST STl Yl (=]

N T TR : LG, $9 DIC DI IQAT ST ... (FTgH)

JeA& TR & MY 9 BT

... (Tagm)
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gl |iwal &1 [ates &3 98d 991 81 81 U &F H B9 20 9 25 g ded B © SiR
% S vl & U wrar oar T g1 w1 WWeR s god & T & Rrn o fau &g
2?2 # Pea1 g [ PR das [ T8 © &R dad spik & foy [&Gfa 21 a8 iRl &t
WHR 2. (FEF) I§ IUFURAT B TWER

A& AT : 3T IS Y|

. ()
S THE WS ¢ AT FA S & H SR &, DA ATbR GET HY| IR Bl A
IS ©, Al WA o BR 59 HIC DI AT Pl AR A Ui fbar Sy
st st Rieter : arewer 7 e, I A1 I8 9aTd 39 Qw4 Wefd =20 21 onfl &9 Arsd
Tpel B A9 WR Tl BR W g, (FaH) MY g1 Sard Al o ST, (Faer)
JeAET WL @ AT AR FAT 791 %2 8| HA Off DI I7R 4 AT

. ()

A& HEGAT : MY AR A FAgY| H#A SN B a7d @ elal B Rebre § &l Q|

(Interruptions) ... ~

A& ARG : B WIS Sff, FI1 oG T8l Bl & M9 98 S|
.. (@)

N wfte Rreat : wEicw, a8 Fara 1o v @ AT T8 2 R ot § SO © @ gl W'
AT BT B & b T8l Durd [dened €, a8 b1 HRR B UIferdie acl al AHH
B < Fhal g, fhdl g S & foly AR 81 § Gohdl € 3R I8 <RI BT B 2l
B9 91 P T8l PR D ol... (TTEm)
el HRIGAT ¢ FAT SN B A b 3fATdl o W Rebrs H & Q|

(Interruptions) ... *

N Bfter Rieet : wRIGw, 9 T& AT BT I8 B 8, 79 d% $HY T8l 8 qhdl T

* Not recorded
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MADAM SPEAKER: Shri P. Karunakaran — not present.
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(Q. No. 283)
SHRI N.S.V. CHITTHAN : Madam, through you, may I ask the hon. Minister as
to what are the criteria for declaring any institution as a deemed university?
SHRI KAPIL SIBAL: Madam, under the University Grants Commission Act, the
UGC makes recommendations to the Central Government. Once the UGC makes
the recommendation to the Central Government, then, the Central Government
decides whether an institution should be declared a deemed university or not.
SHRI N.S.V. CHITTHAN : If the deemed universities do not fulfil the conditions
and norms prescribed by the UGC, how are they still continuing as deemed
universities, spoiling the future of the student community who are still studying
there. These universities are really money making rackets. May I ask, through you,
Madam, as to what are the punishments given to those universities so that in future
such mushrooming growth of such universities are stopped from continuing and
growing.
SHRI KAPIL SIBAL: Madam, there is a history to this issue and the history is
that way back in 2006, a Public Interest Petition was filed in the Supreme Court by
one, Viplab Sharma and the allegations made in the Public Interest Litigations
were that many universities who have got deemed university status, actually not
entitled to that status because the nature of those universities are such that they do
not conform to the quality of education that a university must provide to its
students. Pursuant to the litigation and the discussions in court, it was decided for
the Government to set up an independent review committee. We set up an
independent review committee consisted of four eminent persons. It is called the
Tandon Committee. en, the Tandon Committee went into all the 129 Deemed
Universities in India and ultimately divided them into three categories. In the first
category, there were 38 universities which were excellent, there were 44
universities which were in the middle category which required some work to be
done and three years were given to them to come up to standard and in the third

category there were 44 universities and on the basis of the criteria set up by the
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Review Committee, it was opined that these 44 universities should not have the
status of a university.

There is a difference between a college and a university and the difference
is the following. In a college, there is only teaching; students go there and they are
taught. In a university, there is research, there is innovation, there is high quality
syllabus, and high quality teaching and they are centres of new knowledge.
Therefore, that status should be granted only to such institutions which adhere to
those standards.

The Tandon Committee recommended that 44 such institutions should not
be entitled to that status. We still did not take action because this was a matter
which was pending in the court. So we placed the findings of the Review
Committee before the Supreme Court and the Supreme Court, after several
hearings, told us that if you want to take action, you first get an explanation from
those 44 such universities who have been considered by the Review Committee as
not up to the standard. So we issued Show Cause Notices to them and a
Committee of Officers was set up.
it gomA g A see wElGwn, WaTe ULl T B Bl H SR oY e @ § SHh
H1... (erasm)
3t Hite e @ S warer s H UBd 8, 89 SUBT Sdd Sl § od © IR o fal #
Ted 8, I9HT A B # 97 1 39 W MU mufy T & At ok B oft 7 =nfRu

Madam, the point that I was making was that when notices were issued and
explanations were sought, then the Committee of Officers also came to the
conclusion that they have not, in the interim period, come up to the standard to go
to Category ‘B’ and that Report 1s now filed in the Supreme Court. The matter is
awaiting the decision of the Supreme Court. As and when the Supreme court

decides as to what 1s to be done, we will move forward.
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SHRI MANICKA TAGORE : Madam Speaker, the hon. Minister, in his reply,
stated that as per the Tandon Committee Report 44 Deemed Universities were
identified as dubious universities. So what will happen to thousands of students
who are enrolled there?

Then, the officials who had approved those colleges to become Deemed

Universities knowing well that these facilities are not there should be proceeded
against. What action will be taken against those officers who had approved such
institutions? The career of thousands of students is in danger. So, I would like to
know from the hon. Minister whether he will assure the House that some action
will be taken against those erring officials.
SHRI KAPIL SIBAL: Madam, there are two issues here. Firstly, what happens to
the students? Unless any direction is given by the Supreme Court, we are not
going to move forward and in the event of the Supreme Court giving us such a
direction, I want to assure this House, through you, that we will make sure that the
career of these students is, in no way, jeopardized. We will protect the interests of
the students.

As far as the issue of culpability is concerned, I might mention to you that
when the UGC had granted the approvals, it was done based on a set of criteria
that they considered appropriate. But obviously it did not adhere to the standards
of a university which is why the Supreme Court asked us to look into the matter
again and so we are looking into the matter. The issue is not of punishing people;
the issue is to make sure that our children get quality education that they have a
right to get so that India moves forward.

W. IALGR : e ABIGAT, § AM #A S A S aredl § 6 ¥ <91 & S gfafids
g ok gfafida # o e € 9w v 9 orqygfad JwTt &R Teiigedt & it et €
ITh! I8 B WA g WHAR AT 9 AT & © 3R qaep! FAM e &1 iffrpr firel,
T BT 9 ©, DY DS YIS FIMTAHIS DIAT 8, IFD a6 B PIg AT BT a9 Sl
gl # A w2 S A ST =medr g veRiivdd & b MR § SiR ST fhaHr
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®rel g2 I8 g &1 & $u X S TS 9gd TS! SREEAl ¥ 9 H Well g5 B 99
ST I bR I TS | AThIY & 98 4 (AU AR agd A faemedi Rag ao
BT ATEA § oifhe I g1 T 8 U g1 e 9 @ifowrs 96 e T, W o & 99
q 3! wfdw 781 et <& &, agd A HiorgAl €1 ¥8 fAuHar S g} 8N SR o A ST
GTell 781 8% 8, I B9 qb AT R U7 TR §9D! AT qe&dl off &l 2] HUAT §9 N
ﬁ@lﬂT@l...E@)

3t Bt e @ S AFF 9eR T WaTd U8l 8, S9dl Gdd € IHarad ¥ T8 2l
Afep R T ST S8IM 31ihs AR &, § HATATT A oIbx Il Horar gam ... (Fagm)

S TFTAH RO ¢ J7eel HEGdl, UORIGHC! 1 dlel YU HRAT ST ARG ... (FeT)
A& AEIGA : P 2| Wid B SV | SRMN Sfl, WA 81 SMeV| 96 Ssy|

... (c@agm)

MADAM SPEAKER: Nothing will go on record.
(Interruptions) ... ~

SHRI ARJUN CHARAN SETHI : Madam Speaker, thank you for giving me this
opportunity to ask a question. While replying to the queries of the hon. Members,
the hon. Minister has stated that ‘before the UGC has set up principles to
recommend certain institutions to be included in the deemed university’. The
UGC has certain principles to recommend a university to be upgraded as
university. Does he mean to say that in this particular case, the UGC has violated
principles? If it has violated the principles, what action the Government has taken
and whether this will be presented in the court of law?

SHRI KAPIL SIBAL: Madam, in fact, the Government took no action. This was
not at the instance of the Government. There was a Public Interest Litigation filed
wherein the Supreme Court said that if this is the state of affairs of the university

system in India, please have a review to check out as to what is the quality of these

* Not recorded
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institutions. The Government had on its own done nothing. It is in pursuance to

that that we are moving forward.
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(Q. No. 284)
SHRI GUTHA SUKHENDER REDDY : Madam Speaker, I would like to know
whether there is any mechanism to monitor the corporate schools in India which
run the schools in the name of Kindergarten and Play Schools and admitting the
children below the age of four years.
SHRI KAPIL SIBAL: Madam, as far as monitoring admission of children,
admitted to schools below four years, is concerned, as you know that this is
regulated by State Governments. It is not regulated by the Central Government
because the Nursery Schools and the Primary Schools are within each State and
within each State the State Government regulates that. So, the Central
Government does not regulate that.
SHRI GUTHA SUKHENDER REDDY : Madam, most of the admissions are
effectuated by the qualifications and financial status of the parents. I would like to
know whether there is any mechanism to admit the children irrespective of their
parents’ status.

The hon. Minister says that there is no mechanism with the Government of
India and it is only looked after by the State Governments. There is no proper
mechanism in the State Governments also. This is a very painful thing. Even for
a two-year kid joining a Kindergarten or a Play School, they are taking a sum of
more than Rs.1 lakh to admit the student. This is very unfortunate.

When our Government has brought in the Right to Education Act, there is
no proper mechanism in its implementation in the private/corporate schools. So, |
would like to know from the hon. Minister what is the mechanism from the side of
the Government of India.E

SHRI KAPIL SIBAL: Madam Speaker, | have already answered that question
but let me elaborate it. Take, for example, the State of Delhi. The State of Delhi
decided, and that also ultimately through a public interest litigation in the Delhi
High Court, that children who are getting admission... (Interruptions)

MADAM SPEAKER: Nothing will no in record.
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(Interruptions) ... ~
MADAM SPEAKER: Hon. Minister, please go on.

... (Interruptions)
et ARG : HA S R HE I §, A Ao |

.. (o)
SHRI KAPIL SIBAL: Madam, through a Court order, a criteria was evolved and
the criteria was the following. There would be 100 points accorded; it has nothing
to do with the financial position of the parents. Within those 100 points, 20 points
will be given to children who live within 3 kilometres of the school, and the
farther you go, the lesser points you get. Another 20 points were given for
siblings in school. Then, 5 points were given for each parent if father or mother
had studied in the school. Then 20 points were given for evolved criteria by the
school itself. Then, for girls, another 5 points were given. For the challenged
children, another 5 points were given and, therefore, the 100 points were made up.
Therefore, admissions were taking place in Delhi on that basis. That experiment
was carried on for a couple of years. ... (Interruptions) Recently, the Court
decided, because experiment did not work very well, that the State Governments,
the schools should evolve their own criteria. I would request the State
Governments to take note of this and evolve a criteria so that the financial position
of parents is not taken into account when children are admitted to school.
3reE wEEdl ¢ g il
.. (o)

MADAM SPEAKER: Nothing else will no in record.

(Interruptions) ... *
$it IR PAR : FEIG], # S AT ¥ AW HA SN 9 e =@ed g (6 Qe ReR
B TE < D AW QI AT H (R Tl AT BT RBIRe BT ba ddb Ar] e

* Not recorded
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SQM? gTgde Tpail | & al & ¥ § TSFeN fQar Sar 21 o e Ipal & ar A
Dl [ A af A SR & ae@i Bl JAHs e & Ay TR B 3R 94 =i D1 uRS
JIATARRI B @ 3R RIem & oy S 9 & 91dl &l Y W T8l IR oid & a9 ab
IRBR SHHT FIRRAT BN | 39b {77 IHEATS! Bg TV Ol I8 & oIfhd 39 dal | dH-ar”
HEM dP Al e ugd Uil 8 # Yol Aredl g [ I g% UsHeE g © de |l wgde
el & el & ufog! @ S # 9 IR Td? SR ¥ e w2 6 el 7 afad
B FARA IS BRI gRT B S| A9 A1l B Fied Dl SF qb b [y <Gl bl
HMH WHR R fHAT ST FA1RY | TRHR g AMHars! dhal df FIRET St axa faviy
A AT & W 5 FARAT H GUR & [AY A1 YA fhY S’ 8. (9Er)

A& [T 2 A Iy, TR JAT|

... (9Er)
MADAM SPEAKER: Nothing else will no in record.
(Interruptions) ... ~
MADAM SPEAKER: Hon. Minister, please go on.

... (Interruptions)

N Tt Rreget: wEIew, W1 A WS 7 Bl § § 99 9E9d g Bic gedl & (R
# JHear g 6 QA9 A @ dedl Bl K DR WPl S, UBTS RN 3R IS &
el Ry e §1 9% 99 Wel 3R ad DI Bl §l As U AR 99 TS © b qedl &
PR WR Sl o1 @ 21§ Fwer g 6 59 w o ifa 8 =fel § wed & mefn wwm
6 Wed g g ReTeg Ui &) difds T TaHe Teh 31 HIfd & A1 ol o
S| P a8 H YT 8 BT ARy {6 ST WP Pe (b AT e B & H sEarsiarsi
PR I ¢ IR MY RATR Uy XA a1 # 1 q¢m|

SK. SAIDUL HAQUE : Thank you, Madam, for giving me a chance. Before

asking the question, I would only request you that education is a very important

subject. The way the Minister is running, either to get gold medal in the 100 metre

* Not recorded
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run or to get fainted in the midway, for that another discussion is needed. I would
request you to allow another discussion for this.

The hon. Minister is telling that in the case of Kindergarten school, the
State Government will take action as to what age it will be. But, I would like to
request the hon. Minister to see that the Ashok Ganguly Committee Report tells
that a child should have attained four years of age. The Right to Education Act
tells that for preparing children for education, they should be above the age of
three. So there is contradiction even in the Right to Education Act and the Ashok
Ganguly Committee Report. I would like to know whether the Government will
take initiative to see that no such school should give admission to a child before he
attains four years of age and whether the Minister will assure this House that the
Central Government will take appropriate action even by modifying the RTE Act.
This is my humble request to the hon. Minister.

SHRI KAPIL SIBAL: Madam, I would like to go a step further. In fact,
there should be no formal schooling for a child, personally.E The Right to
Education says that a child should get admission at the age of six years. So, I
personally believe that there should be no formal schooling before the age of six
years. But many Governments in this country admit children to formal schooling
at the age of five years and I think this should be brought in conformity with the
Right to Education Act. Prior to that you can have pre-schooling and it is only for
one year that is between five and six. Below five, only nursery and that also
should be regulated in a way so that we can have a uniform policy throughout the
country.

The hon. Member is right. I want to clear the one hundred metres very
fast but some of them do not allow me to start the one hundred metres. ...

(Interruptions)
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sft wrotta Yo RiE 9w oe Rig @ A srene #EIG, fwe 9 |arel & SR § AW
73 St 7 et 6 uferd S fafeiem # &I &1 I8 oey gl ufeers e fafeies # o
Ahfed ARG IRR Bl & S9H ofd el 7 del dls (¥ Bidl & adl eTeld ey Hel

g1 AR HA S | S aredn § (o fRien eraRen o7 Ard A9iE $Ad 9 [8 § Al

Achled & HIETH W 3IETeld doll &l 87

$it Ffte fraae: w1 ereder weled], § A Wad B 3MUd g\ SMMear <1 aredl §

5 &1 g w T ofes st € aga sfaat 2. (aam)
A& WESAT : UAT A 81 gy

. ()
2 Bt Rraga: orsl § I8l e A A7FGn g (B Ren & Wiy H gt Bl g g
DI PR I & b BT B R BRI 394 § 9 e b1 G d1edl §, MMUhT [uIc sl
g1 31T W § AP BHIAAT DT R DR D | ... (FET)
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(Q. No. 285)

DR. THOKCHOM MEINYA : Madam Speaker, through you, I would like to
know from the hon. Minister that after Fukushima Daiichi nuclear disaster and
Chernobyl disaster of 1986, how can we deal with the apprehension expressed by
the environmentalists, scientists and human right activists? How can we be so
sure about the safety of our nuclear installations? ... (Interruptions)

SHRI V. NARAYANASAMY: Madam, after the Fukushima incident in Japan,
hon. Prime Minister had a review meeting with our Atomic Energy Department
officials and scientists. The hon. Prime Minister gave clear directions to them
about the safety measures which have been adopted in our 20 nuclear powers
plants. Now, out of these 20 nuclear plants, one plant is not in operation. An
expert group has been appointed to go and have a review of safety standards which
have been followed in all our nuclear power plants.

Apart from that, an Atomic Energy Regulatory Authority Board has also
been constituted to review the work of the expert committee. It also went into the
question as to whether the safety standards have been followed.

Madam, six independent committees, which are not under our Department,
have been constituted. They have submitted their Reports. The Reports which are
submitted by them have been put in the public domain of the NPCIL and the
Atomic Energy Regulatory Board. Whatever rectification measures they wanted
to be adopted have been taken. Some of them are in the process of
implementation.

Madam, I would like to assure this august House that we are strictly
following the AERB guidelines.  Apart from that, the Atomic Energy
Regulatory Authority has been visiting the plants periodically. When we start any
project, the AERB evaluates the site and its design.E
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12.00 hrs.

Thereafter at all the stages — at the construction stage, at the commissioning
stage, and at the operation stage — they visit the area of the plants and give
permission for the purpose of operating the nuclear power plants in this country.
Ours is one of the international standards that we follow.

Madam, 90 per cent of the safety measures have been fulfilled and only ten
per cent is left. The Expert Committee gave the recommendation regarding the
safety measures. All the six Committees gave their reports. Then, we are
upgrading the safety standards because in some areas, Madam, four generators are
there. They said: “You upgrade it with two more generators to meet the calamity”.
They wanted to add the passive power system.

Therefore, Madam, we have been doing it. It is an on-going process but
our nuclear plants are safer than others and our standards are comparable with the

international standards.
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... (Interruptions)
& HEIGAT : HUAT AT §6 18|

... (Interruptions)
MADAM SPEAKER: Nothing will go on record.

(Interruptions) ... ~
e AESAT : 6 MY, 31T F1 dred o B &

... (Interruptions)
MADAM SPEAKER: Nothing will go on record.

(Interruptions) ... *

* Not recorded
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12.01 hrs.
MOTION FOR ADJOURNMENT

Situation arising out of money deposited illegally in foreign banks and action
being taken against the guilty persons
MADAM SPEAKER: Hon. Members, I have to inform the House that I have
received two notices of adjournment motion from Sarvashri L.K. Advani and Basu
Deb Acharia regarding situation arising out of money deposited illegally in foreign
banks.

I have given my consent to Shri L.K. Advani who has secured first place in
the ballot to move the motion in the following form:-

“Situation arising out of money deposited illegally in foreign banks

and action being taken against the guilty persons”.

Shri L.K. Advani may now ask for leave of the House.
SHRI L.K. ADVANI (GANDHINAGAR): Madam Speaker, I seek the leave of
the House for moving the adjournment motion regarding:

“Situation arising out of money deposited illegally in foreign banks
and action being taken against the guilty persons”.

MADAM SPEAKER: Is the leave opposed by any Member?

Okay, leave is granted. Under Rule 61, the adjournment motion is to be
taken up at 1600 hours or at an earlier hour. Under Rule 62, not less than two
hours and 30 minutes are allotted for its discussion. In view of the large number
of Members desirous of participating in the discussion, I think, the discussion on
the motion may be taken up immediately after Papers/Reports have been laid and
Bills which are listed for withdrawal and introduction. After discussion, the
intervention of the hon. Minister may be fixed at 4 p.m. I think, the House agrees.
SEVERAL HON. MEMBERS: Yes.

MADAM SPEAKER: Thank you.
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12.03 hrs.
PAPERS LAID ON THE TABLE

MADAM SPEAKER: Now Papers to be Laid on the Table.
THE MINISTER OF OVERSEAS INDIAN AFFAIRS AND MINISTER OF
CIVIL AVIATION (SHRI VAYALAR RAVI): I beg to laid on the Table:-

(1) A copy of the Annual Report (Hindi and English versions) of the Airports
Authority of India, New Delhi, for the year 2010-2011, alongwith
Audited Accounts.

(2)  Statement regarding Review (Hindi and English versions) by the
Government of the working of the Airports Authority of India, New
Delhi, for the year 2010-2011.

(Placed in Library, See No. LT 5555/15/11)

THE MINISTER OF STATE IN THE MINISTRY OF COAL (SHRI PRATIK

PATIL): On behalf of Shri Shriprakash Jaiswal, 1 beg to lay on the Table a copy

each of the following papers (Hindi and English versions) under sub-section (1)

of section 619A of the Companies Act, 1956:-

(1) (1) Review by the Government of the working of the Neyveli Lignite
Corporation Limited, Chennai, for the year 2010-2011.

(1) Annual Report of the Neyveli Lignite Corporation Limited,
Chennai, for the year 2010-2011, alongwith Audited Accounts and
comments of the Comptroller and Auditor General thereon.

(Placed in Library, See No. LT 5556/15/11)
(2) () Review by the Government of the working of the Singareni
Collieries Company Limited, Khamman, for the year 2010-2011.

(i) Annual Report of the Singareni Collieries Company Limited,

Khamman, for the year 2010-2011, alongwith Audited Accounts
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and comments of the Comptroller and Auditor General thereon.

(Placed in Library, See No. LT 5557/15/11)

(3) (1) Review by the Government of the working of the Coal India
Limited, Kolkata, for the year 2010-2011.

(11)  Annual Report of the Coal India Limited (Vol. I & II), Kolkata, for
the year 2010-2011, alongwith Audited Accounts and comments of
the Comptroller and Auditor General thereon.

(Placed in Library, See No. LT 5558/15/11)
THE MINISTER OF STATE IN THE MINISTRY OF PERSONNEL, PUBLIC
GRIEVANCES AND PENSIONS AND MINISTER OF STATE IN THE PRIME
MINISTER’S OFFICE (SHRI V. NARAYANASAMY): I beg to lay on the
Table:-
(1) A copy of the Annual Report (Hindi and English versions) of the Central
Information Commission, New Delhi, for the year 2010-2011 under sub-section
(4) of Section 25 of the Right to Information Act, 2005.
(Placed in Library, See No. LT 5559/15/11)
(2) (1) A copy of the Annual Report (Hindi and English versions) of the
Grih Kalyan Kendra, New Delhi, for the year 2010-2011,
alongwith Audited Accounts.

(1)) Statement regarding Review (Hindi and English versions) by the
Government of the working of the Grih Kalyan Kendra, New
Delhi, for the year 2010-2011.

(Placed in Library, See No. LT 5560/15/11)
(3) (1) A copy of the Annual Report (Hindi and English versions) of the
Civil Services Officers Institute, New Delhi, for the year 2010-

2011, alongwith Audited Accounts.
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(ii)

39

Statement regarding Review (Hindi and English versions) by the
Government of the working of the Civil Services Officers Institute,
New Delhi, for the year 2010-2011.

(Placed in Library, See No. LT 5561/15/11)

A copy each of the following papers (Hindi and English versions):-

(1)

(i)

(iii)

(iv)

Memorandum of Understanding between the Uranium Corporation
of India Limited and the Department of Atomic Energy for the year
2011-2012.

(Placed in Library, See No. LT 5562/15/11)
Memorandum of Understanding between the Bharatiya Nabhikiya
Vidyut Limited and the Department of Atomic Energy for the year
2011-2012.

(Placed in Library, See No. LT 5563/15/11)

Memorandum of Understanding between the Nuclear Power
Corporation of India Limited and the Department of Atomic Energy
for the year 2011-2012.

(Placed in Library, See No. LT 5564/15/11)

Memorandum of Understanding between the Indian Rare Earths
Limited and the Department of Atomic Energy for the year 2011-
2012.

(Placed in Library, See No. LT 5565/15/11)
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(v)  Memorandum of Understanding between the Electronics
Corporation of India Limited and the Department of Atomic Energy
for the year 2011-2012.
(Placed in Library, See No. LT 5566/15/11)
(5) A copy of the All India Services (Leave) Amendment Rules, 2011 (Hindi
and English versions) published in Notification No. G.S.R. 707(E) in Gazette of
India dated 21* September, 2011, under sub-section (2) of Section 3 of the All
India Services Act, 1951.
(Placed in Library, See No. LT 5567/15/11)
(6) A copy each of the following papers (Hindi and English versions) under
article 323 (1) of the Constitution:-
(1) The 60™ Annual Report of the Union Public Service Commission,
New Delhi, for the year 2009-2010.
(Placed in Library, See No. LT 5568/15/11)
(i)  Memorandum explaining reasons for non-acceptance of advice of
the Union Public Service Commission in respect of cases referred
to in Chapter 10 of the above Report.
(Placed in Library, See No. LT 5569/15/11)
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THE MINISTER OF STATE IN THE MINISTRY OF HUMAN RESOURCE
DEVELOPMENT (SHRIMATI D. PURANDESWARI): I beg to lay on the
Table:-

(1) (1)) A copy of the Annual Report (Hindi and English versions) of the
Indian Institute of Technology Gandhinagar, Ahmedabad, for the
year 2010-2011, alongwith Audited Accounts.

(Placed in Library, See No. LT 5570/15/11)

(i1)) Statement regarding Review (Hindi and English versions) by the

Government of the working of the Indian Institute of Technology
Gandhinagar, Ahmedabad, for the year 2010-2011.

(2) A copy of the Annual Accounts (Hindi and English versions) of the
Indian Institute of Information Technology Design and Manufacturing,
Kancheepuram, for the year 2010-2011, together with Audit Report
thereon.

(Placed in Library, See No. LT 5571/15/11)

3) (1) A copy of the Annual Report (Hindi and English versions) of the
University of Delhi (Part I & II), Delhi, for the year 2009-2010.

(i1) A copy of the Annual Accounts (Hindi and English versions) of
the University of Delhi, Delhi, for the year 2009-2010, together
with Audit Report thereon.

(1i1) A copy of the Review (Hindi and English versions) by the
Government of the working of the University of Delhi, Delhi, for
the year 2009-2010.
4) Two statements (Hindi and English versions) showing reasons for delay
in laying the papers mentioned at (3) above.

(Placed in Library, See No. LT 5572/15/11)
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(1)

(i)
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42

A copy of the Annual Report (Hindi and English versions) of the

Tezpur University, Tezpur, for the year 2010-2011.

A copy of the Review (Hindi and English versions) by the

Government of the working of the Tezpur University, Tezpur, for

the year 2010-2011.

(Placed in Library, See No. LT 5573/15/11)

A copy of the Annual Report (Hindi and English versions) of the
Assam University, Silchar, for the year 2010-2011.
A copy of the Annual Accounts (Hindi and English versions) of
the Assam University, Silchar, for the year 2010-2011, together
with Audit Report thereon.
A copy of the Review (Hindi and English versions) by the
Government of the working of the Assam University, Silchar, for

the year 2010-2011.

Statements (Hindi and English versions) showing reasons for delay in

laying the papers mentioned at (6) above.

(1)

(i)

(iii)

(Placed in Library, See No. LT 5574/15/11)
A copy of the Annual Report (Hindi and English versions) of the
Maulana Azad National Urdu University, Hyderabad, for the year
2010-2011.
A copy of the Annual Accounts (Hindi and English versions) of
the Maulana Azad National Urdu University, Hyderabad, for the
year 2010-2011, together with Audit Report thereon.
Statement regarding Review (Hindi and English versions) by the
Government of the working of the Maulana Azad National Urdu
University, Hyderabad, for the year 2010-2011.

(Placed in Library, See No. LT 5575/15/11)
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(14)
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A copy of the Annual Report (Hindi and English versions) of the

Bihar Education Project Council (Sarva Shiksha Abhiyan), Patna,

for the year 2007-2008, alongwith Audited Accounts.

Statement regarding Review (Hindi and English versions) by the

Government of the working of the Bihar Education Project

Council (Sarva Shiksha Abhiyan), Patna, for the year 2007-2008.
(Placed in Library, See No. LT 5576/15/11)

Statement (Hindi and English versions) showing reasons for delay in

laying the papers mentioned at (9) above.

(1)

(i)

A copy of the Annual Report (Hindi and English versions) of the
Bihar Education Project Council (Sarva Shiksha Abhiyan), Patna,
for the year 2008-2009, alongwith Audited Accounts.

Statement regarding Review (Hindi and English versions) by the
Government of the working of the Bihar Education Project

Council (Sarva Shiksha Abhiyan), Patna, for the year 2008-2009.

Statement (Hindi and English versions) showing reasons for delay in

laying the papers mentioned at (11) above.

(1)

(i)

(Placed in Library, See No. LT 5577/15/11)
A copy of the Annual Report (Hindi and English versions) of the
Uttarakhand Mahila Samakhya Society, Dehradun, for the year
2010-2011, alongwith Audited Accounts.
Statement regarding Review (Hindi and English versions) by the
Government of the working of the Uttarakhand Mahila Samakhya
Society, Dehradun, for the year 2010-2011.

(Placed in Library, See No. LT 5578/15/11)
A copy of the Annual Report (Hindi and English versions) of the
Karnataka Mahila Samakhya Society, Bangalore, for the year
2010-2011, alongwith Audited Accounts.
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(i)

(1)

(i)
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Statement regarding Review (Hindi and English versions) by the
Government of the working of the Karnataka Mahila Samakhya
Society, Bangalore, for the year 2010-2011.

(Placed in Library, See No. LT 5579/15/11)
A copy of the Annual Report (Hindi and English versions) of the
Indian Institute of Advanced Study, Shimla, for the year 2009-
2010.
A copy of the Review (Hindi and English versions) by the
Government of the working of the Indian Institute of Advanced

Study, Shimla, for the year 2009-2010.

Statement (Hindi and English versions) showing reasons for delay in

laying the papers mentioned at (15) above.

(Placed in Library, See No. LT 5580/15/11)

A copy of the Annual Accounts (Hindi and English versions) of the
Jawaharlal Nehru University, New Delhi, for the year 2010-2011,

together with Audit Report thereon.

(1)

(i)

(Placed in Library, See No. LT 5581/15/11)
A copy of the Annual Report (Hindi and English versions) of the
Chhattisgarh Mahila Samakhya Society, Raipur, for the year 2009-
2010, alongwith Audited Accounts.
A copy of the Review (Hindi and English versions) by the
Government of the working of the Chhattisgarh Mahila Samakhya
Society, Raipur, for the year 2009-2010.

Statement (Hindi and English versions) showing reasons for delay in

laying the papers mentioned at (18) above.

(Placed in Library, See No. LT 5582/15/11)
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THE MINISTER OF STATE IN THE MINISTRY OF COMMUNICATON AND
INFORMATION TECHNOLOGY (SHRI SACHIN PILOT) :
(MATTER IS IN HINDI)

(Placed in Library, See No. LT 5583/15/11 TO 5590/15/11)
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THE MINISTER OF STATE IN THE MINISTRY OF PLANNING, MINISTER
OF STATE IN THE MINISTRY OF SCIENCE AND TECHNOLOGY AND
MINISTER OF STATE IN THE MINISTRY OF EARTH SCIENCES (SHRI
ASHWANI KUMAR): I beg to lay on the Table:-

(1) A copy of the Annual Report (Hindi and English versions) of the
Construction Industry Development Council, New Delhi, for the year
2010-2011, alongwith Audited Accounts.

(2) A copy of the Review (Hindi and English versions) by the Government of
the working of the Construction Industry Development Council, New
Delhi, for the year 2010-2011.

(Placed in Library, See No. LT 5591/15/11)

THE MINISTER OF STATE IN THE MINISTRY OF COMMUNICATIONS

AND INFORMATION TECHNOLOGY (SHRI MILIND DEORA): I beg to lay

on the Table a copy each of the following papers (Hindi and English versions)

under sub-section (1) of section 619A of the Companies Act, 1956:-

(1) Review by the Government of the working of the ITI Limited, Bangalore,
for the year 2010-2011.

(2)  Annual Report of the ITI Limited, Bangalore, for the year 2010-2011,
alongwith Audited Accounts and comments of the Comptroller and

Auditor General thereon.

(Placed in Library, See No. LT 5592/15/11)
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12.05 hrs.
MESSAGE FROM RAJYA SABHA

SECRETARY-GENERAL: Madam Speaker, I have to report the following
message received from the Secretary-General of Rajya Sabha :-

“In accordance with the provisions of sub-rule (6) of rule 186 of the
Rules of Procedure and Conduct of Business in the Rajya Sabha, I
am directed to return herewith the Appropriation (No. 4) Bill, 2011,
which was passed by the Lok Sabha at its sitting held on the 7"
December, 2011 and transmitted to the Rajya Sabha for its
recommendations and to state that this House has no

recommendations to make to the Lok Sabha in regard to the said
Bill.”

12.05% hrs.
Standing Committee on Energy
21° and 22" Reports

#t gomw Rig aea (WAgd): A sreae weiedn, § ol dadl Rl 9Hd (2011-2012)
& frfaRea afided wRga o= g -

(1) TF iR TdHRU I HATAT A AT A9 IR TAdtmReia o aRareEmRlt &1 faa
Yo & aR H (1541 s |qHn) H sfafdse REIRe & R § ISR gR1 B Ty HRAE! AGe]
21ai gferded|

(2) A iR TR IS HATGT F AT Bt iR oY el fdega aRareH & a4
164 fades (1541 @t ) # sfafds RIEIRe & IR # WRBR gRT & T3 HrIaral ddel
2271 gferde|
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12.06 hrs.
COMPANIES BILL, 2009

THE MINISTER OF CORPORATE AFFAIRS (SHRI M. VEERAPPA MOILY):
I beg to move for leave to withdraw the Bill* to consolidate and amend the law
relating to companies.

MADAM SPEAKER: The question is:

“That leave be granted to withdraw the Bill to consolidate and
amend the law relating to companies.”

The motion was adopted.

SHRI M. VEERAPPA MOILY: I withdraw the Bill.

*The Bill was introduced on 3 August, 2009 and referred to the Standing
Committee on Finance fro examination and report. The Report of the Standing
Committee was presented to Lok Sabha on 31 August, 2010. A statement
containing reasons for which the Bill is being withdrawn has already been
circulated to Members on 9 December, 2011.
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12.06 hrs.
COMPANIES BILL, 2011*

MADAM SPEAKER: Now, item No.13.

THE MINISTER OF CORPORATE AFFAIRS (SHRI M. VEERAPPA MOILY):
I beg to move for leave to introduce a Bill to consolidate and amend the law
relating to companies.

MADAM SPEAKER: The question is:

“That leave be granted to introduce a Bill to consolidate and amend
the law relating to companies.”

The motion was adopted.

SHRI M. VEERAPPA MOILY: I introduce** the Bill.

* Published in the Gazette of India, Extraordinary, Part-II, Section-2, dated 14.12.2011.
** Introduced with the recommendation of the President.
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12.07 hrs.
MOTION FOR ADJOURNMENT

Situation arising out of money deposited illegally in foreign banks and action
being taken against the guilty persons--Contd.

$it oet T Jrsartt (MRTR): AR, # IRAE wRAT g
'for | o9 wifia &l

fUgel a1 ATl # HEME @ g4l e IR gs ol s a1 el § Y[R R 37er-
AT HICTAl & qN ¥ B3 aR Tl g8 ol il Gol TR T8I dl [ AT qPb Ga H Al
DIl g9 B 9l gg BT G 1947 H T 3o g3n R AfAee 91, I a8 9 1952 A
TR 37T g1 BY IR HAG el Rl H YA H A DR & AN AAG DI HRIATS A
T &1 ae | |9 1970 & 918 W Aide 99 R GRfT @1l 4 A anfere fawdi &1 <=
AT & A1 SHDT Seoid BT o7 & fha o SievuTSs 27 s IR # [ fdhISed A
TE ST § SR o wR <o el fedn S &, 99 Bled 99 BE R BN A b Bren o7
fpaeT 2, a1 Y& fha 8, Pt e o) S &1 fovdn W 21 89 |99 AT S 8iR
A T 9 6 98 AR BTt g9 @ [T &1 SR 989 A caRiwE e A1l 97.5 ufed
STHA <o, 9o Caw, Fide <o anfal g & 9gd & SR W 39 UBR Bl Sal oo ol
AT < B B HROT Sl g9 &1 Fafor Sar 7l 9@ @t 9ga Al Bt off f5 e fagy
ST R HId 89 BT I@d ol T4l Bl o fd v w9 ¥ I8 AW forn o on f6 S
SA9 BT 8 3R <o $dS & dral Bl gad gfaem Bt 2 fF 9 fagel § S & oA o
T o SHIfAY SaleRISSS BRA 96 JAPBScH Gad I @Iﬁfﬂ@ qeoll, Od <
HH B AT IR WIADR 37l 1990 W oIy & O UbR A 89 RET Sl ART QArd 3N
gF H T, S UPh PR I AN fIT| 3T SN YIT=H=1 8, Sh! 39 a1 BT Hise a1 S
2 & I a7 #4399 & 918 osHd WRMAT Bl IS WA g3l 3R U YR 4 foavd
SHEME o WY, foagesoreE 8w, v 7 ff EeageRE 89 o ol # wear € f6
ID foY I8 FHY BT i1 Hebe UaT galT T, a8 IoRarl AT 3R 3R &l safax &1 817 <
g, I 9 WHI & YAHA! RASE S Bl AR o1 BN TS & YATHAT Sl 99 99
for #2019 &, Al SUD q1q @ I8 SWHR AT BN © (b IAD 918 Sl b Fl Dl
Ay g 8 3R =i w1 faqel bl # A1 8, 98 Usel W HEl WAl B, 9gd el gl d
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TG 3fiehs BIC Tel B, 3 TAbR Hel aar Brn, @ § a1 0l 59 w9 H qqr
Tl § 5 9 P g9 @ Al DI s fodl 99 AR AF S IMoeAar! St 7 U@
UM & gR1T U P H dleTsUe ®BIsd HRe IorT, Al 396! U # dad b M
ATl 98 YU & Ueh ool o BAT 37el], ITDHT A IH 7| IqDb IR A [TRR & 99 U
H Ieerg Al 7| AfhT Teb IR O1q IFD R H GAHA BIC B $Y BN & T 3R A1
A1 Liechtenstein @1 T §b & Wiels T QU 1Y, d9 SiReH YS! 1 Aicliier SRd

el JaHoas St | gel 6 “Why the Government is not disclosing names of others
who have stashed away money in foreign banks? Is it that the black money issue is
surrounding only one person? We put it very simply and bluntly, “Do you have
any information regarding other persons also?” It seems there is only one person,

Indian who has bank accounts in Switzerland and no other person’s account has

come under suspicion in Swiss banks.” 3R a1 & TE, IV AW SMH Bl &
“This is theft of national money.” 3R J%e & &, B ITh! FAY & g7, Al v
el “I regard it as plunder.” <[e, ¢c AT § 3R S & & A BIC 7 1€ § U IR

Sl9 LGT Bank of Liechtenstein @ aX ¥ UH ofdl Siodc fQar, @ SOH d S| gadl
qrd Hel 6 q31 TehR o b A DI B ToR | 39 i 71 Bl fha=l Hed 2?7 Had
SUHT Jood B D g # oIS |1 BICIA I Soric § 9 gl # 39 ol § ¥
W%WdﬂdﬁlﬁﬂildsWQd\ﬂﬁlé\l@fﬁiﬁﬁﬁE JuH BIC BT BT 8 : “The

issue of unaccounted monies held by nationals, and other legal entities, in foreign
banks, is of primordial importance to the welfare of the citizens. The quantum of
such monies may be rough indicators of the weakness of the State, in terms of both
crime prevention, and also of tax collection. Depending on the volume of such
monies, and the number of incidents through which such monies are generated and
secreted away, it may very well reveal the degree of softness of the State.”

The Supreme Court has recalled the concept of the soft State which was
famously articulated by the Nobel Laureate, Gunnar Myrdal:

“It is a broad based assessment of the degree to which the State and its

machinery is equipped to deal with its responsibilities of governance. The more
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soft the State is, greater the likelihood that there is an unholy nexus between the
law maker ‘we’, the law keeper ‘you’ and the law breaker. If the State if soft, to a
large extent, specially in terms of the unholy nexus between the law makers, the
law keepers and the laws breakers, the moral authority and also the moral
incentives to exercise suitable control over the economy and the society would
vanish. Large unaccounted monies are generally an indication of that.”

Then it goes on to comment that “the issue is not merely whether the Union
of India is making the necessary effort to bring back all or some significant part of
the alleged monies. The fact that there is some information and knowledge that
such vast amounts may have been stashed away in foreign banks implies that the
State has the primordial responsibility under the Constitution to make every effort
to trace the sources of such monies, punish the guilty, where such monies have
been generated and taken abroad through unlawful activities and bring back the
monies owed to the country.”

foT #3 7 I8 99 uar B, Wfh g9 o 6 |ed 9 91d Bl ygdr o gue B
& MU & AR A A3 #§ BRA 9% fHISeH U gU & 3R 84 I aId T8l ol
Ug €, 3R §9 UHR ¥ BRA IHISCH Wi dlel ARl Bl IS &1 &R g g, I+ A1 §
GIT PIC DI TORI H B8H U AIUS W §9 Y & Sl AU Bl Bl Sb FbR A farg T8l
HR el §l I8 AR HE B 91 T8l § ol o qA1 o A # IHfle wxan g b g dl
TRl & aN # Fangd, e Seoi WX Ueerie ARM H W g1 Th - money deposited

illegally in foreign banks, which should legitimately come back to India. 3fR &1
U T - action being taken against the guilty persons. I8 ¥R Zw1 © & I7&
RacT® HIaTg gs A1 811 g5 Al R gs7 MR 41 orgafa &, far affessdt & &1 »RA
o JpEe Eradr ¥ A1 98 W1 oriRig B, fRt 7 fRl e # ety ®1 W uEl qr-ar ud
fad w21 98 € iR d oNAR $9&! SHMHRI 84 od 8d & 99 39 d1d & Gl 8, H-
W AN I8 © P o W @1 HW WHR A | R ¥ qF1 9 W3 99 wWa | A gud
2 o oo i T8 W WHI HI g9 999 aM & oy HEA IS a1 e T 1 |
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facell # srprST Wiel gU A, SB! AT i el <Y, VAT Y 6 Al ys AT uger el oft

foh foraH ... (crasm)

MADAM SPEAKER: Nothing will go in record.E

S A FOT TSN : HBG], MU A T A Q... (FagH) AfhT d it Starg <
=Tedl g # Sare < Aredn g fb ag S R # aRed s g SR 98 Us Hifere aRads
3T Bl 98 J. 9. RIS Sefid & Ha=H 3% RQM & d18 11 2] IqY J8al el
AT WX U IATSSE A B IR PRWM & &l A &l T8l H CRe € 3R MY
AT & 9@ 5= 59 afha & o fhar| RS wfa &1 S &fifths = |
g, S9d! 78| It has been entrusted to the United Nations Office on Drugs and
Crime. AFaR & Tl {6 I8 W <HAl SRe 2l 8, 98 fhl waa et &l &x oI &
SR ZAV B BRI AfPT 3 GHI S UUS HIsF B DRI el Bidl gl sdfore agf
i H BT YANT BH BT &, S| Al SATE Hedl &| BH Al &ib Al bed &, diich 8H
SR A9 U B G v8d 21 H A g SRS @RIk 9/11 & 918 39D R H dgd
i gam 21 a1 991 HIve g8 garm o7l I & FHIve I8t 13 fewEr B I 9T, Ig a
2001 @I G T, 99 IE WAGR "l <[AS H g8 MR 99D ifow wEm A uEl g€l vy o
e =i gY iR ek w9 <=l 1 I ft war o @ 5 e W @1 o 9N R
g8 1 w4 gl R A el # S eRard €1 A U AeEe RIS TSarseR &1 Uh
DI 2 99 I TS IR NAW H MY AR NG I Th HHd d Bls9 Us RIS v
S ATl W IB 39 91d &I e fmar f6 Rras ff oRA §6 taeed gad § S |
gga-1 U1 SR & fofg S 21 g f&an &1 @@ &1 This is what our former National

Security Advisor, Shri Narayanan, mentioned in Munich at a Conference on
finance and terror. 39 W dreld gUl I9d g o1 AR qeell, IHH s@iRap1, ST, Wik
IR WU & a1 TR < ¥, I YuT REIRE BRI W IR SR guA
RS B3R 7 99 2003 H UBell IR FATSCS 2T IHRE HRWH U fhar| IaH 57

BB T, Al TR 7 BRas fordTl 2l S8 el &

“Corruption is an insidious plague that has a wide range of
corrosive effects on societies. It undermines democracy and the rule
of law, leads to violations of human rights, distorts markets, erodes
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the quality of life and allows organized crime, terrorism and threats
to human security to flourish.”

oIfhe I8 e 91 9gd WUl HEl B

“This evil phenomenon is found in all countries, big and small, rich
and poor. But, it is in the developing world that its effects are most
destructive. Corruption hurts the poor disproportionately by
diverting funds intended for development, undermining a
Government’s ability to provide basic services, feeding inequality
and discouraging foreign aid and investment. Corruption is a key
element in economic under-performance and a major obstacle to
poverty alleviation and development.”

This is very relevant to us, to India. f& &1 Saawic ¥ T8 HR G| 89 YA A &l
B B | ZHIAT B & RIaTh Tep JAAH o1 A1iRy

The black money kept in foreign accounts illegally, that is part of it. Again
and again, they have spoken about it. I3/ 39 a9 & G © & § anfi-anft oot o
AT AT B ARE I W BT YA IS 37T &) AN A9 Bd 2 W), I S9HM T 2
arft oS ot ugel R erg™ &1 Uah offe’Ru wfiie gom o, s w9 wiféal & @
MY | Ugel fad S UR™ B & forg wure S Y A S g9 W omHfEa R el § uga
f T g e 59 IR & e 9 49 S {6 O A9 3 9ga I |, WY e i o
9gd dR W A9E QSN 2 fF oMy w AE wRd B, Tt g B S w17 |

found it a compliment that the Hindustan Times invited me to make a Keynote
Address to the Leadership Summit .Do you know on what topic? It was on
“India’s Yatra into the future”. This is what they gave me as the topic. They need
not have put the word ‘yatra’. 1 said it there also that I really take it as a
compliment to the ‘perennial yatri’. 931 G gg| ST H 3Mueh! arm b A4 <1 &
YRER & X H AN Ugd 8d &, g | o, calllded W JAd ol AEMs &1 al an
TR 31Ha & SR 8, Il 3Ha B 2| GuAT St 7 I 37 a9 gwrdt w9 9 39 iy v
qrel o1l I=M HEl o1 {6 gud wieReaw &1 78@ 78l 8 78w ¢ & U@ vl &1 s

fpoe H o1 Jgwa BT 2 SHP O YR A Ivi4 qu b, # AR HRar A1 f6 w9 |
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HH I a7 guE St IFHT IR <11, 9 R A Aiebs T8l GArgh| oifh 39 foT gor it 7
gel TR DI a1d & |

# S P dredl g, 98 I8 [P 39 aR H9 <w@n fF | wEs 4 A uRkRa g
YRR Pl S & BITel A1 98d U8l ¥ 9l 32 2| U8ell aR od #1 ISl o g1 o1 al
T WY Whusel Bi ard Gt ATl g8 Fgd 99 Usel B! a1 &l 3@ A1 R IHD qg qeld b
Ugd Y| ... (GEF) ol ST HY HET b Plel g9 B =l G 7 G T8I | g_ Y IS
S By Al qR-GR I8 © (b T AT Pblel g IR 4l 8Rfl? H el fb il

e Heled], H JAUBT AN § [P 3T IFD! YSSHe ARM D W4 H WDHR
fepar| =me Sl S¥e Ve gl MY €, I8 WHRY YSSHHC HITE & e 8l 8l | H BEl bIg
I T8, 99 vy @ Tl 8 ANl 9 w0 A e Sl WeR BN, H IFH! A |

Adjournment Motion is a failure of Government. 3Tq 4R ®lel TS DR Bl J&D
P IorhR i ar It speaks of failure of Government. Therefore, the fact that you
have accepted it only testifies my view that Adjournment Motion would be the
most appropriate. It is a failure of Government. &7 @&l ¥ 7T&l Y| IHT By <2 7 o
foy 91 6 ugel & o Fad A TR RICORATS & AN g9eN Fed O o dfhT Rt &
AN A B, mmaﬁ%wmmm?wﬁwﬁgg BAN ¥ W
o 8 89 1 99 8 el {6 ST Sa9d hIs PigH ® HIsH &I 91d Bt Al 91d 37T B
T9 A1 J PIgH B 919 T8l GG O, 379  AFG ol 39 So coRes § & HIvE e B

q1g 3R TAl9d Gd19 I & a1, they have passed a law which is titled as “Restitution

of Illegal Assets Act, 2011”. WEISIM &1 Adeld &, 84 98 AR BT AR UAT, ST Tl
TS A HAEAT T R SR TAR T M TR b H T oM B, I BH AT HRA Pl JIR
gl gl fRIRT 7 oft, ow qard % araa § Tord &1 W g ® A7 T, FEIr | 8 wEd ©
o5 ymmor 8 Al < A1 A1 B SN BT B o % Ted & W § Al 89 S9! MU
3T DI AT PR G, g IF AfGd DI ATH T B, O TS I8 R T8 STATHC D P 3
ST S|

T A &, § OIF AR AW H S 91 BT Soohd Heal AT, H Hear of fF S
AN e A © 6 o g fagwi § Wi @1 @ 21 98 9gd 91 SFNc ©, Bial-
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ATl ST T8 &l 8l R 31 fodi d, fUod fder due 4 39 a0 R <1 989 g3 & fha
Hierel §U &1 AT S 7 U & 1 Yo P dleiel FMNY| S99 & Aesh 7 59 Rure & b
WHSH Whd H ... (AgH) Selt St T8f 96 781 €, 9 YDl qan b fects ThrsTd HACT
H T gl .. (@)
MADAM SPEAKER: Nothing else will go on record.
... (Interruptions)

3JTeAE WEIEdN: 31 43 W18y

.. (arE)
MADAM SPEAKER: Nothing else will go on record.

. ()
M A FWT IMSATN : AT S, A MU BIg Rrwrad qE T SUH-MUA FHfa B
=Y, # STl TPl A dierat g § T8 HE el g, o wHy Wi 1 Hal fb 1,76000 HRIS
T bTeT B3N ©l..(REEM) < BT bIST AT &, SAGIY BICTAl, Al AR < H IAD! ga-il =4l
g [ O AMIl SO FS1 BIS Hierel gall el | § Iu« a1 W1 Hicrell gall, Sub! =i 314l
& B, offeh H I SR Hgll, A1 <@l b dierall o =@l A% W9 § SA7&r T8l g
J, HEME B T2l W A HINUN H SATET T8 G ¥, AT S H Plel g9 B F@i Heal o
g & A gAd o, Hifh SN Ugel YA el b HRA BT gal g9l g A< § ger
B3 Tl AT Tb TRBR 1 YT A o1 gl b ARBR & AFAN I AR BT e
ORI 31 3faTSl Y &1 # H¥I-BHl I8 @ B G BIdl g b A AT Al Tlldel BIg- e
A B B B T A1 AR FAr urdt BT S SRE B T, IS STIAR RSB STarl
Td gaaadl | Al €, SWd AIAR IS § 3 o< gl # Taad wigre gefidt @i
ARV Sp AFAT § 3R ST IR T8l W S F&C 8, I8 Al WebeH WA H
1,76000 RIS P ©ICT F3NT BRT, <ifhd T8 WR Tollddl BISHRRA S & AR 25 ARG
TS, I A1 A A FAS § W HH N, fhT 25 ARG IS RcoRets & dH H S B

IR & Al UTI: 31U 9N | Ig Padl T fh SR Y@ S, g=ded g Sit I8 arn

TATSUC ¥81 o R o # A1 Ga G P I8 AR BT AR TAISUC < & 6 o Tidi |
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SR PR G 3R 6 AT Al H 3 BRI I [FGEM Bl ‘IR sfedl g [9pd A1 Saaws
& gfar @ W <= B ugell Uik H weT 8 SR UAT Big Wi g @ b oel R
3TEBT Tpel 1 8l, S8l Ireol S | &, Sl & A B v Wd B foy wai| St |7
1, Sigl fasTell 7 2, S AR 9N Rl # ol W $B uew € 98l W Sor W B [ IS’
# faorelt Sueel B & 8, g8 fastell vdelad g =i Rufd fege & 6 g widl @
SRR 1 SHPI FABR NN DI TGl AT fh U1 IR § R 81 B, 98 [Qdhd &l ¢
319 Ig a1 fa< #3 Sft Starg § qqdd 6 @i T8 fhan, 31 b war gan 8. (adm)

2 o PAR (TR SH&O1): Y. TF. PHAF BT ATST 7ol (6T ATl....(Fqem)

# AT HWT 3TSATUN : TE-El, 98 AN U a1d &, i, by (i acb ol DT ol fFrefd
oft fb T8 2003 H HA B WA, 140 < & WY A AT PR o], oifh Sqep! XEHTg
HRA H B 2011 6 g T 2011 H T IR AT oA, YETHAT HEl faqw o w I, I 4@
Ugel I8l Pel b Ifd XSBTs Al 81 AT 989 30! 910 B, <R AAG-GOK 3G, Afp i
SaT faerg gan, # T8l Sear g1 g9 W1 e HRERITS HHS g oft, 98 a1 H
R P, A AT H I8 A 9T E, T AN I fSSd B E, Al paA-fremaR & aw
SHITN B, S g dic 7 gul fF WeR 39 qWd # Ra w-ufded g9 @iy, a8 @l
gl I8 G DI H8 @ ©, H T8 dE @ g AR W-yfded 81 @12y, I8 i T8 ge,
AP TRIHYH § SR § Ser UdRTdde el | fisel Al § ORepR & IR 9 & U uod
% IR H I8 Byl T [P 89 DA D IN H Y @BIee TR Seal 59 B | I§ TWRBR B
3R A 7l T, 1 9gd g 21 § A1 B o @ET TR Tl W A TH1a | /ST
IR 3T st ... (Faer)

T SR AdH St FA (ST, W IGea): H AP SUSRE BRI B Y ATH
ATGAT § cifh S8l ST IbA DI 91 B &, a8l | I TOlRY BT §, &4 I I
qf¥hel S &, 98 saTell W Sl U1 AT /@M §, S BAR RAA SH-h R H AR 991 T
fopar g1 Swel W 78 i Ufdefddt =t JET oft, I8 AR garen Bl U 8, ISP aR H Y i
TEl PEd?
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2 A HOT rsaroft : Bi-si, # UG qT BT TS bRl § AR H IE bual § 6 # g
TE AR §, Afh 3R H 37U AW U JATS [ &9 Mell & N H T $Y g2l g,
F1 fSceq g8 © A1 98 WRT &1 |WRI §ATAll Bl 8 Ve § 3R I9 KT I aFd B4l Dlg
Aifeq e 8 Sl THd 8 Oan § SR sl 96 b A SMeN H Uh ol W a8 AR
DT Uit RacoReie # RIS a9 & forg o amded &1 amed 9, < faam o a1 <=1 =aned
g, g9 Ared U IR AT B8 T fh 0BT S UrUIe B, DT dleT A8l anev| U
I fecem €, S |He § T8l ol {6 g § 81 1 %@ © 8k orR fad W o fawar
U A P &G STell BT B € FAT| IE € B, DT -1 T+ 8, [ha-foa & qeary
2?...(agr) 98 e H |

# =g, fee foi § 9difds, Srael Aran o9 A9 A B Al SRa faT R Eron
@ fY, H FE 2 5 o R e & S @ w9l R gY 99 A A Bl I8 A g
fh 98 AN Wl 7 RaeoRele & a1 § AT 39 JHR & A ST 2a9 H U1 SHT HRaTl
%IE@W#W,W%Wﬁﬁ%WﬁQﬁWﬁI # per 6 g
TEl ar| RN SgaR H U R Yo wdl oY b A Al & T W WRDHR D U 37 B
H we o BH Q HH A A B A U & 9 e’ SR SreId Sl Bl SR SER
FATAFT ST T Seeve forger @ &, ydisfde < < & g9 u Brs 4r 781 81 # 1 sl
B, ... (M) S AT SN, ed B AR AHal A YHSH Bl [SFIRTA il B, O™
ST HHYE A DS W ol 8, I & I 7 g W SRy forar Sy, ywisfae
3T 391 INICAC] R A1 8FH A Pls Q¥ # AR &A1 8, €97 Al 8, SADT ASHI
PV M T T, 39D HRY SAD! d8 W UHISC W sal g, a1 98 3Ifa g, afodhie
2 598 B MMURy & 2, AfhT ool UdbTSe -8l 21 I8 fSdoree gl 9wl uiféai &y,
99 |iae x| # saferg ff wEar g 6 39 9d @ WeR A B 6 A a8 Yol
FE TE T, Afh ST I8 AN P ASTIAIsi B Al S H [ A § fh qat an
ST ART € T A1 R ) $AeR € Afd S o € 9 99 93AE e €1 # Aar € 6
9 UBR & dicgcyl Hed SoM W ... (Fau) I8 Med §l # AWar g b e i <o A

... (cgayr)
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e HESAT : 31T I3 S8 |

. ()
£ o Feww (g STR): I8 ST 3 T8 ol ...(Fagm)
3reE WA : A7 dfSU| AU T WS 27

. ()
N e Fwr smrearht ¢ AT N Sw H ST Afded & g BT e B B 1 S|
SRR THIST & AW T TR TSN B, IAA DS MG Tl g9l g1 FE I 5 sremuds iR
SR T S/ YA B 8, <l allbaial H RIS H BRIl R arell Al 8 9 ollsq
ige ¥ BT 8, By ¥ Bidl g1 SHG! Al A1 Tefal i) 91! A 9 Sarer feadl 7 3R
STy RN &1 i St gl MY T 5 FHT ISl S ATAra 1 8l &, ar arferi
IOl 81 U8 WE TE B, WifbT VAT B, I8 Bagarl gl A AWl § b 39 YR & dleged
HEH I A AT IUD BRY Hol HeldHr 89 Iomamsi @ aR H gooid dal Sl I8 a1
3o g T & @i e g o6 e W a9 Anfeyl fom @3 off 59 an A o |l

e T Iookd HRAT Srad o @1 7, S H AT @ A, G R TG o, I

UK BT Uh o g At a7l 39 wRdd ¥ hal 7 fh 99 R § H=F Fie e
HAA B Sei Hel b favg W # 9 fadar &1 Ut BRw S HAR S =gyl g8 e Rl
DI HEI| BAR < 7 AW TP A T & B, Afh 9 R B SMhR AThauT BI e
B SR TR AT FUT D AIAT BT B S-S AN feFewi § fQul # Argm
..(cmagm) #7 sfery waw orfiel 6 w9 AiRed 39 @Y SR @f T & oy geamHAT ofiR
=1 w3 oM 91 @8 ol O 8, 98 7 Pad WP Bl 7 Bl 8, oAl & Dersc D (g, A
Had |Gl B 94 T8l DR BN g H A [AURB] Bl AiGal DI, Sl HESC T ©, ITDI
o, Helcblﬁmumw@fﬂ’s’m%ﬁﬁﬂ%’m—mwmwélg T B TF @
Teh BT BT AU ... (FagH) Heredl, fax @3 g SwR o o § =g & R off Rare
Bl € g Reae 3ife i 7 89 &1 St a9 2y 8, 6kl A & <t foran & a1 fopelt & wra
forar g1 U RaeoRevs 4% &1 2| 8ART Wi & A1 Sa GiHe ©  that is not barred.
&4 [l & A PR THHE &R & il 3R Saiv $id § UH HAMT 81 SR I8l o A o
FHART B AT IAA ST AT T | ITdT RIcoRels & gauadRdl §& ¥ firet €1 9% &d
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frer €7 I=M Al ST @) TRe MpTal B B Aehal B b foaaeaed 9 @ aRe el
BTl fplt e =R @1, #rk foy =yfafawem 8 6 & &1 faa w2 @1 warist 9
TGN T Al 3R el 89 DI Jfera ISl 99 2012 H fIdiferad # qar < fb 3 9M 2l
Fi-arT fegea™ erew & ofiexely | e § J W a1 781 Y i d e H BISd 3N
g dIfth I a8l 9 I W 490 AR gU el fF W U AW 2| WieoReds ®I bl |
R 9l & 9 & S9@1 W U HMaR! §l $9 99 MG o a1l UaRR Sl R
<R & 99 (@RI iR & Racs o4 =el W6l 8| DI B WA 8 Seam af # a9 2012
# w9 T g FR o s=mfeefen 2 fr ' @ Rifered & war o 5w Bar €
3R Y BT 8?7 U IR U8l |l IBM IR &1 S 8H Ugd el off dfd S=M e

&l That has been denied by him. He is not there in those 26 also. That is not

correct. 37T & YA <1 W 919 MU & IPT 3T Yiede Ad V| gqRT i dlg 9 81 al

3T SRR FATSUT| .. (FAGH) GO a1 § I§ Hedl dreil o @ec UuR Sil AT YHIRIA B
IH 3T A TS dh 39 o9 § RT-R1 w fan {6 g9R1 91 €9 a9 s | g g
W AT % 980 AR <@ 4, I AR 2 [P v wieramie) Sforem # # aigferar T el 1t

was way back in 1974. it was led by the then Parliamentary Affairs Minister Mr.

Raghuramaiah. On the way, I dropped at Philippines. # felift=1 w1 ol S &
BEITT ARDIA T8l & AU U Ieb BRI & dgd (bR G| 918 § ual =ell 6 I &
qre ST Afgern wegufa Gl st as | 39 7 Commission for good Government, 3!
UEl-Ugel] I8 e AT o ARer & fra=i awfy off 3R S 3ol e doot off S S+
3T, QR 3R RacoiRele # S &R @l 8 I 910 of_il| 3 AR RUIE <& &R e
M 6 i-arfl ARBI BT ART B¥ TH 3Nl ¢l I AR FRT a<Gd | M8 | 98
felifi=a & el 718 Bl SH  JATSCS A B FRE BRI Igd 91 Wl gs ol
# = g f6 These documents have changed the whole situation. E?ﬁ%ﬂz

fRreoRels W aR-GR Pedl ¢ fb A DI P o1 WL, BH WAl B & oY IR ,
| &7 @& foly dIR g1 Unless we are interested in seeing that the names do not
come out. 3H AN ¥ I a1 Bl gl # T8 Peal ofhd 91 Hekil ¢ 6 Aicae Fl
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AT B ©, Slaich § BT BT § [P R BAR W Dls AWl & AT B0 @MY, AHT AT
=18y, AT 78! =gyl This is an occasion.... (&)

2 oA PAR ¢ qY 2012 B I8 HAT?... (FT)

£ T HOT IrSAht ¢ a9 2012 B € FAI &, I W AU, A qHS H TG 37| TAN
RE A B B Yol TEl B @Ryl T AS B Ay fb 99 2012 @ d16 diifaed
g, Reratfded T8l 8l ugel fhdl 7 fopam 8 a1 wol & x| # a1 39 uer A 1 7981 § &b
¢RI R a1 WA DR <l Do not do it. Sf&d 8 =fe... (FagH) T8 @ R Brg gaw
ST-SfTaTe BRI JE HA S Asf 90 §U &1 A UBA-USAT U YA Blel € B qR A
gere HAT Sft T Ay 2008 @ N9 H forar o, 9@ SE A UAcol d fofaciiRed & $o
T HT ¥ [P BT aAl B9R oY 8, <fdh ST I R 600 ST & €, qral g & qrabl
<o & I H mg #A St @Y uA forar fF @ Woar € {6 gER o B sefiferv smu war
ST 6 T PIS BAR Tl 3R & Al S99 AW #RY| I= Hal & we would be

willing to share this data with any country which approaches us without charging

any fees. SBM I ¥E FHg| q9 TaT o 6 M0 I FHI & A w31 St w1 Herl fad w50
St S g9 Srare fean fr e S wirE fea 21 SR onft o 3w el R B ofee |renR
g SBIA UEE 16, 18 M faU| AietwR d1e S M Ay, 9 A sy feft @1 € @ag fb
BH T8I aQT bl | ATl AR AT Id1 Al &, BH T8l adl ebdl | # AR b AT Bl 39
TE@yul 79l & 918 O Teorie AT & #ier 9§ weledl 7 WieR fR g o W d W
T A BT gEd AN GRS DI | L (FaEH) T8 D gA G IR DI | AH-GE G
B ARyl Pl 1 gur &1 SRwd @l ... (@uE) § dR-9R 91d T8 PR, Afh Fee
2 St 9 el 241l First, [ was ridiculed. #9 <9 g a1d &8t 3l 9 -+l Rfsper
BT € f%5 25 o@ @s @t A wet 9 @ €11 do not worry about this kind of
ridiculing approach. ¥ &R w1 Tsal 2| 31 Gl a9 g 99 AU WA Fg o1 6
Al e & 3faR 89 U1 B Yo BT 3 Al T @ gy wd 9T 81 el sifog |
e 6 WG BT FAIN AT ALY, <€ B AN B ALY F §H Blel €9 B AHA H

WRaR 1s willing to place all the cards on the table and tell the whole world that this

is the situation. We have nothing to hide. 317 &1 a1 3fues uer H aga sl I8 R
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st el B, R W Hed B 918, G A 2 fF & (0 AN F qIaT 9T S 70 Ha=d
H 7 B A | ITD! 7T BIAST &l AfpT oI T 831l [ U QT sraep S IR
ST BHT B3N, VAT BHlT 83Tl Foraeht hig a1l &1 ATl A1 A1 Uie-uid H3l SIiehr Sehl W@
HX A1 U faF 918 TR 81 T 1 I DI QY §Y D IO g9 B AT AT, (FIaH)
Shri Kapil, are you responsible? U& #Afgall sRudrel # off Sl #R T 3R Yo waal ot
ﬁs%ﬁwﬂﬁﬁo—mﬂ%éﬁ%ﬁﬁfﬂmlg Igd §@ @ 91d Tl QA1 7 B R0 BN 27
39 AR 9TA1 B BRT AT U TR BT T B W 8, dad Bl B W ol s § yug off,
T HA Sl A el Agw [P MY il 89 D ANT H X Baeq Hed D A W | 30D
3rerTar #4 SI Gera A €, 978 MY WDhR B

MADAM SPEAKER: Motion Moved:

“That the House do now adjourn.”
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SHRI MANISH TEWARI (LUDHIANA): Thank you Madam, Speaker for giving
me an opportunity to articulate my views on a subject of such global import. It is
very propitious that this discussion is being held in this House at a point in time
when the world is confronted with the possibility of a global recession. You have
a double dip staring you in the face and public finances around the world are under
astray.... (Interruptions)

MADAM SPEAKER: Please let us have order in the House.

#it 7Y A @ A A srear S Bl Y A fdepd sBie @l g B Sl AH=R

srefmawen &l what we call as a shadow economy or a parallel economy, it saps the
vitality of the nation. It denies legitimate revenue which should go to the
Government. It corrupts the electoral system and most importantly, smsarof St 3
Ig 91 fdepe W8l Pl {6 SRy gdo &% WiTed iR ®s9 4 %o &l gaferw 1 will
endeavour to divide my presentation into three parts. First, [ will try and apprise
this august Assembly the nature, an extent and the magnitude of the problem.

What is the nature of the beast that we are dealing with.

ORI, WRBR - 5 Plel 87 DI dTex FbTe & oy Ul Bl § IR AR, S $9 qe
Jrsarol S 3 SoR € 3R W v g4l § de foA W o7 W §, SdI S o @
UL HEAT| TT SN Flel &9 HT AT 2, TP al USq] ol TP AARS U8 & 3R qeR Pl
Ugq © I UeeTd SHRM B, foie SR TSl I8 B Al UK Rl AT 8l Sl
3TAR® e B, a8 I A & T © FIaT [ YaRie il SHeA | 31TS A8 STgAN o
SITaT ® T aRa & S srfeasen g, S 8 98 a1 fofor Ser gl WRan sfids ar 3t
Ao T8 g, Afe RSl &1 a8 W 2 5 wRa A7 S wewR srferawen g, i Rerd
FHIFME B, I8 NS T Uh oI ST B 31S YR &l S99l 121 IS §l S99 9
65 Tfderd o1 Wal-ar$l ¥ Wdfdd §1 They are excluded from the tax net under
Section 10 of the Income Tax Act. SU& TASE 54 < # 42 HIs VH AN &, et
FR S AT oFR ST A 84 12 FIS U4 Al &l Fprat € S g9t © a1 U9 a9y |
o1 5 ST AR S B gFar T8 2, A 30 DS U A 8, R 9 S H PR a9

afeq| AfhT 39 Job # b B IUHIGT &2 64 AT 98 3 IS 35 @ B TR
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STHIERT 21 § ¥ offes A Uiy 59 Wed & whe 9 W@ g P W 91 30 IS W9
arfed & @t $96H <o I 9 areR Wit ¢ and this gives us an idea of the kind of

internal parallel economy, the kind of internal black money which is generated

annually in this country.E

13.00 hrs.
S faqell ueq] B e SR I8 WE JWE Al T 8, S9h dR § Y drel

ST 9gd Sl ©| RITURE JAe <7 1990 & 9 & HET H U ool di oY, rH agd
diep] S dTel AT WM 3¢ A1 GFERT H 206 TH oob 8, Rie MR Saq Roig et
ST 8, or which can colloquially be called as tax havens. & 3RS §& 8, o=y

& 3ifth eI Aeacd ded 2l 99 & &1 I8 oA ? f& af 1980 & @1g half of
all the banking assets and liabilities of the world a1=a@ gf=m &1 e | @1 BT

Ty Ud arfdecist g, they flow through one tax haven or another. One-third of
the total FDI, St facelt ¢oft faer grar 8, 9% wRa & &1 781 90 g o, 9@ va-foei
few fet 7 foeft So &9 & g oar @1 A smearht St A R fhanl. . (sr@em)
FATgSCS A B HAA IR g8 DI Sl GRAT &, I AN oAl g b ad 2007 H G
el goit foraer &t S A off, @8 1.7 Sform S ol ay 2010 # NP w4l & HRO
I8 "Heh] 1.2 fefor SreR 8 T, Wy dieM arell a1 I8 2 fh 99 1980 W o} I9
2011 I% 9 el goit oo # o o= & 341 26.2 e & e 33.6 Hfded &l

TAT| SABT FT Tdold &7
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13.02 hrs.
(Dr. M. Thambidurai in the Chair)
BT AdAd I © [P & AN Ser, Sl givar # &8l it faw fbar S g, a8
el 7 fhdll Sat 8a9 & 9 e fhar S g1 A sfibs # aMUD A WY X9 @ g
Fifh 30 WG 3R 39 o B I§ A DI S”d @ [ g A 91 ©, o FR M
989 81 W g, g fha fAoxidt 8, s91 S fAava W &, 98 f59 a8 & b gon @l
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FHTafT ARG, Srrearuft Sft 7 oueT gae S gY cad 2a=d &1 forsh fHarl 1 would
like to draw the attention of this House as to what is a tax. I8 <& 849 fd g1 &1
M gl A tax haven is nothing else except a sovereign country. At this point in
time, there are 206 such preferential tax regimes or tax around the world. Now,
what do these tax havens do? <o 249 &I F1 87 I§ <o gad U fai &R
BT I & O 91 SR Yol 8, a particular kind of mobile global capital is
attracted to these tax havens. What do they offer? ag qsit I8l i 781 fKil, a8 S
29T BIG H AT 9 W A & I O ®, ifh a8 SOl SIBRANYA B Fhd o, 24 e
3T S Yo B Db ¢l IAD AN SR CHITH 3R FIH TSI a1d Fifths AT TS
Al B TR <A B T8l R h gor RaeoRelve &1l § ¥ed &1 a1 aredl g 6 o
DA DI A A St 7 frep fha1 8, SHD dravie Wt 3 RaeoRelve § Ush b
g, Article 47 of the Swiss Banking Laws of 1934 and what does that Law say? It

says that “Anybody, who is a bank employee, commits a criminal offence if he
divulges any information with regard to any bank account.E T8 HISENI BT
A I B PR d9 T a1 R fHf ) waR @1 98 I 3 9% Bieen &
HAHAT q9 W 9 SN & 3R g8 3MU1 bR DI W Ja1 <l 91 F& 2, yes, there are
exceptions to the rule. Money laundering and proceeds of crime are exempted

from this rule. But then the country which asks for information. a8 <@ St I8 a1

AT 8, SW I8 YA HRAT TSl © 370 B S d8d ol 1o, RacoRas & B & d8d

W 5 78 vy gom B, U8 Afd TR & e ar # wg ga Anh o & 2

ST H UBel pel b A8 1 ST g9 & Sl Q@ gFRr H Bl gU 8 dfrelt A
fo® @ €1 There are three kinds of tax havens. The first one of those which are
linked to the erstwhile British empire. They are centred around the city of
London. They are fed by something called the Euro market. They consist of the

Crown Dependencies, the territories, the pacific atolls, Hong Kong and Singapore.

T AN 94 2 6 BIHIT @ D9 BI Fell AT 21 TR JIURA <A 299 B, T AT T a
J, ¥ 1920 3R 1925 ¥ a9 o, 5 Fed 8, O Bed & IPRD p TS ATgdsg IS+ oIl |




d by b2 


14.12.2011 67

JR i AT g oY, 9 g & SR srefaravent € SR o it axe @t forat
TS 8, S T B, S99 ¥, §98 ¢ S 99 Yol B IR 3T URWTST FaTel  Uap arefHfifa
& fgaE 9, all of them can actually qualify to be called the tax havens. I€ AR1 516
# gAY PR T §, (P I8 VAT T8l & UL 9gd Ok W1 ISl & [P AT STebr Jar AT
3R I U ¥ A < & IRafder a8 2 6 WA A A1 S M T 3 WE D BIA a7
gV T, O 39 e @1 O Sfied g, Yol 8, 39 98 W&l od 21 8, I8 9 |8l © f6 <
IMET F1 3Tl &, S qArS Bl BIRMY B O & 8] W Y8 1 U 9 HAdl o @ g, this

canard which is being spread that as if the entire problem of black money has
originated because of the UPA Government, I think nothing can be more untrue.
SO T 91 3R Blg T8l Bl Gbdl b T Brered bl AR 8, Y8 U ARBR - Uar Bl
2l...(xgaur) arfdsar a8 & & it is a legacy issue. The problem of black money is
linked to the economic models that we have adopted. It is linked to the taxation
statutes that we have put in place, the taxation rates that we have followed and
more importantly 3R J37 $H I BT Hed H YW AW Bl © [ BHIAET DI THRAT Sl
AN UN JAR HI A 8, Sl golaeRd Big-¥d &, S99 Hl ISl 85 © g4l I9H I garR
F D TR B

Jg R s fHH & AMfbs W Y {6 YR &1 fhan o= fageh o § o1 81 R
ST Ut B S TR B 7, 98 HEdl © fB 25 AR HIs BUY W 70 G TS $UY dd
gl e BRI geiidt A &1 R B w1l g8 FEd @ {6 213 [Aform gua sed
g, S T @ B 7 462 fferaT Juw S BRI AfdhT anft a6 frel @ orge T
5 fohaeT &9 WRA @1 facel dobf & ST 21 gAfely JU IRGBR 1 U8 Bl 3R 719 2011 4
gD S BT B U Th IcS! HHIYS [hAl, i I§ Ul &Y fb YRT & 3R 3R 9drew
o U wrerred & ol a8 I8 FHMIR srfeae &, O udl o || SWed d1e
HEH FOIY Sl Wb, I ATI T ST | YT el & b ugell aR 39 ORE &l Wl &l TS &
HT 1985 H T HIUW Ul Bl WDHR o, T T RISy 3B Ufeeresd qrferdl Wig—iv
B HARE B o T F & fow 5 39 <o A fova wremed gl 99 9wy 99at R
ot f& 36,786 s ¥V and that 16.5 per cent of the Indian GDP is the extent of our
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parallel economy. q¥ 2009 & 9 99 TP IR MW Fgafd §+1, when

there was a consensus that we need to deal with these tax havens, we need to break
the walls of secrecy, the UPA had put in place a five-pronged strategy to deal with
the menace of black money. What did that strategy consist of? It consisted of a
legislative framework and upgradation of implementation systems. VA @Rl &1 ¢S
HRAT S BTl €9 B IdT o[ Gb, VAl GRATT M1, S g RIAT® dTels ofe T 3R
FIY SN Sl Yo ARSI 39 eAR a9 8l 8, SHDI -qed bl o & dbrefl a7
I M Whar 2l sl @8 A § A S IR dew ol 1 €1 The steps which have
been taken by the UPA have yielded results. sse f&d 1 € iR Sl QiRgd <o
2a ©, W, q3el, fafeer afse onSelsq, AEd 3% #4, HAT 3fscigd, Siofl, A,
Ho-dHicd, Jar, Ad oS oied, U9 Sl <o 2a ©, §9 W cad SR YaRTasl
T & W SWER [hY T §| IWS d8d 333 SRR 59 Gobi Bl Holl T § 6 &,
TP < | T ARG TRIRE ©, NFd W 8, S9d IR H MY SIHHRI Sy bs <9 |
A IHHIE AN B TR 7, U WAl @ R H| 39 99dT Ao &1 ® Rs. 34,145 crore
worth of mis-pricing has been detected. 3@ g fig-ugfm o1 9w 8 wwHfa waEey|
Th FHY o, 3rsaroft St &b bg T & 9/11 I U8 Sd(P RIS ffave § sih-H+1
off S BaTe & AT A ST Hxall ot | Ifhd S-or Sfhi-at v 8ld T SrRamR-ITs R
P AT W, MA-g-ATURET b AT ¥, FSE-ATCRNET b HAIETT I U1 JFeR-a1ex oAl Sl
T 3R ST TRBR 7 B[S IRD 34,145 HIS BUAT O 39 ag A Ag-ursd fHan maw o
I o fHAT Bl 18,750 BRI B B Sl Bdles §-hH 8, S d1&Y bl T § 3R S99
A 3 BUR PRIS 20A1 VAT & Sl fUsel 6 HEM H ARBR 1 WS B, WIoR R [Seae
fpan ©1 S8l e A=l ol & a1 &l 9 ©, Wik 7 70 ARN DI LA & 3R I 70 AR
& RacT® HIRATS B T TAT 400 HIS T 4 3fH BT R G [HAT TAT 3R I IR

ISR &1 HRaATs o 2l ... (eraem)

MR. CHAIRMAN : Hon. Members, please do not interrupt.

Nothing, except the speech of Shri Manish Tewari, will go on record.
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(Interruptions) ..."
SHRI MANISH TEWARI : Sir, a reference was made to the Hasan Ali case. |
would just like to read out one excerpt from the BJP Task Force Report on black
money. It says:

“The ED gave Ali one month notice to reply to the Showcause
notice and also explain how his fund grew from an initial deposit of
1.5 million dollars in 1982 to a low of 560 dollars in 1997 to 969
dollars in 1997 to 8 billion dollars by 2006.”

Sir, let us pause here for a moment. In 1982 this gentleman had 1.5 million
dollars in his account and it came down to 560 dollars by 1997. Who was in office
from 1982 to 19967 It was the Congress Government in office. E 1996, the
Congress Government demits office and the money rises to 969 million dollars.
Then, Sir, between 1997-2006, the money rises to eight billion dollars. Out of
those nine years, who was ruling this country for six years? It was the NDA
which was ruling.... (Interruptions) Was it not their responsibility, if this was
Indian money, to find out as to how this money was siphoned off and how did this
money go abroad? What action have they taken to ensure that this money was not
siphoned off out of this country?’ et & aid @™ & 3R, @™ & 3iRI" § 398 I
DS SO T8l o ATEdl § oIl 8199 HI FHS W BlSAT dredl g & A Afds Il
HE! ST JATT BB S 8

HEIgy, 3msaro Sft 7 Lichtenstein & Al &1 91d wal| smearft St @5t # eafdara
dR W 9gd IO BRAl Bl AOS FAM! St B ARGt b1 e fhar iR ger &
Lichtenstein ST @ 9™ &, a Lichtenstein & - WR&R a1 FI T8l @ gl H ADH
AT A UM BIC 7 3 ATMADT BT ATSR U AT €, SHS B &1 IRMUTh ge1 dred g

JI BIC BEdl & 1

“The rights of citizens, to effectively seek the protection of
fundamental rights, under clause 1 of Article 32 have to be balanced

* Not recorded.
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against the rights of citizens and persons under Article 21. The latter
cannot be sacrificed on the anvil of fervid desire to find
instantaneous solutions to systemic problems such as unaccounted
monies, in which vigilante investigations, inquisitions and rabble
rousing, by masses of other citizens could become the order of the
day. The right of citizens to petition this Court for upholding of
fundamental rights is granted in order that citizens, infer-alia, are
ever vigilant about the functioning of the State in order to protect the
constitutional project. That right cannot be extended to being
inquisitors of fellow citizens. An inquisitorial order, where citizens’
fundamental right to privacy is breached by fellow citizens, is
destructive of social order. The notion of fundamental rights, such
as a right to privacy as part of right to life, is not merely that the
State is enjoined from derogating from them. It also includes the
responsibility of the State to uphold them against the actions of
others in the society, even in the context of exercise of fundamental
rights by others.”

The Court concludes by saying:

“In these circumstances, it would be inappropriate for this Court to
order the disclosure of such names, even in the context of
proceedings under clause (1) of article 32.”

g # TEl BE T §, Y8 G BIc BT B ¢l S AN I YBd § (b g <AqTH B W
AEANS I TS [HY Y, ITBT a1 T§ GAHA HIC Bl BAAT 8§, Sl Ueh Sied AT,
R ARA S9a1 Ut & Ud AiEe T BIC W SRR S oY, S W AT T Bl 7 39 989
DI YUY g9 TASIY & g1 drear gl diordt T arr FMabrelll 89 9Pl @R B g,
FifP g W Aed € [ S Pren o A=l 4 usr 8, 98 areR Ayl Afhd § qarr gredr §
5 g% Co QAT H U AR 138 Bl 39D R H HA A a7 WAl St 9 fUwel A
F3 | Hard gur A1l 98 Y= 138 predates the Right to Information Act by 40 years.

And what does that Section 138 say? It says that any citizen can approach the
concerned Commissioner to get information about any assessee. [ would like to
ask the Bharatiya Janata party on this point. They are very concerned about black
money. Did they go and approach the Income Tax Department to get any

information about any assessee who has black money before they went on this
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yatra? &1 9 B9 W AU & U gad A & fog e 6 g afd w) g s €
5 7@ U fasel & S@f H HIen g9 S| §, $ aN H 77T gA Qo | g T8 e,
wi%WwwWﬂTﬁﬂﬂﬁﬁﬁ?@%ﬁW%ﬁﬁﬁﬁaﬂﬁﬂﬂgl

3T F8 W Fel 11 6 ey & e wivg € S (e feaoed & © f6 9@ e
foeft 9 & o1 T o T B A SHET WR BT § W SHD A 0 A iR
T TS TS P AR U <u H ) DI Fra g9 &l 2. (Fau) F 2 3R fageh @ra

g9 H T Bb B 22 A Sl Ao Aed 2 S99 Bblell 99 919 =g} 3 Tl

Mr. Chairman, I want to bring it to your attention and the attention of this
House that there are three sectors in India which are the biggest consumers of
black money. First is the real estate; second is the gold, bullion, etc.; and the third
is the Mauritius route, which is called round-tripping of black money. R¥el & &1
ST YaeR B, I AP T DI SN B Y ST grag™ o, Sl fhan Sisege fahan?
TTEIY & ARHR | a1 37 (i) e ger8? Uah S[als 2002 &1 a)1 37 (i) & A1 fSaeive
off R &R YT &1 I8 udl AT eR b o9 ff B3 WMuet awR Bt off fb ar afex
dogs el 8, Sl B Ber? TASY Al (R@EF) Sl §%H Ca Yae Bl GRT 230 U g,
ORI T8d 3MIdT Pis W WSt WRIET A U8l Y fA9TT &t WRARE o oSl off & emua
DI ASCINST S SIS Al T8l &, IFDI 1 AT 2001 DI fHE SR? D! ALY Bl

WBHR 1. (@raer)

The interesting thing about the Mauritius route is that there was a Circular
called 789, which was issued on 13" April, 2000 by the NDA Government. What

did that Circular do? It prevented the assessing officers from finding out whether a

person was a bona fide resident of Mauritius or not. @ifeh ST BT RIT 21?2 BT IS
o1 f ®Is W afdd AR ¥ wfiéfhae of oM & 8, 89 a8 | 2 IR IUd FWR Bl
PR el AT 3AD U8 MADR fq9TT & U ¥ IfEqaR & 6 3y &is o w07 < o
I AU D1 S Bt AT S ARE ¥ 1 S 2003 DI Sl §HH o fIUTT B 9 Us AIoR

® R ofl, g8 SIgIe @1 Mg A the gold and bullion which were unaccounted,

which used to be seized earlier does not get seized. 1 can give you far more
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examples to show the manner in which the NDA, during those six years, actually
diluted the provisions of the law. ... (Interruptions) Shri Yashwant Sinha, I am
concluding. ... (Interruptions) You can speak after me. ... (Interruptions) The
NDA Government diluted the provisions of the law to generate black money.
qTafd wEled, $AfeTy # YU a1 TE DR A DHRAN ATE & (b PUT B 54
qe DT ASHIIBROT T AT WY1 Ueh 3 WAl a9 @ @, ... (@8m) There is a global

consensus being generated whereby we can bring the black money back. Do not
dilute it by politicising it. ... (Interruptions) Thank you very much.
(Interruptions)
MR. CHAIRMAN : Order please.

... (Interruptions)
SHRI YASHWANT SINHA (HAZARIBAGH): Mr. Chairman, there are some
facts which have to be put squarely before the House. Shri Manish Tewari has
referred to certain developments, certain amendments which took place during the
NDA time when I was the Finance Minister. So, I have a right to clarify. I had no
wish to intervene in this debate. I am not physically fit to intervene in this debate.
But I cannot let that go unchallenged for the simple reason that that is untrue.

The Mauritius Double Taxation Avoidance Agreement was concluded
between India and Mauritius in 1982, when Shrimati Indira Gandhi was the Prime
Minister of India. The Mauritius route was opened for Foreign Direct Investment
and for Foreign Institutional Investment when the present Prime Minister was the
Finance Minister in 1993.@3 far as the NDA Government 1s concerned, we did
not do anything except to continue what had already been in existence for years.
This is point number one. The second point that he referred to was in respect of a
certain circular which was issued by the Central Board of Direct Taxes (CBDT) in
April, 2000. He did not complete the story. ... (Interruptions)

MR. CHAIRMAN : There should be no comments. Please listen to him what he
says.

... (Interruptions)
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SHRI YASHWANT SINHA: He is a very distinguished lawyer. He quoted the
Supreme Court judgments in this House. What he failed to mention was that that
circular was challenged in the Delhi High Court. The Delhi High Court gave a
judgment against the Government. The Government went to the Supreme Court.
The Supreme Court not only upheld its circular as absolutely valid, but they even
reprimanded the Delhi High Court for having wrongly interpreted the law. That is
the true fact. Therefore, you can twist facts by ignoring facts and you can twist
facts by telling wrong facts. That is exactly what my friend Mr. Manish Tewari
has done. ... (Interruptions)

SHRI MANISH TEWARI : It is not about twisting of the facts. It is merely
because the Supreme Court decides to uphold an order of the Government it does
not mean that the intent may not have been misconceived. What has been the
implication of that circular? The implication of that circular is that since 2000 to
2011 the powers which were there with the Government in order to verify whether
a person is a bona fide resident of Mauritius or not whereby he can avail of tax
exemption, that power was taken away. ... (Interruptions) 1 would like to ask Shri
Yashwant Sinha who was the then Minister of Finance that what was the benefit
which was flowing to the Government of India as a result of bringing that circular.
If he wants to have a discussion on Circular No. 789, I am prepared to have a
discussion on that Circular No. 789. ... (Interruptions)

SHRI YASHWANT SINHA : Mr. Chairman, Sir what the Member again has
failed to mention is that in the Government’s affidavit to the Supreme Court, we
had very clearly stated that round tripping of Indian money going abroad and
returning to India via Mauritius will not be covered by the Double Taxation
Avoidance Treaty and each such case will be thoroughly investigated by the

Income Tax Department. That was our stand. ... (Interruptions)



14.12.2011 74

MR. CHAIRMAN: Nothing will go in record.
(Interruptions) ... ~
MR. CHAIRMAN: I have called Shri Mulayam Singh Yadav. There should be
order in the House.
... (Interruptions)
MR. CHAIRMAN: I am calling for the order of the House.

... (Interruptions)

* Not recorded
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#t e fg e (Agd): AT QU 7EIGd, § MUdT gwde ol § 6 e g
9 AU 89 W Aol BT AR fAT| DIl &9 Hal o @1 52 S Hedl ey al hl
7| BTl G ST el GHST U7 ¥ ®| AR AR BT g Hed A6 M Sl H AT A Dol
3R STAT WHSHN | GHIIT #ElGd, Bl g DI S8 ofd 5 AN DI &5 qa1Qq q9 ST Bl
TS H MG H TN & g9 & IR H dro & oIy 3Mae A wsl gal gl

W A el wel 8, S wlwla‘rﬂ:ﬂ%ﬁﬁaﬂélﬁﬁgﬁ?ﬁé@ﬁﬁaﬁﬁélw
I8 frdfl TRE ¥ qUN o T AW A1 S BN YN BT G Bl GH B SR, T BRI
SEAT & qedl db bl WAl e B 3raar Ual 81 SIRAT 3R Q¥ &1 A B8R dfde @
HRBR VAT B D! fomid Hfi? I8 HM 98 ARBR R Aol o, O AR A 2= 2l
o 2 fh 39 WaR ¥ w9 2 5 aw A @1 g9 Rgwe #§ aw o oMy eik
IAGHT ITANT 39 & e ik A a1 9y gRagn 7 § o I6 | I8 TR WHR J AT
gl

# el =edl g b agd g A1 H 4wl § <% B Brell g9 SHl &, S U™

ST FHAl 8, PR I a09 o ol & 3R qo1 fIea © fF 59 989 & 918 WIR 9
feem & yare | srearft Wed 7 we fear € Sk g9 i ®e @ ¢ & g4 favarw g &b faw
AT SNt faeelt dof | fégear &1 St O S &, S Q¥ & fdr & oy ik TRiEl & &l
& foIg aroq R B4 QX1 fawary & o fa< @2t St orue Same 3 $9ehT Vel o3|

AEIGY, B Jffdel H S T8 US @R, Afdd I Ifidms ' WW gW T, S
AR fUoel 99 qab faqell dl # AR 205 TWRT YU SHT A1 T 3fibel FHAABT B Yeb
TRT SN Uk.3Ms. g ol T € &R I8 9arar 1 2 {6 39 39 # I1e R uferea geRifdn
afiay 9¢ & 21 IE ORIN ARG & ol [qoell Bl ¥ 25 AT M 5l B9 $H QA B
FHS I offhd ST SFAIGT @ WRAT 7 IR B, S9D JAJAR I§ 25 A1 el Tl AR
WRBR U Aq19F A H Gl 8 MY A1 IAA 7 Dael el ol g1 81 SR, dfeh TR0
B NG I A SET SN I 50 BIS AN DI ST 9o AT Fies | 98 9gd 991 B
g, Al I8 o™ a1 SR @ # S99 fy WRBR DI ggarg gl # wwedH W 9 @,
Ay & fTR1ER) © 3R 89 %8 9ahd & & TId] 39 B HI Hel d1feg| g9 fawam ©
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fop fa=1 #= Sff g9 oy WRUR w1 3iR fagel debi § S AR &1 o9 ST 8, S 109
A H A BT

AR AT <o AR AhepR g1d GIR DR Dl &1 o H SR Bl Sl A B & B,
IH R A BN Hg IR ARI B HIBT < DI © b a1 GAT qP fora 1 <o fourn T
T, I AU HY, < DI SHAT DI A A ITbT g9 TR U H dael  fod1 SR Q4T
HpT B IR foar AT Bl oAfhT IR HBI 4 B 96 W T F TRT B A wR THE W)
B B S IS b fy AR R e, a8 fad #= S B o ST H SRR qa
TR 9RA § A T B BRI IS vUY A ol A B fAewi 7 & T8 § Pl WRa A
W EOIRI HIS BT BT Bl &4, AN BT &9 HIGE 2] 4 AT 9§ SIeal 99 of Fdhd &
3R 3T @ 989 & 915 79 SR § [ oY ST AR B g BT aTq ol | Mo M |
IRl § @R BU! B fb IURRA, BIC HERI 3R ALY FDHRAT & I A AP o
U Bl @1 §l # Hel aredl § [P dHad Aol IR B AT BT 8, olfh &R Q Bl
a1 BTl 89 AIBRATE & U AIGE 2] lfp 3T I R &l dI W8 o] g4 IHIg off
{5 arreaTol WEd g9 R WY dlel, offdh Alhxemel & U Wi 9gd gS! AT H il 89 Higd
mﬁmww@ﬁ,%%lﬁwaﬁmwmmwﬁmmm
RME gU I 3AY UScl 9 USY & QA SMSYUH ANHINAT & U H 400 IS W RS
gV I B9 JIoTe | @1 989 8l I 8, ofhd |a¥ SATaT U, 918 99 dial 89 digy
I AR HT &9 HRY I8 FIH AT AHRTE W gl AHRE W g, AGRE W g, T AT
RISTAT &1 89 ofd 81 SRl ®1 & fHefdr & Ael-al HelAl, 6 "eH AT il W 4§ ofbT S
RIS frerdr g1 S IuRrdl |farerd J B & 9 e | e @ fofg W SRR & e R
WA od &1 TE Yob HEM W WA BN H AT & qUt A1 7L qow H AR B 9 A 19
PIS WY NS U Bl PR & U W §9 RE & B AR OY A1 el IR W & S
AIPRIATEN B I A T8I AR 99 AR 81| B IoHIfa=l OR A1 BIU AR & Sff 8 81 89R
Py ISHIAD T A 5T ATl BT DY el § dg it § 3R NHRAE Pl TH-al & ol §
UEd gl 98 1 e 1d off S AgHvSH Vel IRM H UdHSl AT 7| I AGRAE B A
T TRT 21 I ABRATE BT H a1 § I A A1 HH B 21 87 T8 99a o 78
Al U el | 3R FIBRATEl W 3P o ol ANt B & g1 Ao b gv <o &1

faor &1 Wb | fEgw & 3feR 50 BRI$ TR 8, ID! HI AW Bl A dadl b ghm
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afeds AR W {1 ST BT fIgard BT 3R MY A- S HR 1 A1 MY FA1G S| 8
fquer & @rT <WfEd A & A PR @ §l Aol & BH JUAd H X§ W b AT DT B
HA A B AN FEANT S 3R gAG H W SMYH! AW BT Y R ARBR a1 T B
AT & G W g © 6 A9l 81 SQ iR A & AN WRBR G| gD Alpl 7
ST 37T HIhT <1 a1 89 g1 ) faRe o= o= v 7 Y B 5w fAuer § € 99 <%
Haol fauer T ST A IRS 16T S AT MY R T AN fuer @t o & w4,
BH WM DI WAl TS| $B T $B UAT BRAT TSI ST WDR H gD | DU-DU AN ARDR
H Tl Y? 3T DA AN DI WBR A of L ¢ Sl HHI S8R B SER <l S &l 3T 7!
fl TR # o & T

PHYAT PR D AN 1S BT A AMSY| AT BART 41S] Bl AlS I8 &l BARI UIel &l drs
aX ol BT TARAT &1 fear @ fhd B g1 ug @ fodn g1 g9 ol ke W W © b
SREZECLIRECI IR CR-R U

3mearht S HIH! A HE gB B, 89 ITDBT Qe Tal dred o) s o afe &w
I el AT © [P SR AU Y§ HeH 8l oM Al $9 < B AIS(a dgd SATEl SR
TE BN RIS 98 & 8, Yoo AT & 4 A &1 S8l Bel Wt Ud B jel 8, o
Nfear, HiRar ik By 4 g8l 9 Iga @ Racis 9 dkg ¥ r<ielq @l 8 T g,
S WE ¥ W & AoEe S gl fokdl, RISMR 8, 98 WeR & Raars e
T I el Tt 1 STemd 8 U, 9 G AR Y ol 3R S Hel-wal are
BHRAT P& AT DR [T 81 B8 100-200 TSH YRR & RIAT® O I & 3R 9 ASTR A B
g1 SAfIY BH 3MUB] AEEH HRAT Aled © [ [Zge™ @ Aroae 1 9gd ol 96 SaoiR
TE Y, o ofife iR fagel & IN # qamn T, Sy U Sed ¥ Siewl VAT TAN
PN, BTl g9 BT 99 19 3R < BT TBRT IR ST B 50 B TG A Bl A
T e B 8, S A AR | B9 3BT q¥ QAT BT | BH ST B [ § i ared
gl
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2 emr Rig dem (8RfY): w89y, oot arsarfl Sft & gRT S UsSiie HI9H of ™ TR, S
TR AT Bl D1 AW e, s Ay # v gwyarg <dl g1 BId! o) | =@l Yo g3
TR A <@ w o 5 A WS 9 ue iR e @rgax diomdt ik w7 oo #
AqHYE Tl &l AT, IqA < H Ueh Q¥ Sl &1 A7 i G 2 9 b 39 Bt &9 & forg
B RFAER & &1 dHad I8 aFl aifeal s9a folg RieR 87 ol # den @med g b
3T QX 92 H S d1d Bl R dol 21 IS A & HUR a4l 81 & 8, 25 ARG IS, 30
I RIS, 59 U Bls B Tel g fh fpam aid gl s S B faeor § 27 § < &
I HET AR § [ 39 Q« H @ qTe WA BT WG, S A SN BT RBR & W@
IS T [ BT YT ATBSl 8, 3R T8 HIell 9 o § 37 SR A $9 o DI AhaR 3R
TER 98 Wl g1 § I Afbel H & ST Al Rifh S < U6 D U IR A
fuef T & U BIE Irfmel E ¥ AT W U AT DI Aihel W& HT ATt & 7@l gl H ga
STERI BT dTed] g [ 3ATSTGl @ 63 ATl W $9 9% H 81 dTell i Bl Td, S A0S
3R T H R B AU o 8 el 8, 3ol 98 WA &1 SqD! JaH W I Blel & Bl
B Sl 3207 Ul &1 & © {6 9e faqer | 98 Brall 99, 25 G BRI, 30 R BRIS Sl
Al 81, SR QU ¥ 19 AT S Al §9 O DI TG R B Fbadl 21 AT Y 9% H & b
W, FCS-ARE R T4 Bt ® a5 3R SR e vt Arl @t I R R wret o &1 &
T MM 2| I8 HIGT &7 S U D iRyl & [N &, AW IASTSM T S Fhall ©
5 fager # fora &9 ST 22 o I AH} ¥ B TG San fafid € ok 98 @med ® 6
dg BIell G AU A H IO AT S| e A&, o I§ bel WAl b {BA-fa A
HIAT g9 g8 1 7, s 9 9 R SieR 8, 98! 98 Wl Gadl dahdl @ d 594
A IR ST Weball & b 9 <9 &1 TR 78I, 3MS1al & 63 il § Sl qardl |iel db
S qoh 1 Alfdd T, IFDT 981 W Wil g, A<l # 39 o & WNe |l &1 @l T8 &l
3R AN BT S Slell &9 B, IR-GR WRHR THRAT & Faet & f5 &7 100 T & o &

T BT ST B, 397 A DT Add AT onei*lllél

B
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I DIE & P © arg A vl TH el g S AW gl gq g Wiod d b Al
I 2?7 F HE A § 5 Q9 & S @) WG FEE F S B 63 WAl H AT I
SRl UgAl ©, A1 oF B AHR Sdl B IR SAaeE 2 gAfey S S DI a1 B A I
At BT TR BT ARy |
3t e =g (veen wfga): arueht W1 {7 arell 98d aresn uise &l
AN T R e @ AR AEH &9 W3 St 9 figM € 9 99 P8 g ©1 9 g ot B
N A PIS dHeI® T8l 2 F SIHar g 6 I o dfaewa 2

HEIG, 37T 300 W G &7 8 1Y Afh 3@ 916 W TRBR 7 AUAT JrIat [ &
farl ... (r@um) 700 f&F & @I @ MY g1 gAferg # v wiewm 9 A i dE 9
FHET AR g 6 ST B S S S q@ F A 2, Ry e urh 7@ e, et <
H1 Arorar sl AT & I g9 @M 8, IS 98 WM 2l 3HD! Ioig Dlell 89 &l T8 Blell
g9 3R BAR o¥ H d199 AT SMY AT BARI TR R 8 bl 8, BAN dPAR dac] qhdl o
AfR &1 ol & 6 S 3 WRAR I Bl g W AHR T 2| 3R e faars gkl
fiee 1 ATell W Plel & W g9 [T H Sl a1 UaT 81 @M &, 98 ofRig Uar T8l e afed
9 Bl 99 & Sl haed US R §, 98 <9 &I S9dl & A 37 Y 8| # (IH el
=TT T 6 A TSl {6 9 Pl 89 IR ARBR DI RE A IS A1D! B Are gl A o
7 St 30 F1 T o IR H 9 5 a8 B A Awr Ao 27 Ak e B e dF
& &1 9 g™ R 98 A H Tl AT B, offehd T 39 O B BRI DS DUY AR
Hre & faqer § S fHan g, S fog A1t Ao @t et IR Y iR @) w2 g
I o AT RO &, 39 W A g F Jardn S A1fey] dR-IR 3R o J4iad § @Sl
BT & A1 Y IeHed ¥ O ©, Iqy § 9l 91d bed b Y, 1o a1 ' @ for
ITH WRIT H S 8, olfthd /g ISy ¥ 3BT ey oy 6 fasdt Y <91 &1 drerr o+
Ifg fpdl facel 9 § M1 § 1 FHET BIell g9 IF U Bl dhaR IR THAR Pl 96 &
foTg S99 HRAT ALY | AfhT I/ W Al ¥ B ARBR GHR T 2
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[T Sff, # U a1 SR Bl Aedl § 9l AR 3P [dgH deisi 1 PEl 2 b
IS T8 AT BTl &9 ARG H 37 Y A1 39 ¥ Bl GhaR 96 AHdl ol SU F&T & 7l
TS BISHR MM o & gav R IR waell § g9 = & 3R 39 |idd &I 9aa d1 3
= 39 <7 &I A& @ 916 9 R & AL, qfed gl w0t S fbAr, 3 <@ B
ST @ ATHT SR d 81 Hell I8 8 [ ga <IfNY, < ATl § 89 < &1 qwiRk dael <l | #
o7 &= St & e arEa § fF I 9RT WHR 9 F o9 W R 1 A iR a7 e
# G O 3R ARG H S OMY 1 # Sd W BEAT =Bl § b < B qUAR IR ThAR Wi
| H dqad SATg |

$21 Y@ ® A § AP TS <l g (P AT FeT arer BT AawR |

E
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3 IS AqTea (WYYRT): FHURT HBIGE, AT Fsdrvfl St & Usoie AW Bl bR Hh
989 81 I8! ¢l 989 W HIC-AC 9gd A1 a3 T Bl

TRIGd, 9 U & gura SRy 5 & onft 9% I' uadt T8 a) UY € 5 IR @
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SHRI KALYAN BANERJEE (SREERAMPUR): Sir, “Follow the money” was
the short and simple advice given by the secret informant within the American
Government to Bob Woodward, the journalist from Washington Post in aid of his
investigations of the Watergate Hotel break-in.

Today the worries of the nation are with respect to transfer of monies and
accumulation of monies, which are unaccounted for by many individuals and other
legal entities in the country in foreign banks.

Today the worries of the nation are not only related to the quantum of
monies, whether Rs.15 lakh crore or Rs.25 lakh crore or Rs.50 lakh crore, said to
have been secreted away in foreign banks but also the manner in which they may
have been taken away from the country, and also to the nature of activities that
such monies may have engendered the accumulation of such monies.

Today the worries of the nation are also with regard to the nature of
activities that such monies may engender, both in terms of concentration of
economic power and also the fact that such monies may be transferred to groups
and individuals who may use them for unlawful activities that are extremely
dangerous to the nation, including actions against the State.

Today the worries of the nation also relate to whether the activities of
engendering such unaccounted for monies and transferring them abroad.

Today we are worried how such monies be brought back. Everyone in the
House will be asking for, how the monies would be brought back. That is the big
and simple question which lies today.

The worries also relate to the manner and the extent to which the people
are damaging both national and international attempts to combat the extent, nature

and intensity of cross-border criminal activities.
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Sir, very recently the Supreme Court has said, “Large amounts of
unaccounted money have been taken from India to foreign countries. The
individuals and entities of a country, who have stashed abroad such unaccounted
for large monies, would suggest that the necessity of suspecting that they have
been generating unlawful activities. In addition, such large amounts of
unaccounted for monies would also lead to a natural suspicion that they have been
transferred out of the country in order to evade payment of taxes, thereby
depleting the capacity of the nation to undertake many tasks that are in public
interest.”

This has not happened within one year or two years or five years. Decades
after decades the monies are secreted away. It has to be stopped. Specific instances
of Hasan Ali and Tapurias speak about running of the parallel economy of this
country. These have to be stopped. At any cost, it has to be stopped. This has not
grown up only in the last three years or four years. This is not the time where we
are standing here and blaming from this side to that side or from that side to this
side. If this is so and it has happened in our country, it is a failure on the part of all
the Governments, the present and the previous, to prevent black money to be
secreted away to the foreign banks.

Sir, very recently certain steps have been taken for bringing back the
money parked in foreign banks. The Government has formulated a five-pronged
strategy which comprises of: 1) joining global crusade against ‘black money’, i1)
creating an appropriate legislative framework, ii1) setting up institutions for
dealing with illicit funds; iv) developing systems for implementations; (v) and
imparting skills to the manpower for effective action.

In April 2011, the Government set up a 10-member high level Supervisory
Committee headed by the Revenue Secretary to suggest a legal framework to
retrieve black money. We want to know from the hon. Minister that in the month

of December, 2011 what report has come; what the Committee has worked out;
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and what information they can give it us so that to a certain extent they satisfy the
people of this nation.

In May, 2011, the Government had constituted another Committee under
the Chairmanship of Chairman, CBDT to examine ways to strengthen laws to curb
the generation of black moneys, its illegal transfer abroad and its recovery.E
Today, we want to know what steps have been taken by them. How far the
Committee has functioned? What is the output of the Committee’s functions? The
nation is eagerly waiting for that.

Today’s issue is not the issue of any particular party; today’s issue is the
nation’s issue. Decades after decades the monies have been secreted away; today
everyone has to rise to the occasion to prevent and stop it. The illustration which is
given, the money is quantifying by one person to another person. Nobody knows
as to whether how much monies have been secreted away from this country.
Nobody can say what the exact quantum of money is. But, it reveals that a parallel
economy is running in our country. At any cost, it has to be stopped.

With this, I thank you and conclude.
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We have adopted new liberal policy in 1991. Since 1991, what we have
seen is that the proliferation of black money is to the extent of 80 per cent in our
country. Black money was there prior to 1991. S &Tell 89 981 § 98 ®ad (dgell dai
# 8 2 9fcw U H W 21 UH 9T aivg B T ar of 5 TN S¥ 6 Ui R NS
T H BTl g9 gl T8 AN A Ugel 7| 3T fha & 3Rk @i ganm? What are the

reasons? Why there is such proliferation of black money? What is its connection
with the policy, the new liberal policy, which is being pursued by this
Government? They have opened the gates; they have amended the laws and
facilitated the proliferation of black money. What we have seen during successive
Governments is that instead of cracking down the black money, they have
announced Voluntary Disclosure Scheme, thereby black money was converted
into white money by paying 30 per cent. No serious steps were taken in the past to
quantify the black money. No serious action was taken against those persons, who

were responsible for stashing the money in foreign banks. The Global Financial

Integrity has given a report. S8l W I8 ®el & (& Al I § FqQ SAT&T Brell &4
g9} <2 @1 ol The largest percentage of black money, which is lying in the foreign
banks, is of Indians.hree years back it was 232 billion dollars and today the
value of the black money in foreign banks has increased to 462 billion dollars.
That means, approximately Rs.20 lakh crore black money is lying in foreign

banks..... (Interruptions)

qIDH] AIH &, ARDR B Al #1eH 2l
If the United States of America and some European countries can force the
Government of Switzerland to disclose the names of the persons who have

deposited money in the Swiss banks illegally, why cannot the Government of
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India take such action? It was when these countries faced recession that they tried,
or rather forced the Swiss Government to disclose the names. But what has the

Government of India done? They have taken five steps. What is the result? T

AT a1 BRAT? AT AT Ui Had SOl olfh AT Ieh AT IS §aAT, TG A& bl qTl
e |

The discussion is not for the sake of discussion. Why has this issue been
raised time and again on the floor of this House? It is because this is a major
problem that the country is facing today. The amount of black money is equal to
more than two years’ budget allocation. People are dying of starvation and farmers
are committing suicide. A BT R I ©, Gapdl IR @ &l There is no money
for them whereas the Governments are changing the laws or amending the laws
and are allowing people to do all this. By pursuing new liberal policies they have
facilitated proliferation of black money.

We have seen that the Government has received a list of the people who
have deposited money in the Swiss Bank and banks in other countries in 2010. A
list has been submitted to the Supreme Court. What prevents the Government to
disclose the names? What prevents the Government to come out with the list not
only to the House, but to the nation? The people are asking for it. Our national
asset is being looted.

Just now Sharadji has referred as to how natural resources are being
plundered or looted. We have seen how iron ore was looted in Karnataka and other
States. One family has amassed a huge wealth within five years. The total asset
reached to Rs.35000 crore. I worked out and found that the per-day income comes
to Rs.25 crore! Just imagine that during the last five years how much wealth a
particular family in the State of Karnataka has amassed. How could this be done?E

How have our laws been allowed to be violated? I8 Scoig= 8 T &l 89X < &

BT DI oot PR [9ae § TFT SF1 IR [T 3
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Sir, we have seen Hasan Ali Khan’s case -- which was referred to by
Advaniji -- and his aide Kashinath Tapuriah, who is from Kolkata. His house was
raided in Pune, documents were seized, and the Enforcement Department found
that Rs. 35,000 crore was deposited in LSB Bank. How much tax has been
evaded? In the case of Hasan Ali Khan, it was Rs. 50,000 crore and in case of
Kashinath Tapuriah, it was Rs. 20,000 crore. Together, Rs. 70,000 crore was the
tax evasion. After the Supreme Court’s intervention only, they were seriously
interrogated. Prior to that, there was no serious interrogation of either Hasan Ali
Khan or Kashinath Tapuriah.

How can we prevent the proliferation of this black money? We have
Double Taxation Avoidance Agreements with a dozen countries. We have Double
Taxation Avoidance Agreement with Mauritius, which is a small Island. From
April, 2000 to April, 2011, how much was the FDI inflow? The total FDI during
this period was Rs. 5.42 lakh crore. How much of it was from Mauritius? It was
Rs. 2.62 lakh crore. Within 11 years, Rs. 2.62 lakh crore was routed from
Mauritius, which is a small country. Within 11 years, the Foreign Direct
Investment (FDI) which we have in our country from Mauritius was 41 per cent.
Whose money was that? That was Indian money routed through Mauritius, as we
have Double Taxation Avoidance Agreement with Mauritius. This question was
raised a number of times on the floor of the House.

During the UPA-I Government when the Left Parties used to extend
external support, we put pressure on the Government, and some steps were taken.
But later on we did not find any result. So, if you have Double Taxation
Avoidance Agreements with certain countries, particularly Mauritius, where a
number of companies have their Registered Offices in order to avoid taxes, then
where has this money gone? This money has gone to foreign banks. Unless the
Government takes certain concrete steps, it will not be possible to control, contain

and prevent black money.
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I would like to put a few questions to the Government. The Government
has been signing Tax Information Exchange Agreements with various tax havens
like Bahamas, Bermuda, British Virgin Islands and Cayman Islands. Es the IT
Department received any concrete information in regard to Indian tax evaders
under DTAA? How many requests have been made by CBDT so far and how
many responses have been received? Has the Government received any concrete
information from Switzerland under newly singed DTAA regarding bank accounts
held by Indian?

JUTEAE HEISH : M AT FATG DI

SHRI BASU DEB ACHARIA : If the Government has not received the
information, what are the obstacles? The Government should tell us. Mauritius is
the biggest conduit for channelising illegal money into India from abroad.

JUTEAE HEGH : HUAT THATK BT

SHRI BASU DEB ACHARIA : I have three more questions to ask this
Government. Has any step been initiated to chase DTAA with Mauritius? If it has
not been done, then why it has not done? It has been reported that last year, the
French Government has handed over a list of 700 Indian accounts held in HSBC.

Government received a list of 700 persons.

IUTEAE HEISH : AT WY Fared Yoy, A9 AT fIgelvor = 2|
SHRI BASU DEB ACHARIA : If Government has received, if it is true, why has

the list not been made public? What prevents the Government to disclose the list
to the House and the people of the country?

Sir, what is the progress so far made in quantifying the amount of black
money held by Indians in off-shore bank accounts? 462 billion dollars Indian
black money is lying in the foreign banks.

I have one more question. What steps the Government has taken to quantify
the black money lying in the foreign banks? Black money is not only lying in the

foreign banks but also in the country. How many persons have been prosecuted so
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far? We are told that the Government could recover 24 crore. This is nothing.
How many persons have been prosecuted so far under the Prevention of Money

Laundering Act? Why is this conviction rate so low?

IuTes ARG : HUAT FAG B

SHRI BASU DEB ACHARIA : 1 have another important point Sir. The black
money is also misused during the elections. So, we will have to take a number of
steps. There is a need to have electoral reforms to prevent the use of black money
in the elections. For that, what is required is state funding of elections. The
Government should seriously consider the state funding of elections to prevent the

misuse of black money during the elections.
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SHRI BHARTRUHARI MAHTAB (CUTTACK): Mr. Deputy Speaker, Sir. I
stand here to participate in the discussion of Adjournment Motion that has been
moved by revered leader Shri Lal Krishna Advani Ji today in this House.
Before delving into the main issue, I would like to mention here that the term
‘black money’ has been interpreted throughout the country and has undergone a
number of changes. Very recently, especially after Shri Barack Obama has
become the President of United States of America, the term ‘black’ has become
misnomer or rather it has become very offending to include that in illicit money.
So, therefore, they have tried to distinguish between black and grey. What is black
money? The black money is the money that is being generated, illegally of course,
but relating basically to narcotics trade and illegal arms trade. In that respect, the
G-20 Conference which was held in Canada some years back had categorically
stated that this should be looked into. It should be across the border and every
nation should try to curb that amount of money that is being transacted across the
border. Then what is grey money? The grey money that they have been
interpreting is the money that is illegally transacted which needs to be taxed and
which can come back to the origin where that income has actually generated.
Black money is generally used to denote unaccounted money or concealed money
or undisclosed wealth as well as money that is involved in transactions wholly or
partly suppressed. Black money, therefore, has been divided in two broad
categories. The first category is the money which is black from the moment it is
earned because it is earned from an illegal activity. Bribes of all sorts, foreign
exchange fiddles, smuggling, under-invoicing and over-invoicing, gambling and
the like, all these constitute and result in black money category. The second one is
the money which initially is earned from perfectly legal and legitimate activities
but which becomes black simply because income earner conceals this income in
order to evade taxes in it.

Decades ago, Chakravarti Rajagopalachari spoke about the need to rescue

Indian democracy from money power and ever since then, every Government has
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talked about it doing very little to do away with this scourge. Black money is not
the preserve of the rich and the powerful. It is also generated every time a bribe is
paid and income is not disclosed. Prof. Nicholas Calder the eminent British
Economist first estimated the black money in India during 1953-54 and had put it
at Rs.600 crore, that is, six per cent of the National Income of that time. The
Wanchoo Committee of 1971 pegged it at Rs.7,000 crore and by 1983-84, black
money accounted for as much as 18 per cent of India’s Gross Domestic Product.
Dr. Raja Chelliah revised the figures upwards to 21 per cent of GDP. The
Wanchoo Committee put down the causes of the creation of black money and its
proliferation to high rates of direct taxation, economy of shortage and consequent
controls and licenses, donations to political parties, corrupt business practices,
high rates of sales tax and other devices, ineffective enforcement of tax laws and
deterioration of moral standards. It is being said that in our economy, at the
moment, legitimate income has as much currency as illegal income. Our concern
today is that a large part of this illicit money is transferred from India to foreign
countries or vice versa through clandestine channels. The situation becomes more
ominous when in spite of the claim on the part of the Government to recover black
money stashed abroad, its action belies its words. ck income is a well-known
and unfortunate reality of Indian economy. Yet the accurate estimates of black
money and income remain elusive despite numerous studies conducted by
economists since the early 1950s. We do not know how much of black money is in
circulation within the country and amounts siphoned off to foreign bank accounts
and other tax havens.

In this background, the claims like a sum of Rs.1500 billion US dollars,
which will be in today’s calculation around Rs.7000,000 crore, Indian money is
sitting in Swiss bank accounts alone, which if brought back to our country is
enough to pay Rs.l lakh to every poor person in the country, are really very

amusing to hear. Naivety of these claims and the people making them
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notwithstanding, even the apex court seems to have got influenced by amateur
claims.

The magnitude of illegality in the economy is huge. Even if we go by the
lowest of the estimates, the magnitude is confounding. At least Rs.35,92,344 crore
of black income is going to be generated during this current year. Similarly, the
mount of money stashed away in tax havens and shell companies overseas is at
least Rs.20,79,000 crore. This figure is a gross under-estimate of the total illicit
outflows because it does not include funds transferred through illegal activities
like havala, smuggling, drug trafficking, on which data is not available.

Black income is that part of the income which should be reported to the tax
authorities but is not including the earnings from the illegal activities. This
income, if unearthed and taxed can generate additional tax income of Rs.7,18,469
crore. But the problem is the people who can curb the illegal economy are also its
beneficiaries. So, is it really surprising that black income continues to grow bigger
with each passing year?

A current study by Global Financial Integrity, a research and advocacy
organisation working to curtail illicit financial flows out of developing countries,
has taken the debate to a new height, to a new level. It has estimated the present
value of illicit money outflow from India to be 462 billion US dollars. Why does
the Income Tax Department simply not book the alleged evaders? I am informed
that the Tax Department is not in a position to verify the list of HSBC Bank in
Switzerland as the information was stolen.

We are reminded of Double Taxation Avoidance Agreement (DTAA)
which has to mitigate the hardship caused by dual taxation on the same source of
income. The DTAA also has a clause to check tax evasion. But this was never
fully implemented. Why it has not been done I fail to understand.gf the
Government is serious about tracking black-money and plugging the illicit
inflows, the international climate could not have been more propitious. The

campaign was started by Organization for Economic Cooperation and
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Development, OECD, for transparency in the international banking system and
making the tax havens to necessarily exchange information.

Recently, the G-20 held a Conference in France, where the Prime Minister
of India made a strong pitch for ending banking secrecy so that tax evasion and
outflow of illicit funds which has seen the migration of tax bases in developing
countries could end. I am of the opinion that India needs to change domestic laws
as well so that it can tackle black-money. The GFI findings reveal that only 27.8
per cent of India’s illicit assets are held domestically and de-regulation and trade
liberalization in the 1991-period has accelerated the outflow of illicit money from
Indian economy.

We have also entered into Tax Information Exchange Agreements, which
have become effective after G-20 initiated the action. It is said that already 21
treaties have been signed out of which 14 with whom we have Direct Tax
Avoidance Agreement. Will the treaties and agreements entered into by the
Government for information exchange ensure retrieval and recovery of funds? We
would like to get an answer from the Government. Or will it simply reduce to
protocol, because of internal secrecy clause of Swiss bank?

Before I conclude, I have certain suggestions to make. There is a need to
curtail trade mispricing, a widely utilized tax avoidance technique of international
businesses. There is also a need to automatic cross-border exchange of tax
information on personal and business accounts. These are certain steps which the
Government should actively consider. The basic impression in the country today is
that the Enforcement Directorate has become toothless because of Double
Taxation Avoidance Agreement. No information is being passed on to the ED
because of the agreements that we have entered into with 67 countries. I am also
of the opinion, which part of the Government also has agreed, that there should not
be any amnesty scheme, once you are aware of the illegal money that is stashed

abroad. That should be the major step which the Government should take. A
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deterrent should also be created; a fear psychosis should also be created amongst
the culprits who are indulging in tax evasion and stashing money abroad.
Let us not repeat what Rajaji had said some 60 years — it will not give any

result unless we take concrete steps.

IUTEAE FEGA: A FRY © b IRV WaY H qlel AT AT B Kb qreA dTel BI]
AN & TR g9 /3 St Bl 419 B

Y ST TWTE (WROT): TNT BT 2ATST BT &1 A1y

IS ARG : AT Bl 8?7 FHST LA AT MY AN & el & ol A1 sie 2 ©
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S 3T TIRM M (IT) : IUTedeT Heqd, AT areareh St o faceft i # i A=
H BT &9 8, I9 v R 79 & oIy & ID] IRA1E F61 & G 1§ S9 IRaAd &
# JHfT BRAT § SR areartlt St 9 1 I8l W N W §, SWH HEl Al IR ARBR DI
3TTraT el B afeth I§ He B YA rsdrol S A fhan § b 1 facsht dbi 4§ wren o=
g, I8 59 ISR A AU I H A AN Fifh Tg Bl g9 TAR U HI TIC B, TAN
TR 2, o9 < B GERT & 3R 9 fhy YR ¥ I8 T WY, 7 ddol IS Tg W B
P! YA I I8l @1 2 dfeth 59 Jd 40 3 BT S a1 I R ARG a9 B I
HI R AT R A H T Il 87 B G ST § MDY 2| AN 3MHS ST & A &
TR B G A AN 8, 9 PIB! b dlel &l Il Fafd 25 ARG BRI Y BAR AR
BT A=l bl 4§ BTl g9 & W A § Al A b Dbl o7 Tl &1 A TAR AT qoic & i
AT & 3R 3T e o faeel doi # afe wrcat @1 7 ok gt & g Ry s <o
g {5 IR WPR BT A1 TRl @ & A0GS 5, d AISe 99 S T I, 99 T H IS
32 JuY yfefed ¥ SArer o el @t €, A1 a8 T X1 W R g Ml 7 26 vuAr gafed
3y BT AUGS & SR Sl H 37l el DA ¢l Ay wu A S 7vigd &) &, I fory
Al 999 gae S I BRI T T 2| HERTSE, B SN g9 5, AERTG, & e
IO Yae @ D DHH F HH 127 B AT AR Dl ISR e 1 a1fegl o9 a8
Bfem oS Tae 99T T A1 39 919 B IR &ae o R s At i @
U1 SEe Y9 HRA1 & A IW S b {8 A HH A YAaH 127 B9 IS A
12T AR Tt 98 TE AR I I(UAT ST I BR Fhdl 2| SADT Tdold I Bl 2 b 127
S0 HH UM dTel A A €, 9 9R TG W@ B A §] AR S WRBR Al 8, I8
38 UfIed & <ifpsT aad H 60 WA { SATET AETEl St TRl ¥@1 & 1§, S48l M
Al fFAM SITHET R @ ol BAR U H 3779 W1 Al Y@ A AR I8 ol BAN o% A gUA
HIC BT AT FHE U1 {6 S 3T MGl # TST ¥ 3@ 8, 98 o QY| I8 Tad eI o
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g BT BAR ¥ B 2] VN W D 25 A BIS A%l H HoEA D WA A TS 2] o9
aredToft SN BT WU W B T A BRI B AR G A A o dew & o ws @
Y| I GHI P gl St I8 96 9, I8+ d0-d0 Ush dHe o iR wel & smsarf St
B! fRAT & 18 I8 B DI Feoll | ... (M) ISR & ol IS off 3R 4149 doiieRaT
% forg Fast 2| .. (Fag™) 31 e BT SHAFT T8l 2 {7 Ig 59 91d R T Pel © &b
T gl Sft 9 Fic {5, # 9 91d &1 3oy 98d @ | 941 d1edl § 6 a8l w9y
A S 91 S Sae @ 8, 9 ReR & gy & iR w® T8l 9§ afe 3 amfear

WRBHR B BN A FT I DTN FaHd a0 o1 Gball g° a1 &I 9 @1 I8 8 5 @R

FId WHR Ig AR §, ARBR B A7 T 6 S FHrengd A § e § g8 1w an
TQ? ST Tdl T B W ¥, & BHad g4l Bl SR &l ARy, D oA &l aey, Ig
e Fredl © dfeth T O Bl Sl Al § [P 25 ARG BRI A1 S AT §, SN dregd
el # uer 2, 9% 9N &9 a1 SNyl A8 Q¥ B Sar A 2 SR wed W Arear 21 39
fy TR R FRIR FHEA IBYN? WBR RN HEAT AEdl 27 TWhR [hd JHR A 39
BT BT I T e 27 99 oW H INPR B! d¥% I Sd1d AT a1 gd
Hacl Tdl DI IR eI A8y | FHDI S[ard M1 aRD &l

T WRIGH, IT MY B 414 ©, 3RSl &l a1d ¢ & g rsarof it it 8 &
N T H BTed IGedl e WS B | 9 WA AWHR § HA §, T9 Brow Agedl ol TS
Bl 1Y, IBA MU A5 D AT A& & AR @ 3R Arearh St A FHEr {6 1 Feled &
IR H A W ©, TRE-HHR H IS I 3Mddale 9¢ 81 © AT 9T S 8T &, Sl ATharal
Tfafaferat 2 <& & S FID! gaTen B WeAH W €9 o W&l 21 A aF R dihr < dreft 91
& ARBR BT U HA W H T8 DE @ ¢ [ Sl AdDare g8i 81 W6l & I sl D HEAH
H o9 o7 @ &l PR FT B W@ 27 ... (@) T &R & &1 vy § & 45 @i 91 2
g WHR & T #4A1 a1 ® 2 {6 gl & A1eqH | SMdHared w1 g8f & ugarar S <& 2
Ife IRAR 39 91d B WHR Bl & b garell & qe08 I Ahdle gl Sff & © AT
3TceRaTedl 1 & AR 1 J8T 2 A1 31d |aldl I8 Sodl & [P WPR g9 Had H R HeA
IO ? ARBR 5 Hdg H FIT HEH IO dTed] g2 31 Ploled DI =@l gham W H gl |
S 91 P AN QS @ § Hifh A8 9/11 BT dos o Hex &1 sAal 8l AT 13/12 &l
TEE TR AT B, TS g H Sl W STddalg B @ B, 9N Adanedl b qAde faceh
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= H TS BraEd AT S @ T SHABT ST HERATT Bl el qh AU AT W IR 2],
ST A" T Al of fF ST Rl 59 UHR BT AT B FhT § oAfeb IR WA
BHAT Bl TRT| 3T 3iehl feel AT 8 Safery 9 AR <@l Bl ATiarg & qR | =l BR @
g1 SN 9 YUT B8NS & HAH I d1d I9131, 99 AP RICoReis AThdl & AW W 89N
Wa‘%aﬁm%ﬁl@

15.00 hrs.

B ANl & RISl Y ARl dobl 3fiR favyey [RaesiRels & Sfev-afel depi H ST 81 o
I8 Wod! &S T Tl 37 99 RICoRels A¥hR a8 .U, & a9 & HRUT 81 A7 3= et
FHRU A BN, IR 98 39 90 B WHR FRt 2 6 e g 1 e o <o ' A axan ©
A A AR BN B I W Bl o B Y AR &1V H R 8 g AR Bl
T 8, ARG WRBR B RER a1l 8

HeIed, 919§ oEaRi iR Hifedr # F W og off fp A Wi € 91 ol 39 wed
& HRR © 3R ST Bran o e bt § S 81 8 ST ATed § {6 9 A |t i g,
Rl gt fifear # & B 2?7 I8 WeR @ N © f6 afe 39 diael &1 dren o=
fael dopi & ST ® 1 S A&l BT A ISR B

SUTEAET SN, {1 BT & T8l Sl 8, SHD! Al PR D U & A Pl &7
Pt 2, 3@ Al B WHR DI AR A @1fey| et wrar g9 faeeh doi 7 s g,
I EIN <9 & U el € ofR U STRIfR @ Al ARBR P e & A IR ;P
ST & AR SRR BT Aley] I8l e H Sl =9l 9 8§, I8 Dad dgdi qel, died o
S TAE A B A Bl 'R 99 H 9gd WG ® SR 89 TR I A dred §l A
i g b O @7 98 orell g9 amud o, S foF 9 99 ¥ wa-ufiRe TR @
S=I Bl ST | SA(eY §9 1 Aeh! YT DT FHT B 8¢ H WRDR A A Bl § [P
T 9 il o fdee Sl # ST §, 39 D! TFbRI A=t 91 A of SR a8 Brenm &
I AR &1 8, SADT ! SR Y 3R I8 RIATh HRag BNl T8 Il g9 AN IS0
ST B, IE YR BT FHel B, TR 9109 AT IRBR I B fabr § o |
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MU g3 Aol D1 WY o, s foy Ul g=yare od §Q # AUl 9 FH
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DR. M. THAMBIDURAI (KARUR): Mr. Deputy-Speaker, Sir, I thank you very

much for giving me an opportunity to participate in this discussion.

15.02 hrs.
(Shri Francisco Cosme Sardinha in the Chair)

We are discussing a very serious subject — black money and corruption.
This is the topic which we have taken up for discussion. Most of the hon.
Members who have expressed their views have vouched that there is black money
in the country. Nobody has disputed that and because of black money, our whole
economy has been jeopardized. The black money is the product of corruption.
So, it is essential that we tackle both black money and corruption. There is
enormous and rampant corruption every where in India. It is a real challenge
before the country.

Sir, we alone are not discussing black money and even the common man of
the country is speaking about black money. Much of black money is deposited in
foreign countries. That is the view of the people. That is why, we are discussing
this matter seriously. I am thankful to Advaniji and others who have taken up this
issue for discussion. It is a very serious matter.

Massive corruption is prevalent in India and it is adversely affecting the
people and their lives. In the recent past, the country has witnessed one of the
biggest loots since Independence of India - the mega-2G scam. We also had other
major scams like Adarsh Group Housing Society scam, CWG scam K.G. Scam
and so many other scams.

Many hon. Members have asked why this black money is being generated.
I think this is because of tax evasion. The taxation is heavy in our country which
is why some people have deposited money in foreign countries to evade tax. The
other important factor for black money is the real estate business. Many hon.

Members have expressed concern about it. Most of the people have not only
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deposited in foreign countries, but the local people who are getting black money
here itself are investing in real estate.E

=]

Even ordinary people, who are working in offices, are purchasing a plot of land.
What is the rate? Take for example, if the value of the land is, say, Rs. One lakh,
then the person is even willing to pay a sum of Rs. One crore to purchase that
land. That is what is happening. That is why, recently, the value of land has
increased enormously because people want to invest their money in real estate. It
is the safest way of investing of black money. It is not just in tax havens that
people keep their black money but in India people are investing their black money
in real estate business because that not only becomes a safe investment but also
over a period of time, the value of it increases as well.

Sir, in regard to hawala 1 would like to submit these hawala transactions
are taking place not only from outside of India but even within the country. Take
for example, someone wants to transfer a sum of Rs. 2 crore from Chennai to
Delhi, then there are hawala people who could help get this money transferred in
exchange of some commission amount and that is how the black money is getting
circulated within the country.

Then there is the issue of the counterfeit notes. I have spoken about the
issue of counterfeit notes many times before in this House. The counterfeit note
circulation is prevalent within the country. This also is black money since it is not
accounted for. Even printed Indian currency notes from foreign countries are also
in circulation in this country and because of that, people cannot keep that money
with them and so, they invest such money again either in real estate or in
securities, etc. This is a very serious matter. My leader, the hon. Chief Minister of
Tamil Nadu many times has issued statements that black money has to be
unearthed and the money deposited in foreign countries must come back to our
economy and the Government must try to see that this money is used for the

development of the country.
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Many hon. Members have mentioned about bringing back the black money
deposited in foreign banks to our country. The Government has to make an effort
in this direction. They have to find a way out for this. Hon. Finance Minister
mentioned that because of the existing rules and regulations and treaties between
countries, we are not in a position to get the list of the persons having accounts in
the foreign banks. But there must be some other provisions also to get it. We have
to persuade those countries, like Switzerland, Germany or France, wherever the
monies have been deposited and get the money back into this country. France has
released a list according to which there are 600 people from India who have
accounts in banks of Switzerland. If France can get the list of people having such
accounts in foreign banks, then why has India failed to get such a list? That is the
worry. My request is that the Government must come forward to see that the black
money deposited in foreign banks comes back to this country.

Nobody can correctly assess the extent of black money. Someone said it is
rupee thirty thousand crore, Advaniji said it is Rs. 25,00,000 crore, Shri Mulayam
Singhji said it is about Rs. 600 lakh crore or something like that. This amount, as
we are given to understand, is about 40 per cent of our GDP. So much of money is
lying outside this country. Once Shri Yashwant Sinha said there were people who
were investing outside India, why can they not invest in this country? The
Finance Minister promised that a time would come when people instead of going
outside India would invest in this country. He promised to create such kind of an
atmosphere in this country. I would like to request the hon. Finance Minister to
come out with a White Paper on black money. He also has to assure the House that
he proposes to bring, the black money deposited in foreign banks back to this
country.

Sir, Apart from whatever law might prevent us, my request to the Finance
Minister would be to try and reveal the names of the persons holding such
accounts in foreign banks. Then only it will create confidence amongst the people

of our country. The Parliament is the supreme body and the Government must
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make efforts to unearth black money and also bring that money back to India and
use it for the development of the country and this is one of the ways through which
we would be able to not only control inflation but also control price rise in the

country.

MR. CHAIRMAN : Shri Nageswara Rao. You may complete your speech in 3 to 4

minutes only.
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it AT AR W@ (W) 7B, ITT=SATil St & gRT 31Nl &id A9 & dR # Sl Yeo-iHe
AR AT AT 8, B9 I9HI [ T BRI 2l b AN o B AR W § AR @b AT S
& TR W B T DY Doldl BT 8, IUDT FTRER! IRHR &I 2| 399 Rived & U 81ed B,
TqHHe DI 39 W BT A1Vl Y fJart St 9 9 319+ 919 hal 9 =i % 59
AIede R DI a1 bl | Bl fl 3 W AU B dRB A S A BrdGfaed Ao A
2 A IHR & 9l Ha DI W Wge-d H o @My, R ®IEe A & e H A8 |
MY | 34t o1 e & A1 A ot dlet %8 9 b €y & wod # 9gd 9B gall, I8 A9
FIT 87 T H WG & & USell IR 99 1955 § &b #1 Bl I gs o, IF qHI el AT
o7 fop SIEIdT @1 W H 4.5 WUS &b Al 2] §9D I8 AR I8 IR ShioT il AT
¥ 1969 H SIREH M- HHS 1 A 18 WUT FANT, $HD I8 U SXIcYC 3ih
ufectes W™ o Al © f6 SIS W &5t 20 T=¥T e A+ 2 TALAL AW Sft 7 99 1992
H 42 TRIT AT AT FAR ST 7 qrell § {6 I8 50 AT I SAGT 2| TFgardd hae I8 ©
fop arft <91 § SIS &) R MU B, S QT TS &b 1 &1 30 DY haldl Bl
g, 3 fory WReR &1 ReRR gF Ay

3l 3R XY a1 BT &1 H Sl GRRIE T 8, 3ieMRE 72,000 HRI$ &b 71 faaer
H gl S &b A BT U H DY Ml 8, I8 INDR DI g1 I1iev| 3R fag g7 sfear &r
i 7 o @1 98 qu AfE Rua e & 959 § o 7l 1 9% 89 99 Al Bl ATgH
TE 27 R ot " v T8t 9 € 9 A1 39 R H Ao B, WRHR BT W 39 aR A
AT Tl o & o £ & el +ff RS 9 o R Uit e & & fog S € ugelt
I T8 G DY e § fF s U 9% WiHe fha 7 @9 YT fhae €, 40-60 AT 50-
50| faecH # I8 99 B ATGH 81 & 915 W SH T W T8 PR U @ B, ITDT 3N Fl
T8 B T B B Bddl saq1 & I, nft ureifeda HRwH B aoig A i b F B 96
AT 1 3 BTSRRI RBRT & aoig F ol § R & 918 TR I, STG! o I W
i T BBl 96 R Bl 59 I o B U i T 3T al 9 S I b IR gl dl
S D IR A S B BN FR W Tl TS & H @ AT fhan Wy a1, 25h
ThH T, HIFATICR] M DI WhH IMMAT| 37 U™ H Teh ThA o, 78Iy, oIl ATh & PR,
T 3MEHT 7 b ol s WId BT He BTl g4 84 ol 4 [ fecd & a1 39 |99
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fear ol U 99y WRPR e Al oAt {6 g4 ol SraifoeE | 8, Sl B o 4 99
SH® SR Dls LM ol &1, AfhT 3T I8 | aTex 371 2T 2| S a8 | A Afhar 9
T Q SHIDN! dITb] B AT BI9W H 39 g Bl i) AR | I FHY W gH ANl 7 drenn b
I8 IT T & SHISA §, AR AMhAT S B fHAl dRE § WA BNl BACH | g,
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I DI THIRAT A TE (1| 3@ 39 TRE W W= D A8 e Bl Bl g8 A g A9 Ylerd
B & 2 39 FED! hald B B SN WRER Bl B

TE B IR B ARG Wil H A & fod I @ fo it T8 8, WS 8l 8, Yoo Bl
TR 2 3R b1 arer &) Uleetd 81 37 9 Wleelrd BT THIW B & (o1 Fa U8l al
RIP Tl Pl IR Al IR 59 Add U afe Bl a9 Joidd o=l arfeyl 1)
SHIfSuee gelaeRa R\ BT a1fey| 59 19 omd € a1 99 a1 e & 9red € % &n
SART & T PIg U1 ol MY, A1 89 AT ofd &l 9 39 U4 1 dal 4 oA, 98 W a1 <
T Bl g 919 Gel T8 © RT1? SOl SoldeRd ReiRl BT @1y iR BT BIgH 3R
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I RIe Ao &1 a1l & 79 § I8 78I T A1V fh 86 fhd dkg & ST Bl UdTss
aﬁEWWaﬁm@wwﬁr@%mﬁwﬂaﬁﬁsﬁﬂ%ﬁsﬁmmﬂw
H o T IR 39 94 § 3B H| g WHR 9 Hf IHIE 21 39 99l & 918 S B dArl B
it A1 SR BRQA & HaY H g Bl RRER WRHER R 2 3R Fqd Sgrar O 4501 R 2
ST UR B W H TRIG Bl g (h SHBT R Refee MY iR 9 USSiHe AR BT
FAC BT §Q H ST a1 FATK DT G
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SHRI PRABODH PANDA (MIDNAPORE): Mr. Chairman, thank you. At the
very outset I must thank the revered leader, Shri L.K. Advani for bringing this
matter for discussion in this House through the Adjournment Motion. I support
the Motion.

The menace of black money has now reached such a staggering proportion
that it is causing havoc to the economy of our country and it poses a serious threat.
This is not only the question of illegal and unaccounted money deposited or
stashed away abroad or deposited in foreign banks or in any tax havens, but it is
also the question of black money generated internally. It was told earlier that black
money is a parallel economy. But the present situation is that it is not a parallel
economy. In fact, it is a dominating factor in our Indian economy.

It is rightly said by several Members and I too agree with them that black
money has two categories. One category is the money earned through illegal
activities, such as bribes, smuggling, under and over invoicing, gambling, etc. The
other category being the money earned through legal and legitimate activities but
the concealed in order to avoid paying taxes. Whatever it may be, black is black.

What is the magnitude and volume of black money now? According to a
study conducted in 1953 by noted economist Nicholas Kaldor, it was 4.5 per cent
of the GDP. In terms of rupee, it was roughly Rs. 600 crore. According to a study
conducted by Shri Arun Kumar in 2005-06, it was 50 per cent of the GDP. In
terms of rupee, it is Rs. 39 lakh crore. Ten per cent has gone out of the country
through different channels, such as hawala, under and over invoicing, etc. Since
1971, the higher tax rate has declined from 97.50 per cent to 30 per cent. But the
black money grew from seven per cent of the GDP in 1971 to fifty per cent in
2010.

Shri Advani rightly referred to The Global Financial Integrity and its
findings. What are its main findings? Mr. Chairman, please allow me to refer to
them. One is, India lost 460 billion dollars through illicit flow; secondly, India’s
black money is estimated at 50 per cent of its GDP or about 640 billion dollars,
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and in terms of rupee it will not be less than Rs. 30 lakh crore. So, the bulk of
India’s black money is stashed away in secret accounts of Switzerland.E

According to the data provided by the Swiss Bank, India has more black
money than rest of the world combined. It is very much embarrassing. When
more than 40 lakh people are languishing below the poverty line and when Shri
Arjun Sengupta’s Report is that more than 78 per cent population of our country
have not even more than Rs. 20/- per day for expenditure, huge black and illegal
money has been stashed away and it has been deposited in the banks including the
foreign banks.

Sir every year the black money is increasing in rapid speed. This is the
situation. So, it is not clear as to why our Government is so reluctant and why the
Supreme Court called that the Government is not so serious. The Supreme Court
further says that the Government should come out with the list about the black
money holders in the Swiss Banks. ... (Interruptions) Sir, please allow me two
more minutes.

MR. CHAIRMAN : No, you have to conclude within one minute.

SHRI PRABODH PANDA : The question is what are the routes of black money?
They are smuggling of gold, diamond and luxury articles, unauthorized foreign
currency dealings, speculations, purchases of industrial spaces (real estates),
donations to political parties and financing in elections, under-invoicing and over-
invoicing of exports and imports, kick backs from major defence dealings,
transactions done abroad and transactions through hawala, and all these things. So,
we should not approach the black money issue in other way, but we have to
comprehensively plug all the resources. ... (Interruptions)

MR. CHAIRMAN: Please wind up.

SHRI PRABODH PANDA : Sir [ am coming to my concluding part. First, declare
the names of account holders in Swiss Banks or other banks or in other tax havens,
start criminal cases against them, put them behind the bar, and confiscate their

illegal money. Now, the Supreme Court has constituted the SIT. If the SIT is
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serious about eradicating the menace, they should target the corrupt practices,
particularly in the reality sector which is the mother source of black money.

Sir, my last point is that as far as the illegal outflow of funds is concerned, it
is crucial to identify who is the ultimate beneficiary. He should not be left out. We
should take into consideration that who is the ultimate beneficiary of this illegal
process. So, all these things should be taken into account and the Government
should take the bold stand on this issue. This is not the problem of the
Government of the day. I am not blaming the Government of the day but all the
successive Governments have failed to take action on this issue.

Sir, with these few words, I conclude my speech.
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N e IS (WROT): FEIGH, AN SrsAro Sft 7 w0 & WA, Wa-w@fere ik at e
FTol o, a9 §F & Wil § 989 & 98 99 W g Userie A e gl i ug
amrg frar g f5 9 il &1 facer § &1 &9 SF 8, S9dT 9 SOR 81 a1y I8
T4 3D DM AT 1| ST Y 30T D fhal, wiifeh 89 ISia § ol §Y oI,
3TET-3TelT UTet # ot gU @, faft faameaRielt & @, i1 93 §Y 21 89 Uh-gqaN &l <A
TR I E, Ml T W@ T R el FwErona Wt Refiet ) @ 2 5 W E-ord g & ARl &
ST U faqell A o 81 = fraam) A) fawy # o forar wan € f5 30000 HRIS SHT 81 AR
I o H 3T AR BT Thelis NI | 3rearof Sfl, # 3fud! 916 § M H qa1 | 59 Plel
g9 iR 99 9% & Al 3 Wit RE & AW, 9 Ue & AN \HI-9ET W SO @ 2
g 91, JeR 1 R 2

THE MINISTER OF FINANCE (SHRI PRANAB MUKHERIJEE): 1 am here

only.... (Interruptions)

3t A1 TG 2 BH AN WRBR DI FHI-GHY W IAE fHar 6 iR 941 99 e #,
T @ H faera wifsgm, a1 @t R I e ) wR o SR ged W8d g1 S A ARt
I w2, BH AT 91 W T, T S-S & H ITIAM o I Bl B AN GE HRSS ©
3R Bael 3faTsl W B BR I8 8] 8 DAl ¢ [P Tarsi DI AHHN 8rfl {6 fpept foban
a7 {9 §6 § 991 21 9HI-9Y W WRAR BT SR ST fh S BfeAs 8 SoivHd
S 8, sufely 81 M Far W fghd B & Bl oIl Q¥ T ST SR B [l RN T o
5 X Farar W 31T St 3R IS S T IfATe gATI SWH BH AW qall & Aqnei & ufd
o g1 &1 TN AN A RIS S drell? el AT {F ST AR B Bk § &, F AT A9R
W US 96 & BAR FHF A1 SIO-A=R W Y | 989 BT A8 TL T, B9 39 W Iffaward
FRD F$H W Tl Y| 1 SNt T4 il a1 7 Pal fh AR § SR T8 T, 39 USER A =
2| U8 919 959 TTeid € 6 <@ § gon dq1 @ o & g a4 avran § 5 Afead w9 gw A
FHE-T-PHel Rdlec HM DI TN 7 IR Aorifad eed BT e T T 5494 gl 4 Pad
g b SH, wifermic R 84 fdwar 781 2l s9foy Uue 91 9 e & 6 oy @],
3TYPT IR HRAT BRAT MY fh I DI AT 81 3R 9 a1 8 Al qadl & Fei § &7 Mg,
FIARY € @1 Iqre fh del F €9 ATl SR by AR IT TSNS, T fhsft &1 o=
i) ST b, @1 g8 garg T & g8 €9 BEl A il I8 A 8 S A1y A g i
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3T dTell 8, WIfSME T gATd &l 8 JATGH! Uh-gax BT Tl Bl aiei & fhwret fhe
& 6 | W g, BT AT WAl 27 IE I BIF <@ AT 27 FAfY IRBR F ANE T fF
= 5 T &7 3 fore BT Refist SR Y| 97 g9 &1 Y SR UM BT g1 81 e |

g5l Aol BT oIhR I | qoHdRl & FUR, 89R Gfage iR I8 & IR AU Sell Soril

ST RE 8] I§ Pel O W@l 2 (b A9e ¥ 180 fhfHTe 95 gY €1 AT A= S B IAF &l 8
AT & TWE A I IR B gl B IRER & Rgars 8 g, diF 78 arear & 6
db A U7 3MY? IE ARBR DI AH-A1H Il AMSY| T8 Reftsl BR <1 A1y | Reftst e
@ 915 31 DA A T, D! M D T R TR 2, W W I AT T AT USRI
o 8, I8 9argy| ﬂﬁwﬁ?gﬂnﬁzﬁsﬁvwaﬁwaﬂﬁ%wéﬁ
g T AT BT F TS a1 0§ 5 e f wren ew, e 9w, saer s el
s @8 Tl € IT@! AR MUt B ISR TH-IMaR HY, IER e anfyl arr ot
TUh dR CH-IAAR HRY AR IAHT e HRY| e owva 8, S oyl q@ TRt
et ofik FHATele FHTST QAT @ fhR 3H Bls A B I 9 T8l B, oAfh I8
1 ST Bl HoR el 1 # IR-aR Pl fb 89 I8 a1 b © € 3N el € By e,
QIfep 51 qic &1 [aTdl 37dT & A1 89 4ol S &, BIS od © fb fI-3(I BIS PR 8|
TS qf¥Hd ¥ AN TAUAT 3R TN &9 &Y I ©, 984 qfhd | AN g R AW §, 39
I DI AT AT | S &1 SHAIY AW DI el 7 fAetars Sy, welt &l et Sy | 3mueh!
W 9 99 FHT I Tl WREHR T AR F GGl B, g4folY BF AT o1 gerd § 5 9T A
T 1 TBIRT BT MRV sl S & IRT 3FR Bhis A9 81 IT 3= fhdl & U Bls
a1 2, fAef @1 AW gedr B A1 98 T A9 Y| B9 o %8 € 5 99 a8 watd Sodt €
T =ed € 5 e e W uferer e Jf Tar T8 5 3 9 g% 9§ ok a9 s
TR AT 21 YU 91, AT [RAT A HRY| SIERT SMUDB] AE B, 3T 9 a1 DI
BuaTy, 3Y fFreifery & fea-fp o1 21 § Sran § 89 @ Wi SER-9ER gAd Ied ol 89 Sl
Teh-gax Bl TMell ¢ Y& 8, Yeb-gax Bl AR PE @ & (b I AR 8, ¥ AR 8| A PR< &, I @l
T B UaT & 6 W gl @ el B, g9 Sl SN 8, a8 Tdl el §, d d9-gS Al
B 8, e U 3R hrec a8 91 ©, A THIRG dRIsY| 30 FHUT qddb FHIRIT By |
WRDR FAl, ATYD! AH © b B D1 warer @iy 27 d1L.d1. [4g St = Sorn o1, 89 an
TE F9S U A B T gorl, el oV, WRBR Fell g | IAD! ABR Tl g, A 3T |
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31T U THIRIG & BR I § AR 3TH] TPl < I8 ¢l AT ATSAN S Bl R dbel® <
e &7 STrearll Sff Bl 99 qHY ;W W H AT TST| AR IR% ST B qrd H ST TST 3R
TP HT TR PIS AMHAT MR @l 81 171 ¥ 9 9d eoIR fhariie g8, 3 o amet
gl BN PR AT 9 g W 8, Tl 78] P] YR ol bl 2l ... (Fagm) I gH, g1
Sy Bl ... (gagm)

3T W g L 9 X ©, PIS Tel 99 @1 2l gAY Y T A SRR Gy
fop 319 3U TTell 2 WU | AR NN & FHRT BT Ssd HRY dlfh R A VAT 5 811 37T 50
T 31 e Ry, & o9 & g T8 ded 8, A owxd &, oReR fbaen & &=
R, 3 TIST BT AT < F SIOMH HRUI BH Igrel I diad o & & fh a8l & &+ an
ST 1 B9 &% &1 TR i Q| 89 dei-del deoian fowdn 3 1 ... (1aem)

JATART HEIGd, M@ AEH | W YU 91 ¥ ST ® P MU 39 ghawr & qgar
THRAT ¥ Sy, 39 e JATSC A RISV AT dF HR Alfog b 3T offeh IRI@ &1 AT
IS I foRe 1 U PR FAT ARG L. (F@eM) T & & A, S A 81 9l 39 9 By
JH HYIST| ISR B & |9 Tell & ¥ 8, Dl 9471 ol 8l

H9 & RaAT® wos Ual 81 /@1 8, Sl ARI, 39 Al 3l Bl al, ¥ IR &, I Rearf
S 93 U 21 89 Al S € a1? Sl Bl F-l M Bl A el Aebd, T8I AN F- A DI
qIER BT W ol TSS 37U &S I8 ¢ IR SYR 9 AN of B & 3R 89 7H 8IPR gUary &0
gV ©, fSARATSS B 8F W I8 R 90 §l I8 AN 6¥e gUH ©, g9R1 |fdus g g,
AR fAg™ G 2 iR I A9 &1 3717 I3eY 3R AH-91% AT 8 9 b i 3!
g, o @, S AN € 98 99 ¥, 98 99 &1 Udl offl| SRR TS S o # Big fedma
21 &1 8 Al B9 AN ORI ¥ U BRI FIaT &I, I W G HR AR SARAT| 19 &7
P13k AR &9 &1 U1 9 8, 31T ARN bl HIH B, J9i8 AT AN Sfellel 8l &
g, I Telidl B IS &, Wi DI AG FT gl A W L, AR AR DI, W W A DI TH Bl
SRR 31X g @1 gy R Ut &7 U 81 S

e AR S s9H 9ga IR [ 81 3AfY I I8 & [ 9Pl AW T8
STl S| SYUT WIVUT FHTE DRAT §| 3T |G T AW GBI B QIOY, dqlfh Ig qHH
AR & IR I FATSS ... (FIEM)
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MR. CHAIRMAN : Laluji, you have taken enough time. Please conclude now.
You cannot hijack the House.
S A TAqQ ¢ . (FIYF) AT I D FAR .. (9er) gaR v 4 forg faan, &iw &
v % fog f&an iR 91 98d A a1 8 TN, S9! Al q6T™ B B (olg forar, # I
T T N AR § [P 30 BUR BRI BUAT WAle] Aed B QAT &, ole], Ared Bl 4T Hel
22 39 U B o 373l &l A1 R Sisie N qeN, SAIAY 31T SHD! UHIRId By, Fperar
RT3k Ferar o) oMY fhR 1-1 Farer My <t A1 frel 7 el warea & a9 o1 )
TY ST W 8, & O < 8, 30 MpIfeord, IR a1d Bl Wil BB drsd | rearof St &l -1
JHe® 3T AT T & 8, mearfl Sft BT ddheii® el Bl A1fRY| R ATAT HRA-Hd MR
@ At SH T A, SY BT AT HAT AT

BH T JATUE B AT (U 91 AHIW B © (b 39PbT AT Reflol B < 3R A4t
RISrst B, F4 el & AN R A e 8, IRl k% d1eR HelH-H8M SHMERI &
ERI Bo a1 fha1 o1 @ 8, I8 a1 WM off S| # Sfud! g=d1e <dl g1 3T 37 3!
gl
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SHRI SAMEER BHUJBAL (NASHIK): Mr. Chairman, Sir, first of all I would
like to thank you for giving me this opportunity to participate in this very
important discussion.

Sir, there is a lot of information available in the net about black money and
sometimes they are printed in newspapers also. ... (Interruptions)
MR. CHAIRMAN : Hon. Members, please maintain silence in the House.
SHRI SAMEER BHUJBAL : Sir, at various levels it has been said that so much of
black money has been stashed away in foreign countries. There are various datas
available and one of the data that [ would like to bring to the notice of the House 1s
that India is topping the list of various countries which have black money stashed
abroad. It says that almost around 1,500 billion US dollars of Indian money has
been illegally stashed away in foreign banks. In that list, Russia comes second,
followed by the United Kingdom, Ukraine and China. This amount is 13 times
larger than the nation’s foreign debt and still every year it is increasing. The total
amount of black money is to the tune of 40 per cent of the GDP of India. It is

believed that if all this money comes back to India, there will be a lot of

= [iew of growth, irrigation, slum development and

development in the country.

a lot of projects may be generated.

Though it is true, the question is how do we get back the black money? It is
very important to discuss it out and have a thorough policy that the black money,
wherever it 1s kept, should be brought back to our country. No doubt, just because
of the Supreme Court’s decision a Special Investigation Team was set up. The
team was set up to see where the money stashed abroad in various banks. What
happens to the ill-gotten gains hidden at home within the country, however, is
anybody’s guess?

Black money is generated by the desire to evade taxes and hide assets
disproportionate to known sources of income. Black money, after all, refers to the
sum total of unaccounted income, and not just the funds spirited away to

Switzerland, Lichtenstein or some other foreign safe heaven. I would urge that the
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Government must identify the legal and diplomatic tools the Government can use
to find out this veil of secrecy. But unless it comes to grips with the overall
pathology of black money, the political economy of India is likely to remain
vulnerable to corruption.

Today, merely proceeding against unaccounted money, the Government
must also push for urgent and far-reaching reforms in the way the Indian property
market functions. Corruption in Government contracts and licensing may generate
large individual chunks of black money but for sheer overall volume the top
culprit is property.

Every day property transactions up and down the country add to the
national stock of unaccounted money. Buyers and sellers collude in under-
reporting the true value of the transactions. Usually, more than half the true sale
price is paid in cash depriving the State of capital gains tax and stamp duty. The
cash received is often recycled into the property market where the returns are
extremely high. What this means is that the focus of public activism, political
outrage and judicial concern on black money ought to be as much inward as it is
westward.

Seizing the moment, the Government can and must devise a way to bring
our wealth back from abroad. If it can also push for simple reforms in the
property market to clean up transactions, it could make a huge contribution

towards ending the problem of black money.
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SHRI H.D. DEVEGOWDA (HASSAN): Mr. Chairman, Sir, I would like to
participate in the Adjournment Motion moved by Shri Advani Ji. The House has
given the consent unanimously and the hon. Speaker has given her consent after
knowing the minds of the Ruling Party and the Opposition Parties.

Sir, the black money issue and the corruption issue were raised today by the
seniormost Leader, who is elder than all of us, Shri Advani Ji. This issue is not
concerned only with one Political Party; every Political Party today is concerned
with corruption and black money.

Sir, I do not want to take the names of any individuals as I do not want to
enter into those controversies. 1 would like to draw the attention of this entire
House that one of the major issues is mines and land scam. The mines and lands
are the major areas where the black money is generated.E

Sir, with my experience as the Chief Minister of Karnataka and as the
Prime Minister for a short while — with 13-Party coalition including Congress, |
was the Prime Minister for 10 2 months — I must compliment the Leader of the
House, the UPA Chairperson and the Prime Minister who was responsible for
introducing the New Economic Policy in 1991 because the country was in a debt
trap. 1 know the situation. The gold was pledged during Chandra Shekhar’s
period. During Narasimha Rao’s period also, the gold was pledged to save this
country’s economic situation. Manmohan Singh ji is the Prime Minister today
who is the author of the change of Economic Policy in 1991. To allow the foreign
direct investors to come to India, he has given the first call for the foreign direct
investors.

I would like to draw the attention of the hon. senior-most leader Advani ji,
who gave the consent to Enron’s power project during their own period of 13 days
when they were in office. Then what happened? Today, the Enron company chief
is suffering in jail; the American court has given the verdict of life sentence. What
happened to Satyam? I can quote a number of instances. 1 do not want to take the

name of Harshad Mehta and others. In this very House, one of the senior-most
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Members of the Ruling Party, who is today not before us, Feroze Gandhi raised
the issue of T.T. Krishnamachari. I can quote a number of instances here. 1 do not
want to take the valuable time of the House. My Party was allotted time by your
good self though I have not given any slip. I have sent the booklet titled ‘The
Karnataka land and mine scandals put 2G to shame’ to all the Party leaders. This
booklet was circulated to all the Party leaders including our Leader of the
Opposition Sushma Swaraj ji. Today, the land scam and the mining scam have put
all of us to shame. So, what steps were taken? Our Leader of the House has
promised to bring the Land Acquisition Bill and the Congress General Secretary,
the hon. Member of this House, the young man, Mr. Rahul Gandhi ji had gone to
protest the Yamuna Expressway where the farmers are suffering. The former
President of the Bharatiya Janata Party, Rajnath Singh ;i is here. He also
participated there and he went to jail. In Karnataka, with my own experience
about the Bangalore-Mysore Infrastructure Corridor Project (BMICP), I have
brought out everything in detail.

As a Member of this House, what is the role that we can play when things
are going out of control? Please advise us as to what is the role that we can play.
I have sent this booklet to every Political Party leader. Nothing has happened. On
19" of this month, before closure of this Session on 22" — your good self has
suggested one day’s extension of the House — you are going to bring the Lok Pal
Bill or Jan Lok Pal Bill; I am not going to discuss on that issue.

I do not want to distinguish whether it is black money, or it is dirty money,

or illicit money or drug money or terrorist money.@
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Sir, one of the issues which had been raised in this country against the then
UF Government was the Voluntary Disclosure Scheme. The Chairman of the
World Bank, James Wolfensohn came to India. At that time, myself, Shri P.
Chidambaram and the then Cabinet Secretary were all there when we hosted a
dinner to him. He just mentioned to us: “You are violating the IMF Agreement;
You are violating the World Bank Agreement. We cannot fund India if you
violate the Agreement.” At that time, I told him: “I am not going to accept
whatever conditions that you have put. We are here to pay back your debts. You
cannot force us. We are going to decide the areas of priority.”

Hon. Finance Minister, I would like to know how much money you are
going to put for various schemes. I would also like to know as to where the
accountability is. There are various Schemes like MPLADS, MGNREGA and
schemes for urban infrastructure and rural infrastructure. I would like to know as
to how much money you are going to give to the States under these schemes.
Where is the accountability? You have given authorisation or permission to MPs
to chair the meetings. What is that you can do?

I would only like to say why we had brought the Voluntary Disclosure
Scheme. At that time, the hon. Finance Minister Shri P. Chidambaram was totally
against that. He was not responsible. When I forced this issue, he told me: “You
ask Jyoti babu whether he is going to agree.” At that time, I called the Hon.
Finance Minister of West Bengal Government. After he went and discussed the
issue with Jyoti Basu, he gave his permission. Then, I asked Shri Chidambaram to
move the Voluntary Disclosure Scheme.

Sir, I do not want to give any colour to that. At that time, we had no money
but we wanted to introduce the Public Distribution System. We had got Rs.
10,800 crore revenue. A sum of Rs. 33,000 crore and Rs. 35,000 crore was
declared as black money at that time. That black money could be utilised for
various other developmental activities. With this background I forced that issue.

Otherwise was not the person to force that issue.
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Today, the names of all the political parties or the names of MPs have been
debated by the civil society. Now, they are asking for the Jan Lokpal Bill. I have
no problem with that. Shri Advani, your goodself has suggested to all the
Members of your party to file an affidavit. We are agreeable to that. We are ready
to file an affidavit before the Election Commission, before the hon. Speaker or
before anybody. Whatever affidavit you want, my Party is prepared to file that
affidavit.

Sir, corruption issue is not there only today but it was there during the
periods of Pandit Jawaharlal Nehru and Feroze Gandhi.

MR. CHAIRMAN: Please wind up. Other hon. Members are waiting to speak on
the issue.

SHRI H.D. DEVEGOWDA : Sir, I know the time factor. I am also grateful to you,
to the hon. Leader of the House and the hon. Parliamentary Affairs Minister to
have allowed me to speak though I have not given my name. I was expecting that
after Laluji, my name would be called. That was my expectation. Sir, my Party
has got only three Members and I deserve to speak only three minutes. I might
have crossed my time limit.E

Please pardon me. I would like to express my thanks to the entire House.
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Mt T T W (FT [RER): IR A2, SIS A mSaro Sft 7 &l g9 & aN
e | S Usote AR AT 7, # @t wneid dxar gl § Sarer T8 e, Jifh gag o
98 AR WHINT 9@l < 39 9N H T4l B 2] # YAy IR gAY, qH1 & IN H fewolt T8
HEA, FF T8 S FT TG 8, F&7 BT el 21 AR1 < St <@ @ 8, RS 311l dad Fied
g B IR | ] B BT &1 39 IX A 89 Y I e |

FHTafd 7RGy, § wEr arEd g f5 g & 9 &R IS &1 BIg T BIg qE o 2l
ay 2009 & A H YUY < P I8 Yl AT 6 &9 4l faT d #EME A B <U1 | HETTs DA 8
1 T, T8 AR GG Pl AT | STb oiel # I8 W o 5 fage # e ot Fren o7 g,
I B Al o & 3feR aftRy of S| oot fadwR 14, 2011 €1 fhas o T[oR Me? Ard 4l
W &1 QT B Y| H WRBR A 1 A8 g b WRA BT Blal g [pa-fpe <2 3§ 21 44
3 I% IMEIRI § O UeT 8, S99 Ig SMHN el & fF §ARY IRBR BT BIell 89 o B
IR H 82 U B A1 WHSIIT 3T ATl <ifh=T T8 <&l qaran T b fha-fobe eafert &1 abre
g faqer # 2| S99 W e & 9d™ A1y, Rifh 0 < B ST ST drEdl gl I8
9gd @ B! I € b Bl g9 & IR | JF AiFal b1 T FEaRi H A | g faqw i Ot
STHET firet 21 i |l @ 99ig 9 99 9ial @ gean 8 @ 21 endt searft St
®gl {6 Arorar & e W AT qaR Bl bral o g § T8 81 39 AR A TH SwIaS
< fu| T8t 543 |iGE 1 89 [EHT Y o1 ANy B gAd A B 1 WY pren g A d
TE Tl ™ B IMSIG DI WIS AT Bl Y, oAb Des ARBR 1 AT b TP Al AT B
T T, AR Bl 89 g dTel @Al Bl Aol BNl TREl Bl GA gAdl Sl g e
BT & AN BT T T8l (Hefdl, SAfely 9 A &l Ush-al uiiRra dlfT o2 & W9 @fa &
U1 bR Bl 89 B W H A% § Ao 81 9 fAew H Brenm g DA Aol 87 FART €9 <
F R DY Ol B, TE A AT o w2 S | S arean €19 ufed € fage €1 s
TE qrefm, I IE < BT [ATA &, Wi B Ufd=dr & qad 8, 9 Bl qard 8l I8
A g1 UARE 21 S AN 89 ¢ed §, 990 R H AN ARBR I R A 57 R TR
Ara &b B, 1 3Tl SIS D W16 ATl dTg 311 BRI qTa1 IHed 81 Sod | 4 A4a
H MRT e R Bl I TR R dASI Al oASdl, offbd  TAR TAEQsl Sl W
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gl...(ag™) 89 dIC | SIdaR 3MY &l S &N &9 ¢ed &, S9@ oY BT qdR I Foll
& SY | A deE e AR 2
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*SHRI PRASANTA KUMAR MAJUMDAR (BALURGHAT): Respected
Chairman Sir, black money, black market, control system, license system, all are
the results of the World War II leadership of the country is well aware of the
fallouts of these practices. After the independence of India, industries and
factories were to be developed but we found that the same contract raj, license raj,
quota system plagued the entire industrialization process and black money or ill-
gotten money started to get accumulated. A large section of the wealthy persons
in our country does not pay income tax but surprisingly, no action is taken against
them. I am not talking about any particular political party but about all the parties
who are and have been in power. Why don’t you think about the interest of the
country first ? Why don’t you understand that development of the nation will lead
to more and more prosperity of its citizens? If the people prosper, mass base of
the parties will expand. Why don’t you realize this? In 1990-91, the policy of
liberalization was adopted and the economy was opened up. It is often argued that
foreign investment gives a boost to our GDP and growth prospects. Instead, we
came across rampant corruption. The people in the administration, the corporate
honchos and a part of the bureaucracy struck an unholy nexus among themselves
and began to utilize the ill-gotten money for various illegal purposes. Tax evasion
became easy, prices of essential commodities shot through the roof and all the
money was stashed away in the Swiss Bank. Deliberately, the Indian banks were
avoided to keep it away from tax scrutiny. I have only one question — we are
independent, we have a Government in place. So can’t we take stringent
measures, can’t we enact strong, effective laws to curb tax evasion? Can’t we
punish the violators of law? We call ourselves sovereign ; we call the Parliament
supreme. So why should we remain helpless?

The Government had constituted two commissions. In 1971 the Wangchu
commission was set up. The first report looked into the sources of black money

and in what

*English translation of the speech originally delivered in Bengali.
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manner it was being channelized into the country, in great detail. All these issues
were brought to the notice of the Government but no action was taken against the
defaulters.

In the year 1997 the Voluntary Disclosure Scheme of Special Bearer Bond
was introduced to unearth black money. But this scheme was so weak and
ineffective that nothing much was achieved. The wealth of the nation is being
amassed only by a few rich, well to do people while the rest of the countrymen are
hungry and starving. We are busy with the loss incurred by the Kingfisher Airlines
and are neglecting the plight of the poor people. Education and healthcare
facilities are not available to them. The villages and rural areas are deprived of the
basic amenities. Take care of them. Arrange for agricultural development,
irrigation facilities, food security. This is for the betterment of our own country.
Whoever is in power, try to feel the pulse of the masses. Realise that the
countrymen are your own brothers, sisters, mothers. They are expecting a lot from
you. Hon. Finance Minister is an erudite man, an experienced leader who hails
from our state West Bengal. I request him to disclose the names of the account
holders. I request the Government to function in a transparent manner. This will
be in the interest of the nation ; in the interest of our people and for the welfare of
the society.

With these words, I thank you sir for allowing me to participate in this

debate and conclude my speech.
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SHRI ASADUDDIN OWAISI (HYDERABAD): Mr. Chairman, Sir, I rise to
oppose the Adjournment Motion that has been moved. I have only 10 points to
make because of paucity of time.

Firstly, I would like the hon. Finance Minister to please enlighten all of us
that what is the exact amount of black money in banks abroad. According to an
IIM Professor of Bangalore, it is 136.5 billion dollar. I do not know how did he
arrive at that figure and what data he has used.

Secondly, is it not true that the Investigation Wing of IT in this fiscal year
has unearthed concealed income of Rs. 3,100 crore? The same Investigation
Wing has unearthed Rs. 18,750 crore in the last two fiscal years, as black money.

Sir, my suggestion to the Government is that there is an immediate need to
upgrade the legislative process to include the private sector as in the US, the
legislation is there, called the Foreign Corruption Practices Act.E

We have to adopt the OECD regulations. Another point which I would like
to make is that 25 per cent of FDI comes from Mauritius. Where is this money
originating from? It is from the private equity firms. There should be a definite
inquiry into how white money is made from Kolkata.
16.0S hrs.

(Dr. M. Thambidurai in the Chair)

Another point which I would like to make is that the Government should
ban Non-Profit Organisations that do not file tax returns. In this country, we have
two millions NPOs. Out of two millions, 70,000 file tax returns. There are 39,000
NPOs which get foreign funding but they do not file their tax returns. Why cannot
the Government reveal identities of holders of participatory notes? The
Government should immediately abolish stamp duty on real estates in line with the
recommendation of the Thirteenth Finance Commission.

In his speech, hon. Mr. Advani has talked so much on black money. I
would like to bring to the notice of the House that during the NDA’s rule, HW
Submarine scam was being taken up by the CBI. Why did it fail? The whole
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movement of middle man was not probed properly. Why did the NDA keep quiet
on that?

Another point which I would like to make is that a lot has been spoken by
the BJP and by the NDA on black money. I would like to ask this question to hon.
Mr. Advani. Can he please enlighten all of us that in the late ’80s and in early
’90s, the Sangh Parivar had accumulated crores and crores of rupees in the name
of Ram Mandir? Where has that money gone? We would like to know that.

Lastly, I want that the hon. Finance Minister to order a probe on the crores
and crores of rupees coming to the Sangh Parivar organisations from abroad. That
has to be stopped. That is the main source of black money and not the other way

round.
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DR. TARUN MANDAL (JAYNAGAR): Sir, the Government should unearth
black money whether within the country or outside the country. There should not
be any sort of protection for black money holders by any Government.

No Governments, either the one which is in power or the Government of
the now Opposition Party can claim any credibility of unearthing or doing any
serious effort for unearthing the black money and unearthing the amount of money
which the black money holders are stashing away. After Independence, the
country was ruled most of the periods by the Congress Governments but nobody,
the NDA Government and even the UPA-I Government and United Front
Government where the Left friends were there in the Government, did anything to
unearth the black money and to bring home any culprits.

Almost all the speakers have admitted that black money is involved in the
electoral process. Not only electoral process but our film industry, our sports and
games—everything has been involved with black money. As because electoral
process is involved, in almost every big party’s election funds, not only white
money, black money is also involved. I want that every party should announce
here in this House that they should not accept any money from any big business
house, from any industrialist, from any multinational and from any corporate.

Really, if the Government is serious and interested, let them bring an
Ordinance. Let them bring a Bill in this regard so that no courts, either the
Supreme Court or any court of this land, can prevent this Parliament from taking
real, serious and stringent action against the black money holders. Definitely, the
Government should bring in a White Paper but my request is that that White Paper
should be published in black paper but in white ink.

Not only that, black money is actually putting much pressure on our people
who are already under pressure due to price hike, unemployment and
retrenchment. We have already listened from the people who are in power that

maximum money by way of FDI in different sectors is coming through tax haven.E
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We like to know and this House has the right to know who this Hasan Ali is. Who
are in the background? Who are the politicians involved to protect these people?
Earlier also, in the Question Hour in other discussion, I have asked the hon.
Minister to please bring down this money, which is running a parallel economy in
the nation and actually cutting down the throats of our poor people, common
people in their day to day living. So, I will request the Government to please bring
a Bill; please bring an Ordinance. Do not put forward multiple examples of the
court verdicts rather the court had to direct the Government to bring out the names
of the money launderers; of the black money holders. Many people are holding
black money in this country in our banks. That should also be revealed. That has
come out in many periodicals, journals, and leading dailies of this country. I will
again request to our Government and our hon. Finance Minister to please take
serious action on this very serious issue of plundering our people, our nation and

eating away the entire polity of this nation.
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DR. SHASHI THAROOR (THIRUVANANTHAPURAM): Sir, this is an old
problem. It is a national problem and not a partisan problem. It is not one that
requires Adjournment to the House, but rather constructive attitudes to deal with it
collectively. No one on this side of the House disagrees that black money is a
serious problem or that the black money stashed abroad should be identified and
brought back, if possible.

Indeed, as an old UN hand, I was pleased when Shri L.K. Advaniji quoted
so extensively Mr. Kofi Annan, the former Secretary-General of the United
Nations. As you know, in those days I was at the United Nations, and I had the
pleasant task of vetting and approving many of Mr. Kofi Annan’s statements
before they were issued. I was very glad to see some of my own phrases being
cited by such a senior Leader of the Opposition.

Yes, black money is particularly pernicious for a developing country like
India. It is because it prevents much needed investments in health, in education, in
roads and in welfare. There is no disagreement on that. Indeed, this is not,
Advaniji, the first debate on this subject. I do not share your extensive experience
of our House, but having researched the debates in this House on the subject of
black money, there were debates on black money in each one of the first eight Lok
Sabhas, where attempts were made to grapple with it. There was the Santhanam
Committee Report; there was the Wanchoo Committee Report. There were general
agreements in this House that black money in India is generated by various
practices such as real estate sales, siphoning of Government resources from
welfare programmes, kickbacks on Government contracts, especially international
procurements, and malpractices in international trade, especially under-invoicing.

Shri Bhartruhari Mahtab has already given us a very full list of these issues.
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16.14 hrs.
(Madam Speaker in the Chair)

What is the scale of the problem? I think, Shri Laluji was quite right to be
concerned and confused about the various numbers that we have seen flung about
in the course of this debate. Amazingly, fanciful numbers have been mentioned.
Advaniji has even cited Baba Ramdev. Baba Ramdev claims that it is Rs.1,456
lakh crores of black money. That will be equivalent to some 30 trillion American
Dollars. Our entire GDP is only 1.5 trillion. So, that would mean that something
like 20 times our GDP is supposed to be illegally sitting abroad. Much of the black
money has been created when our GDP was much lower. In fact we only reached
trillion dollars about four years ago. I think we should not probably get our
economics from a yoga teacher.

The more realistic numbers are the ones that some have referred to, from the
Global Financial Integrity Report called - The Drivers and Dynamics of Illicit
Financial Flows from India 1948 to 2008. This was published in November 2010
by Global Financial Integrity. It concludes that we lost a total of 213 billion
dollars in illicit money since 1948, the present value of which in today’s dollars
would be about 462 billion. That is 20 lakh crores of rupees, which is serious
money. But it is not the numbers that have been going around on the internet or we
have been getting on our SMSes. Even when it comes to Swiss banks, which have
been particularly highlighted here today, official Swiss bank figures show that
only 0.07 per cent of all the assets in Swiss banks are held by Indians.Ehat 18,
about something in the neighbourhood of 2.5 billion dollars out of 3.5 trillion
dollars in Swiss banks by foreigners, under Rs.10,000 crore. We are not — I hasten
to correct the hon. Members who have said this — the country with the largest
Swiss bank deposits, as somebody said. We are certainly not more than all the
other countries combined. I assure the hon. Members that these figures can be

verified from the websites of the Swiss authorities.... (Interruptions)
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Even one illegal rupee in a Swiss bank is unpardonable. But, let us at least
agree on the dimensions of the problem. That is where we have perhaps been a bit
confused in the debate today. The fact is that the Swiss banks are a red-herring in
this debate. Essentially, Swiss banks pay one per cent interest at the most. It is
highly unlikely that Indians with black money are leaving it there at that rate of
interest. Far more likely is that the bulk is being reinvested elsewhere perhaps,
including in our country, because in our country, as we have seen in the last
decade, housing prices have risen ten times since 2000, we have seen the Sensex
going up six times since 2000, we have seen Government bonds are offering 8 per
cent whereas the best abroad is 3 per cent. So, we are a very attractive investment
destination for Indian money.

It would not at all be surprising if money were coming back into India in
what is called “round tripping” from places like foreign banks. 55 per cent of the
foreign institutional investments in India in 2009-10, totalling 85 billion dollars,
were made through the participatory notes route. This is something that has been
mentioned by Shri Owaisi just now. A lot of this is illegal money that has gone
and come back perhaps, but how do we find out? We know that our domestic
investors have to fulfil stringent ‘know your customer’ norms. These are much
more lax for participatory notes. We need investments from abroad. We need to
soak up black money. We know that for many years, from 1951 onwards, we used
to have voluntary disclosure schemes, various Government bonds and so on to
soak up the money. In some ways the money is coming back into our country into
productive investment that could partly explain what is happening here.

At the same time, there are specific concerns. 40 per cent of the total FDI
coming into India comes from Mauritius. We have been trying to renegotiate the
Tax Treaty we have with Mauritius. Inevitably our strategic interest will affect
how far we can push the Government of the day in Mauritius. But the fact is also
that the peculiarity with Mauritius is that the taxation laws there are applied to

those who are residents in Mauritius. There is no taxation on capital gains in that
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country. If an entity sets up paper companies in Mauritius, their Direct Taxation
Avoidance Agreement becomes in fact a non-taxation agreement, really a sort of
double non-taxation agreement for us.

You know that we had under our Income Tax Department rules the power
to examine and verify whether the resident status of a company in Mauritius was
genuine or not. The NDA Government, of course, withdrew that power by
Circular 789 of April 2000, which has already been mentioned here. Now, just a
certification from the Mauritius Government is enough. Shri Yashwant Sinha has
pointed out that the Supreme Court has upheld the validity of this decision. But,
why was it done? It has actually rendered roundtripping much easier because there
is no longer the power to question the residential status of a company in Mauritius.

I am also a little curious about the assumptions in some of the statements by
the Opposition today that these tax haven countries are just waiting to hand over
information and money to us if only our Government is tough enough to ask. The
opposite is true. India can do a number of things with the banks of foreign
countries; but only subject to the domestic laws of those countries and of course of
international law, including treaties to which India is a party.

I think Laluji, Achariaji and others have asked what prevents the release of
the names by the Government of India. It is very simple. India is a party to treaties
and is subject to the secrecy clauses in the agreements signed with these treaties.
For example, if you take the Indo-Swiss Agreement under the DTAA between
India and Switzerland, information on Swiss bank deposits cannot be revealed by
them until we provide evidence of criminality. If we provide evidence of
criminality, they will provide it; otherwise, they will not do so. In fact, our
position on this has been upheld by the Supreme Court in their order of July 4™ on
a petition submitted by Shri Ram J ethmalani.@
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The fact is Switzerland is ranked number one on this year’s Financial
Secrecy Index compiled by the Tax Justice Network. Since 1934, breaking bank
secrecy is a criminal offence in Switzerland. It is a country in which tax evasion is
not a crime under their law. So, we can get their cooperation on illicit money, but
we need to know the names of the individuals we are investigating, and of the
banks where they have their money. Without credible and concrete evidence, no
Swiss Government is going to render cooperation to any Indian Government. They
said very clearly that they will not support fishing expeditions for names in their
banks.

Now, the DTAA with India was amended actually by the Swiss in October,
just two months ago, and a person under investigation may now be identified by
means “other than name and address”, and the bank connection must be identified
only to the extent known. That sounds good. But the same para adds that
Switzerland will apply the principles of proportionality and practicability in
evaluating any offer or request by the Indian Government. So, they can still say
that our requests are not precise enough.

Now, to suggest that the Government of India has not been strong in its
efforts is particularly unfair, because India has led the push in the G-20 on this
issue, on black money, since the Pittsburgh G-20 Summit in 2008. The push in the
(G-20 against banking secrecy, against opaque cross-border financial dealings.
India has been a leading player in this. Indeed, the West only woke up really after
9/11 when they saw terrorists were moving money, and then of course they got
more excited after the global financial crisis in 2008-2009.

India has joined the Financial Action Task Force of the G-8. We have
pushed the G-20 to restructure and strengthen the OECD’s Global Forum on
Transparency and the Exchange of Information for tax purposes. I would like to
quote from the Head of the Global Forum on Tax Transparency who says they
would “rate India first in terms of promoting the standards, in terms of fighting tax

evasion, and having the international community lining up behind it.” Indeed,
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Madam Speaker, the Director of the OECD Centre for Tax Policy and
Administration has specifically said that “just two years into the OECD
programme India has made remarkable progress. India has made its stand very
clear at the G-20 and other global forums. It has negotiated up to 22 Tax
Information Agreements, and now it has begun implementation. Hence, I have
seen more progress in the last two years than in the previous two decades.” ...
(Interruptions)

MADAM SPEAKER: Let there be order in the House.

DR. SHASHI THAROOR : There has been a real progress being made by the
Government.

In addition, Madam, the fact is that we have ratified this year the U.N.
Convention against Corruption. Advaniji had citied this document. He had shown
the U.N. Convention against Corruption. It is worth stressing that one of the main
factors in the U.N. Convention against Corruption that makes it attractive for us is
that they have a Chapter on International Asset Recovery, a major breakthrough,
which is one of the reasons why developing countries like India wanted to sign the
Convention against Corruption. Because reaching an agreement on this Chapter of
Asset Recovery involved intensive negotiations, as the needs of countries seeking
the illicit assets had to be reconciled with the legal and procedural safeguards of
the countries which had the money in their banks. In fact, we tried of course to
establish presumptions that this is national money which we need to claim from
them and they in turn wanted to say that from their point of view, they had to
protect their procedures that guarantee their banking secrecy and the assets in their
countries’ banks.

But in the end the Convention against Corruption gives us what we want. It
establishes ‘asset recovery’ as a fundamental principle of the Convention. There is
a framework now in both Civil and Criminal Law for tracing, freezing, forfeiting
and returning funds obtained through corrupt activities as long. As long as we can

prove ownership, we can do this. In fact, if the country does not cooperate, the UN
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Convention signatories can use the Convention itself as a legal basis for enforcing
confiscation orders. There is Article 54 (1) (A) of the Convention which provides
that “Each State party shall take such measures as may be necessary to permit its
competent authorities to give effect to an order of confiscation issued by a Court
of another State party.” Eo, we have an instrument now and the Government has
taken a number of related steps. It has enacted legislation incorporating counter
measures against non-cooperative countries. For example, there is a 30 per cent
withholding tax on companies from countries that do not cooperate with us. There
are tightened provisions on transfer pricing. There is a provision in 30 of our
DTAAs on assistance for collection of taxes, including taking measures of
conservancy, and the Government is trying to put this into the other agreements as
well. There are eight more income tax overseas units set up, more manpower has
been deployed to the transfer pricing and international taxation and a large number
of officers have neen given specialised training. So to suggest that the
Government has not been acting, has not taken its responsibilities seriously, is
really and completely inaccurate. And given these negotiations, the Government
has been able to make specific requests in 333 cases to obtain information from
foreign jurisdictions. It has already obtained over 9,900 pieces of information
regarding suspicious transactions by Indian citizens.

Now, there was a reference made to the secret information passed to the
Government in July by the French authorities which in fact reveal 700 bank
accounts held by Indians in Geneva. All of these are being investigated.
Hundreds of crores are already recovered. What is striking is that this has been
done. One cannot criticise the Government for not doing this sooner because this
involves data theft. You cannot expect any Government to go abroad to steal data.

What has happened now is, therefore, Madam Speaker, that we have the
provisions, we have ratified the conventions, we have taken the necessary action
and we are facing up to this Government’s responsibilities in solving the problem

of black money.
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Reference was made by many speakers to Hasan Ali Khan. The Hasan Ali
Khan case 1s shocking. But he did get caught. His prosecution is evidence of the
Government at work to prosecute the holders of black money abroad.

The fact is that there is a lot of domestic black money too. There is black
money in politics, everyone is this Parliament knows. Black money is emerging
from property purchases. In fact, under Chapter 20(C) of the Income Tax Act, it
was actually possible for the appropriate authority to pre-emptively purchase
property at the claimed selling price. But this provision was abolished again by the
NDA Government in July, 2002. So, it is not that everything is not being done by
the Government and everyone is cooperating on attempting to get black money. It

seems to me, Madam Speaker that we need to incentivise compliance. The issue is

not only about compliance. We have to agree. ... (Interruptions)
MADAM SPEAKER: Hon. Member, you speak very well.
... (cgayr)

3Jexe WRIGAT : 93 WISy W Wi W

DR. SHASHI THAROOR : I would like to say that it is very easy to shout slogans
or to clamour for adjournments. The real question here we have to ask is what can
we do together. This is a national problem and the question we have to ask each
other is what can we do together to resolve it. I would like to suggest a few things
to the Opposition.

We have to tackle the problem of tax evasion which involves cooperation
with the Government on tax reform and rationalization and on financial sector
reform. We have to tackle black money coming from real estate, which means
again cooperation on effective land titling on land revenue and land record
systems and on eliminating policy distortions in that. And in the rationalization of
taxation; it has been suggested that the stamp duties are a problem.

We have to tackle black money in education, which means that we need the
cooperation of all parties in removing the scarcity of good education supply in our

country. There are constraints in offering good quality education in our country,
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and that is why, some colleges are able to take black money to provide good
education.

We need, Madam Speaker, to also have effective implementation of
Government spending programmes, strengthen their implementation and financial
management. This affects all of us.

We do need to tackle electoral reforms. The fact is that there are electoral
reforms needed which require political consensus in this House. The President of
my party has called for Government funding of elections and the issues need to be
looked into collectively. We have all accepted that there is black money in
elections. We must overturn that practice.E

We have to deal with the corruption issue. We are now having before us
shortly a Bill on the Lok Pal. We will have to create an effective mechanism to
deal with corruption.

And as Dr. Farooq Abdullah pointed out earlier today, we must take action
against money involving criminal activities, terror-related funding, and initiatives
to reform and strengthen law enforcement and criminal justice.

In other words, I would respectfully say to the Opposition that instead of
adjourning the House, I would call on the Opposition to let us work together to
deal with the real problems facing this country. There is a great deal to be done.
We do not need to adjourn the House; we need to use the House to create the
policies and the reforms that will give us an effective hand to deal with black

money whether here or abroad.
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... (@) S 9eT & HUR el ol o7 IR HY $H I DI W@ ©, Ol [ ofle] S T
gl ft wEr fr omu # @ @ Wy, o fageh dmed € every nation has zero

tolerance against terrorism. But our Government has an appeasement policy for
terrorists. Why are we protecting them? ¥1d auf & &1 <o T3 &1 U1 941§ IR B
2l...(IYT) 89 SIhT ARET0T < F oy U b1 AT 99ie R [ 2| TS Blal 99 W1 Jgi

ST 2, T8 9% W O] 399 AR o¥ & Rac® gl B El B YA T I8 W FEd 7
o & BHel Bl B ABT O AhaT gl... (TIY) 3N AL Hgl, 3MUD dT 7 B, Afhd H IS

BT AR g, (FIE)

THE MINISTER OF NEW AND RENEWABLE ENERGY (DR. FAROOQ
ABDULLAH): I do not want to object his speech. # ST 3R |&T A TH qd HEAl
aeal § b 9gd ol 91d B 3MY IRY 1 & o & R S§ el dg q PR
L., (FaE) S AN Bl fhA Bier, R8s a8l |rl &l ART 81 A% ooy RedeR, A% e

HIE B ART BR SR, A TATAY &I ARL... (FGL) S9! a8l DA of ... (TIeH) R I

Jad I "9 T8l {6 A7 dive wee 87...(@ay) You may please remember that.
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Iq1e R 3T b 3l IO & A1 di ferdai ANl k% WY <gcll 2. (aer) der

984 M ¢ ... (Faum)

MADAM SPEAKER: Nothing will go on record, except his speech.
(Interruptions) ... ~

MADAM SPEAKER: Hon. Minister, please sit down. It is over. The time is over;

please wind up.

... (Interruptions)

TG FRGT 1 37T AT FAG B, IS FHT T 2 77 7| 37 MY FATS DI |

. ()
$ 3R Rig oty : #Eea, § o wH, R F I T8 ) @ gl # gufer wE @ g
5 519 I8 99 oMt § % WRT W W &l & AdBT S Fha1 g A YD S, o
BIRA BT A AR, S A BRI QS webedl Al (@gEr)

AT FRAGAT : 37 3T FATG HITT | MUBT THT FAG B TR 8| FUAT FATG HIFT |

.. ()
MADAM SPEAKER: Please conclude. We have to have the Minister’s
intervention at quarter to five.
i R g oG @ RIS, T BRI Sl I8 el ared A [P ol g9 R A B
SRI? AT AT FHA T AT AT 8, AT GEX Q¥ H SR dpanadl dl AR @ ©, 89
3T <% H BT TE q qebdl |
ey HEe : 3D
A SR R SPY : 3 " DI 79 q¥ 8 W | HeGd], IE qE brenl € ©, ot 74
SRRl o=l &t off| ¥ A9 N WiEe IdrT o1, ST JMdhdle & oIy SRIAT fhaT ST

%HE

MADAM SPEAKER: Please conclude now.

N IR R S1gR @ 9 H YRR R BT g9 B 99 gAY bel 2l .. (Fag) 3y
g oifSiy| Madam, there is no order in the House. ...(=r@em)

* Not recorded
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3TEAE WHIGAT : A FHATK DIQ |

.. ()
& HEGAT ¢ AT B AT § MYI? T B I ¢ M7

NGl
I FEGHT 1 (T A FA BRI |
#i RWT R SR : O o ol & AW W dle HTTBR AT 9, IS 98 3T 3MeH! Bl
WRBR 8], @RI 3MEH Bl GRGR g9 s gl difd 3 IMeHt W SN 491 Wd A1 a1y, S9y
WA ATGH Pl qaT DI YA WRBR BR E & AR YA 8l 8T 8 b I 71 Bl 314 et
T A S AT S| 11 S7TeHT ST =T8T 8, |eT SI1 d1edl 8, o SIa1 aredl § {6 &I
J g AN g, fpear U1 27 B & A BIs It 3MUBT T8 b & gl A enfemar 28 o
uel 21 I8 01 Wi § Wt 8 HAr T, 9ol § dE e g {6 A 9M o¥ B 99 A1y
FET 3R T FAWR R 8T & b D! 4 A4 e |
& HEEAT ¢ 379 AT 3 18|

SHRI ANURAG SINGH THAKUR : Let me make my concluding remarks.
MADAM SPEAKER: Please sit down.
SHRI ANURAG SINGH THAKUR : Madam, I will take only one minute more.
& HEEAT ¢ 7Y Y ATe H qHIG BT
.. (o)
3t IR RE o1 : ISITH W 1951 W 70 RIS IUY AW ¥, 1965 H 145 IS U, AR oG

gPIAIHD [TaRATSOYT B3 1991 & dT8, Al 33697 DS BUY 1997 H ATY| HIAT &7 S 3R

facer 3 9gd 2 AfPpT ARBR TR T8 21 § DHad saq1 el dedl g [P AT FHI S AT B
TR B P11 g S BT ST S < 8§ 6 Plol 81 IR TSR R e darell &l § daat al
TS HEHR AU A FHATK BT | ITH U8t § I8 Byl [P 37 ISR DI IHR 841 A1
PTel 9 3R YEAR R B DI M d1RY 3R ITH B AT BT ag= 1 a1y, VAT #:1
MUY IR 2| DA al g HBbR A AU a1 WH B 8T gl (Faer)

“Px T |IoTeT SiERT AT H JoR

At & TR W T DI TWhd T
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THE MINISTER OF FINANCE (SHRI PRANAB MUKHERIJEE): Madam,
Speaker, I would have liked to start my observations... (Interruptions)

2 e T (WRO): <rel, Rl 7 aiferd ] . (gaem)

2 qUE q@eHl : Feoide 98T TR ©, SATY I ST H drer Aoy |
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Normally, when I start my observations I always appreciate the mover or the
leader of the discussion but this is a particular Motion on which I cannot do it,
even technically, because it is an Adjournment Motion and at the end of it I will
have to oppose it. But surely I would like to appreciate senior Leader Shri Advani
ji’s Jan Chetna Yatra. As a Finance Minister, like any other Finance Minister, I
would like to watch the outcome of his yatra if it can influence the tax-evaders,
the tax-dodgers and black-money generators to reduce their activities and help the
exchequer to get the money due to it. As I understand, Jan Chetna’ means to
create awareness amongst the people, to create some sort of social awareness and
if it 1s achieved, surely I would like to congratulate him for taking that trouble at
this age to have such an arduous journey from one end to the other end.

Having said that, I would like to start with how black money is generated?
What is the quantum of black money? What steps we have taken in this regard? E
What steps you could not take? I am not going to enter into the debate to win
some brownie points here and there. It is because the issue is serious. Like many
other serious 1ssues, I would like this House to debate, discuss and decide that how
effective steps can be taken to get rid of this menace.

Whatever be the quantum, I am not indulging in any fancy figure. I do not
have the liberty to indulge in that fancy figure. It is because of the Office, I am
occupying. I have figures as per reports of the Swiss Banking Association. After
my two years’ sincere efforts, I could not locate where this Association i1s. What
they do? When I asked through our Ambassador to Switzerland, they have
expressed their inability to identify any such organisation. But this Organisation
had a very prominent place in Indian media for several days together.

So, I am starting with their assessment. Their assessment is 1500 billion to
1900 billion US dollars. According to BJP’s Task Force, Report which was
circulated during the General Elections of April, 2009, it is varying from 500
billion US dollars to 1400 billion US dollars. If my figure is incorrect, somebody

from that side could correct me.
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According to the Global Financial Integrity from 1948, one year after
Independence to 2008, 213 billion US dollars have been lost by India since
Independence till 2008. The current value of those 213 billion US dollars would
be 462 billion US dollars.

But none of these agencies — of course, not non-existing agencies - have
clearly defined the assumption. Therefore, when this Debate started, the first task
I did, I wanted to have an authentic and authoritative assessment, if possible to
make by three important institutions. They are National Institute of Public
Finance and Policy; National Institute of Financial Management and National
Council of Applied Economic Research.

I have mandated them to make an assessments independently. I will
provide them the necessary funds to come out with a dependable assessment of the
size and quantum of black money.

Now, what type of strategies are we following? I have discussed this issue
on the floor of the House earlier in other forums also. I am talking of the five
pronged strategy. We may have emotions and we may indulge in very high
sounding phrases but it does not help me when I am to act with other sovereign
countries.

There are laws, international practices and norms. 1 shall have to follow
them. Therefore, for the information I would like to have, the instrument, which is
available to us, is Double Taxation Avoidance Agreement. We can collect bank
information through this Double Taxation Avoidance Agreement.e have 82
Double Taxation Avoidance Agreements. For quite some time, these Double
Taxation Avoidance Agreements were being signed to facilitate those entities
which are having cross-country operations to avoid double taxation in both the
countries. Therefore, primarily it is a trade facilitator.

Here I would like to most respectfully submit to Advaniji that this did not
become concern of the world with the UN Convention. The UN Convention dealt

substantially on money related to drug trafficking, narcotics and crimes which are
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funding terror activities. Even the Convention 2003 is substantially dealing with
it. Of course, tax evasion and avoidance is one part. But in many countries, tax
evasion and tax avoidance, unless there is a fraud, are not crime. But the issue
came to the international forum and was debated in the international fora after the
London Summit of G-20 in October 2008. Thereafter, it was followed by
Pittsburgh Summit. Then, it was followed by Seoul and it was also followed in
the last Summit at Cannes where our Prime Minister very strongly pleaded for an
automatic exchange of information. I would like to quote from his observations
there: He said:

“G-20 countries should take the lead in agreeing to automatic

exchange of tax related information with each other, irrespective of

artificial distinctions such as present or past, tax evasion or tax fraud

in the spirit of our London Summit that the era of bank secrecy is

over.”

There 1s no lack of initiative from 2010 to November, 2011. Before the
Summit, the G-20 Finance Ministers met. It is my recorded speech. In every
meeting including on 12" February at Paris, I said that we shall have to ensure
that we get this information automatically.

What observations were made by the international commentators on the

Prime Minister’s speech, I am quoting. It is from GFI. Advaniji has quoted very

profusely from GFI. The GFI noted in a recent press release:

“While the final declaration mentioned automatic exchange of tax
information as a potentially useful tool in tackling non-cooperative
jurisdiction, it stopped short of calling for its implementation,
instead stating that they would consider it on a voluntary basis or as

appropriate.”
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17.00 hrs.

OECD also i1s recognising this. In an interview published in today’s Economic
Times in reply to a question as to why we are not getting the information, the
OECD spokesperson said:

“I must say that you “Indians” are being very impatient. If you look
at other countries, the process to get the Agreement signed, its
ratification and implementation itself has taken a lot of time. India
started the process 18 months ago and signed 22 agreements already.
This is more than the numbers of agreements the United States have.
Your Tax Administration is building capacity to make use of these
agreements. India has done a good job on this score also highlighting
the G-20 issue. It takes time and so you must have some patience.”

They have recognized that India is one of the three fast moving countries in
this direction. It is true that we started two years ago. Why? It is for the same
reason as you mentioned one that during your tenure, during our tenure, all the
banks, not merely Swiss Bank, located at tax havens -- tax havens are not located
in developing poor countries like India, but all of them are located in industrialized
developed countries — doggedly refused to share banking information in the
avoidance of Double Taxation Agreement. Therefore, you could not do anything;
we could not do anything. But when the G-20 countries including USA had put
pressure, then they started negotiating. I have given the figures. The total number
of Double Taxation Agreement we started with were 75. We have completed
Double Taxation Avoidance amendment incorporating clause 26 of OECD in our
Agreements where sharing of the bank information has been agreed upon. Today
including the new Double Taxation Agreement, where we have inserted this
clause, along with the main Agreement, Tax Exchange Information Agreement
with the sovereign jurisdiction, we have completed 60 which includes
renegotiations of 24 DTAA out of 75. The remaining are in the process of
negotiation. So, I do hope that it would be possible for us to complete this exercise

early.
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Even with Switzerland we have completed the agreement. A lot of mis-
information have been spread that we will sign the agreement in 2012. I do not
know from where this date has come. When the Agreement was signed with
Switzerland — [ am not to get this information from anybody else because I am the
signatory to this Agreement along with the Swiss Federal Ministers — in August
2010, they said that they will give us prospective information and not retrospective
information. Please believe me, no country of the world, not even the USA, not
even France, not even UK got information from Switzerland, through the legal
Treaty, retrospectively. Nobody did get it. Everybody got prospectively. Ehat
happened in the case of Switzerland? They said that it will be done on 1% of April,
2011. T said: “Why can’t you do it earlier?” They said: “Look, Mr. Minister,
unlike your country, we have a very elaborate provision of ratification of
International Treaty and Agreement. I am not quite sure whether I will be able to
complete it in one year. Both the Houses of Parliament of Switzerland will have to
pass it. After that, it will go to all the Cantons. They will have to ratify it. The
specific period of four to six weeks is to be given to each Canton and ultimately, it
was ratified not even on the 1* of April, 2011. It was ratified in October, 2011 but
it will be effective from 1% of April. We will get the information. Whatever
information we will get, we will definitely like to act on it.”

On our efforts, I would just like to quote from an article of Ann
Hollingshead.

“The more important and more effective course of action is to stem
the outflow in the first place and in the recent months, India has
significantly expanded its efforts in this area to this end. India
recently joined the Financial Task Force and the Task Force on
Financial Integrity and Economic Development Partnership Panel."

She has also stated:

“India 1s one of the three countries which has been recognized as
doing quite strong and well in operating against the black money.”
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Surely, self-criticism is good but not self-condemnation. I have no problem if you
criticize. The entire exercise started from Pittsburgh Summit and still the process
is yet to be completed. It is to be completed in the sense that the automatic
exchange information and past information are not yet available.

Shri Advani has raised a number of points. I would like to respond to those
points. First of all, he has referred to the act of dirty money. He has discussed
about dirty money. I heard Shri Advani with great attention when he spoke on
dirty money relating to drug trafficking, etc. We are fully aware of it. To take
appropriate action, this Parliament has received the legislation. Narcotics and
Psychotropic Substances Bill has been introduced in the last monsoon Session of
Lok Sabha. It is currently under the consideration of the Standing Committee and
when the Standing Committee will send its Report, surely we Wi@ork on that
Report.

I have already mentioned about the Swiss Bank. French accounts are there.
But your interpretation is not correct. Not once, but twice I had meetings with the
French Finance Minister. 1 said: “Some of our countrymen are saying this
information you did not get from legal sources. You had some other sources. 1 do
not want to know what sources you have. But can I disclose this information?” He
said: “No, Mr. Minister. You are getting information from me through the legal
channel of the Double Taxation Avoidance Agreement. From where I got the
information is not your business. With a sovereign country, I am sharing the
information with certain conditions.” Shri Thakur rightly quoted that for tax
purposes, all tax avoidance cases barring, all tax evasion cases and all
concealment cases in this country till today are not penal offences, nor are they
criminal offences. Neither your Government did anything nor my Government did
anything. You considered it proper that the Income Tax Department is not to
administer the IPC. Our job is to prevent tax evasion and tax avoidance and if we

get the taxes we are satisfied. If you feel strongly that it should have been done,
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what prevented you from doing it for six years? It is because we know what job is
to be done by whom.

Regarding insisting on getting information, let us think of a situation like
this. Suppose I publish the 36,000 pieces of information, and names from different
countries, to satisfy the inquisitorial interest of the Members of Parliament.
Tomorrow, the same countries will tell: “Mr. Minister, you have violated the
international agreement. Sorry, we will not share any information with you.”
Then, what should we do? We will dry up the sources. I will publicise the names.
Please do not forget that these people are not naives. When they operate black
money, they know what to do. Once their names are disclosed, immediately they
will withdraw the money from their respective banks. You will not be able to trace
it. ... (Interruptions) This suggestion has come from the former Home Minister
and former Deputy-Prime Minister of the country! ... (Interruptions) Please listen.
... (Interruptions) When you collect information, there should be an element of
surprise. When the Income Tax Department gets information that somebody is
holding black money, somebody is holding unaccounted money, should I publicise
it? Or should I go and search and seize the money? How is the intelligence
collected? An element of surprise is there. How is the information collected
normally? An element of surprise is there.

I can show you under what conditions these are being given. When there is a case
of money laundering or when there is a case of criminal activity, when these
persons are prosecuted, definitely their names can be disclosed. So many
speculations have been made. Former Deputy Prime Minister, Shri Advani
referred to a judgement. It is about Shri Jethmalani’s case. The judgement is not
yet complete. It was an interim judgement. The Department has challenged that
judgement. It has been sent to the larger bench. The judicial process is yet to be
completed and we are discussing it in the Parliament! I would have ignored it if it

was mentioned by anybody else. Elt when it comes from the former Deputy
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Prime Minister or the Home Minister of the country, I am really a little disturbed
over it. The process has not yet been completed.

There is another issue which has been raised is about the actions which we
have taken. Yes, we have unearthed Rs. 66,000 crore. Now, we have established
a Criminal Wing in the Income Tax Department. What did you achieve? What
was your performance when the Transfer Pricing Act was passed during your
time? How much money have you received by preventing transfer pricing? [ am
not blaming anybody because we did not have that expertise. Those who are the
tax evaders and who are the tax avoiders are equally clever persons and they know
what to do and how to operate. Therefore, this is a constant battle between the tax
evaders and those who are implementing the tax laws.

Madam, my respectful submission is that the issue of black money is very
serious. We shall have to find out how to prevent it and how to bring it back.
Some Hon. Member has suggested that “declare it as a national asset”. Yes, I
declare it as a national asset and this Parliament declares it as a national asset —
money located in Swiss Bank is a national asset. How would you get it? Should I
send forces? We can get it only through the tax agreement and through the
international agreement. So, that aspect is to be kept in mind .

You have referred to the Swiss Restoration Act which has been passed in
2011. You want to know what action we have taken. What is the content of that
Act? The content of that Act is not merely of tax evaders or tax avoiders and
those who are politically associated. You have referred to the former President of
Philippines. 1 am not going to take the name of the country where somebody
taught us that India is the first among the countries whose citizens have black
money in foreign banks. I have got a published list, but for obvious reasons I
cannot mention the name of the countries. Nowhere India is there in the first ten
countries. But we can easily say that India is on the topmost list. Yes, there are
people; there is black money; there is unaccounted money. So, those unaccounted

money ought to be brought in. Please analyse the existing Act. Somebody has
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demanded that you will have to confiscate. We are making the provisions of the
Prevention of Money Laundering Act more stringent. I have given a notice to this
House to introduce the Bill and in this Session itself, the Bill will be introduced.
But mere introduction of the Bill does not help me if this is not passed and it
cannot be passed, if half of the Session goes without discussing anything. We are
talking of the sovereignty of the Parliament. Yes, we are sovereign. We are
talking of the image of the politicians. I can issue instruction to my Income-Tax
Department saying that you put a clause saying that while filing the returns, they
will have to make a statement whether they hold any unaccounted money or not.
Nobody will say “I hold unaccounted money.” Nobody will say “I am a black
money holder in foreign bank.” But, despite that, we can try to squeeze as much
information as possible. But the image of the sovereign Parliament will be restored
if even in one Session we, from the day of beginning to the day of adjournment
function without disruption. This is my view. If we can transact the legislative
business, even if we can have this type of a discussion, it will be good.

Normally, the Government does not accept Adjournment Motion. Shri
Advani is correct that it is some sort of a censure. But why did I accept it? |
accepted it because I felt that at least the House could discuss something. Even if it
1s not a Government business, even if it is for the condemnation of the
Government, I thought let me accept it because some normalcy would come back.
What are we doing in the past two weeks? How you disrupted it? The very
demand was that it must be an Adjournment Motion both on price rise and black
money. Black money is being generated from 1948 till 2008. What is the urgency
in 1t? What suddenness is associated with it? Even, however pernicious it may be,
if it does not have any gross failure of the Government in immediate immediacy,
how could you link it with the Adjournment Motion? The House could not
function. It was disrupted. I thought at least let me concede and agree to it. [ am

grateful to Shrimati Sushma Swaraj that we agreed on the text. Shri Advani also
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agreed to it. Therefore, there is no harm in it. But the short point which I am trying
to drive at is that we can do much more if we can simply bring back normalcy.
You have demanded a White Paper. I have already, in response to a
question on the floor of the House, stated that I would bring a White Paper. I will
give all the information, whatever information you want because there is no
conflict of interest here. I do not believe that you are protecting the black money
holders. You may accuse me. I know that I do not protect any black money holder.
My Party does not protect any black money holder. Therefore, I do not find any
conflict of interest between your objective and our objective. If there is no conflict
of interest, why can we not work together? You wanted a discussion. The
discussion could have been under Rule 193. Two precious days would not have
been wasted. What additionality can you have except dividing the House on the
motion whether the House would be adjourned or not on this issue? I am, perhaps,
a most illiterate man out of the 545 Members of the Lok Sabha! Probably, I do not
understand what great benefit we are getting by dividing the House on the Motion
whether the House should be adjourned or not on the issue of the black money
generation, how to tackle the black money and how to bring back black money.
Yes, we shall have to take concrete action. I have given the action plan. You find
out and say: “Mr. Minister, there is the deficiency. You do this.” I am seriously
asking you this. Do you want the Income-Tax Act to be a Penal Act? Is there any
dearth of the stringent laws? In 1976, this House itself passed two Acts — either in
December 1975 or 1976. One was the Conservation of Foreign Exchange and
Prevention of Smuggling Activities Act, COFEPOSA. Another Act was the
SAFMA - Smugglers and Foreign Exchange Manipulators (Forfeiture of
Properties) Act. What is the status of those two Acts? COFEPOSA is still in
operation. I was then young man. As the Minister of State in the Ministry of
Finance, I piloted these two Bills. After 25 years, I went to North Block in 2009
January. I enquired: “Are these Bills still in the Statute Book?” The reply was:

“Yes, they are still in the Statute Book but they are not in operation.” There is no
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dearth of laws. Many a time, I get the suggestion on amnesty schemes. I got these
types of suggestions earlier also. In 1992, when I was the Finance Minister, while
entering into extended funding facility arrangement, borrowing arrangement with
the IMF, I was told: “Why don’t you allow some sort of amnesty to get back the
foreign exchange from abroad?”

In 1992, we were forced to do some sort of things like that and received a
stringent comment from the Judiciary. Therefore, depending on the economic
situation, prevailing at that time, we ought to take certain measures. From
hindsight we should not criticize those. To tackle one problem; to be overwhelmed
with that problem, we in our anxiety may create many other problems, which will
ultimately be harmful to us.

I thank Advaniji, through you, Madam, for his efforts to create awareness
amongst the people of this country; don’t indulge in generating black money;
don’t evade taxes; don’t avoid taxes fill the Exchequer properly tap the taxes. |
wish he achieve in his vision. Thank you very much. ... (Interruptions)

Mt A UWIE WU S, I Al §a1 GG fF SEd Iemarelt @ 9w € a1 T8
()
e ARG ;379 IS SN Al 3 B .. (FaEH)
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Shri Mulayam Singh Yadav and some other
hon. members then left the House
.. (erTE)

SHRI PRANAB MUKHERJEE: Please understand. When we get the name........
(Interruptions)

& HEGAT ¢ HUAT AT | AT 81 S8 3R F|

... (cTagm™)

SHRI PRANAB MUKHERIJEE: Only one point I would like to suggest and that is
when we get the names, we shall have to work out on them. Suppose I get
hundred names, some of them may be the genuine account holders; some of them
may be having export businesses; some of them may be investors in that country.
A circulation was made that MPs names are there. No MPs name did I find in the
documents which I have seen. But I cannot go on saying that this name is there;
and this name is not there. That is not the purpose. Therefore, I shall have to
ascertain; though many of them may be the genuine account holder with the
permission of the Reserve Bank for their business; for their investment purposes.
India is emerging as one of the largest investors in Europe. Three consecutive
years, Indian investors were second in the U.K. Therefore, we shall have to keep
in mind these aspects. There is a demand that we publish the names; give names;
and names will get highlighted. But what will happen? It will have its impact on
the industry, on the investment, and on the reputation of the people. We shall have

to think of these things.
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2 AT W7 IrSAn (MRTR):  37ezel #Eledl, A1 U WINU[ H Blel &9 & HeH H &
A IH I BEl | U A8 [ WRER B F1 3iao 57 fhar drar g7 faceft §&f 4 g,
FIfPH 3T A Pped © fh MIBT Toldd BRI SIS ST Read el g1 3 HH)-
Eﬁﬂﬁ%ﬂﬁmmaﬁ?ﬁaﬂ?aﬂﬁﬁlgﬁ%ﬁaﬁ%aﬂmw%caﬁ VIREE
A &1 SITeT 3Tt TREMT B 89 AN 9 AT I Tolldd WIS Safiel | e

ARG & AT Wl FIY AT HRA DR BT 81 8 Ahal &, A Al BT &l B [eball &l M
ST STarE < 1 o, AT SHH W S IR 6l Aer| § Arg B 5 Wy a1y S @®lse UwR
S, SUH W 39 910 BT ool BY [ THARI QTSN AT &SI WD I AR3il & qr H
Fel gl O 9 Remsit & e S g1Yed firedl, S SMeR! fiedt 8, 98 ®Tse W H an

|Hdl &, apart from the other steps that the Government has taken in order to find

out about the black money and get it back. The second question is this. # #&

T, AMUBT 1 H Yeb STA1d AT b $AT BOIR DS YU BIIal BNl © ... (FdH) A1 3
feg €1 ... (zagr) What does it mean? 3mq 317ef a1 &, SHDT Aderd € [ gIHH o
& W9 H 37a ) fhar § ... (=r@er) A1 we have been able to get this much money
from outside back into the country. 3 I @ @t off f& it was not merely
America or UK or Germany which have actually got back their money from

Switzerland or such tax havens, but very many small countries also indicate how

much money they have got back from Switzerland or from some other tax havens.
F ST ATEdT o7 6 S WX ORI H, 37UBT hedl I § fh dis 9y 2003 d, 99 I/

HI= E A U fhar, a9 9 RS # agad yRads 78l omarl a9 & gRads
Bl RNH & FET H AT BIH & F¥ H, ofhd # AFar g 6 57 drn o7 e # ol
H 99T W7 8, 9 Bad SR 3de el ol IR fhdl 7 ¥R W 991 dAry g, a1 99 Wt
I BHRU fqqer H W1 @ § SR S g ey T8 gl W9 A g8 <@ b
fogegoied & 916, a¥ 1991 & d1& A WRASH gelle Tl HIH SISAT T BT o gl

g, that money is much more than before. #7 W3 3w wor # Far 6 feeR # I8

AT o7 6 T &fh @1 SFIve g3 €, 98 YW WU ¥ CRITE © BAN 8% olded &
BN BT 8, oIfhd fAgcgoiad & q1€, S I M9 & AR gear=a= o fog 4 a9 9,
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Iad d1% @ AT # 77 RN o 5w 3, 339 Aga wisHlRia A 3 foan f5
IqD I8 BT WSSl fAgel § i w9 S BT 984 &5 =1 I8 fGar der s 2 6 S i
BT 8, 3@ A1 <o ol & T gl It is perhaps the lowest among the lowest in the
world. U AT W1 59 e # AT SR FART qarel IA A ST g3 2 b <R g B
3R TR AT fhef) oY SR W forst 7 7R AT uofier &, ool <1 a1 8l &, a8 § &9em

N ON

FHedl g 1 R il @1 oififesie BT garsve & that cannot be regarded as a crime,

as an offence. I have always said that those who have legitimately have foreign
bank accounts with the permission of the Government of India or the Finance
Ministry, I have nothing to say about that. But there would be some who had
totally unaccounted money and without any permission, on those cases I would
like to know as to whether any case has been penalised for that and whether
anybody has been identified and punished for that.

et Reers # 91 AH1 qaTal &1 IR T8l (Hell, 39D BRI H JATE g arept a1

9 91d ¥ Heud gl... (aum)

SHRI PRANAB MUKHERJEE: Madam Speaker, if he yields for a minute,

I would like to share some information. He mentioned about Rs. 66,000 crore.

That is the prevention of the profit going outside. [ =} not that we have got

Rs.66,000 crore as the tax. Through the application of transfer pricing
mechanism, our officers prevented the transfer of the profit of this amount outside.
This is one.

Second, through international tax operation in the last two years, the tax
which we have collected is Rs.33,784 crore. In addition to that, Investigating
Wing of the CBDT domestically have unearthed Rs.18,750 crore concealed
income and in the current year Rs.3,887 crore concealed income up to now. What
will be the tax will be available to them.

Now, from the foreign sources information which we have given, the
scrutiny and other things take some time, but in 98 cases the Department has

detected undisclosed amount of Rs.533 crore and we have already realised Rs.166
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crore in taxes; the balance are still in the process. This is about the tax realisation

and this information I wanted to share with you.

N A PO AN : A BRI H, ST AT P B Dad g9 = A g9 W [HAT g,
I A IS FNETH U By § 39 SO 299 W, offdh U oW Sw 7 77 fafore qu
ST, ARFDT dE H Al 2, bl &1 #9 Scorw fhar 683 fferas Juw e, rssiiia
& H 458 Mo Jua Sror, Afdael o9 4§ 74 Mo Jud Sed, U1 aRa BIe-BIC
/A A 3w o g g

I do not think that India can be disregarded in this matter. India is in a

position today that after this Convention Against Corruption, at least cases where
it 1s a case of not just tax evasion which is not an offence in that country, but there

is a case of corruption. S # FHS & U1 {6 3H T el HI FT 9@ 7 6 A

IS IR H PB el R U R IV a9 AR 3FSC 8 W @ What is really the
source of his strength? # =g f& &4 arell & IR ¥ fAWR A Sarq <|

WAS B FA T A WA Al (37 7@ AR d9A): A8 §AT 3cll drell HH bic

T g T 3T DI Hl SRNGS HUI?

2 ATAGWT ITSATN : H DI BT SRNGE &l B | A T TABN &, 98 4 < qobhall gl

I8 e © AT TeId, 3T SR © Jdhd ©l It is a case which has been discussed in the

media, on the Television, at length and therefore, it is a very mysterious case

which I am not able to understand, particularly, when it was questioned: “@&d &

for a1 4 garen &1 g o T S99 981 @At 37U U 910 YW &I b 2012
o a5 dqufaea Bl
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SHRI PRANAB MUKHERIEE: It was 1% April 2011. That is in relation to the
date of 1-4-2011 because the agreement was signed in August 2010. They said it
would take some time for us to ratify this agreement. I am talking of India-Swiss
Agreement. Therefore, the date which was mentioned there is 1-4-2011.

SHRI L.K. ADVANI : Maybe, but this will only indicate that those who had
without permission opened unauthorized accounts in Swiss banks earlier, we will
not be able to do anything about them. I do not know how the other countries
have managed it ... (Interruptions)

MADAM SPEAKER: Let us have order in the House, please.

SHRI L.K. ADVANI : But it is something that, on the face of it, it would seem to
me that we have voluntarily given up our right to enquire about black money
ab@.

SHRI PRANAB MUKHERJEE: That was on 3" November. We are insisting —
and I am confident that we will succeed — that you have to give us these
information. If you just take your seat, [ will complete in two minutes.

One information that I want to have from them is about the past. When |
find that this information is available, if we get it about the past, we will give you.
You give us the past information; that is one. Second information we are insisting
on is that you have to cooperate with us to get and realise the money from the
assets located in our country. We can realise the money — once it is established —
from the assets located in our country. There is no problem. But the assets
located in those countries where the tax-evader has deposited his money, to
recover from those assets, we require their cooperation. We are insisting on it.
What the Prime Minister impressed on the G 20 countries in the Summit is that, at
least, if these 20 countries and if we voluntarily agree to make these commitments,
then all others will follow, and that accounts for 85 per cent of the world economy.
Therefore, in no way we are lagging behind. We are working. But, at the same
time, as [ will quote the official spokesperson of OECD, we shall have to be a little

patient. So far as Switzerland is concerned, as I mentioned, for all countries the
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same provisions they have for providing information from “prospective” and from
“retrospective” date.
SHRI L.K. ADVANI : You referred also to the LTG Bank and spoke to me about
why I should quote from the order. It was an order; it was not a final judgement.
But I know that between the two judges, there is a difference and the matter is
being referred to a third judge. But this order has not been stayed from which I
said. Had it been stayed, I would not have quoted it. It is an order. ...
(Interruptions) You mentioned it in a manner as if [ have done something wrong
by quoting it.... (Interruptions).
MR. CHAIRMAN: Address the Chair, please.

... (Interruptions)
SHRI L.K. ADVANI : I knew that it had not been stayed; therefore I quoted it. So
far as the order is concerned, the final operative part was quoted by your

colleague, Manish also, and I accept it; [ knew about it. ... (Interruptions)

# ATe] TS ¢ HeH, WU 919 Bl § g=yare <dl g b S AN WShi WR Blel a1 B 9,
3RV AR} & Raell® Dol g9 D Al DI AN DR U, MU G498 H FollaR B o fb
el 9 vHdt 1 g8f 9T 8 81§ YU 91g Bl ggare <l gl

MADAM SPEAKER: The question is:

“That the House do now adjourn.”

The motion was negatived.
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17.44 hrs.
MATTERS UNDER RULE 377
MADAM SPEAKER: Item No. 14, Matters Under Rule 377, Shri Charles Dias.
... (Interruptions)
MADAM SPEAKER: Let us have order in the House, please.
(Interruptions)E
(i) Need to declare Anglo-Indian community

as an Ethnic and Linguistic Minority

SHRI CHARLES DIAS (NOMINATED): Madam, the Anglo-Indians are clearly
defined as an ethnic community as per Article 366 (2) of the Constitution of India.
They maintain a unique culture of their own and identified themselves with their
European features mixed with Indian, costumes, culinary habits, manners,
religious traditions and above all with the English speaking nature. They were
given job reservations in Central Services and Railways and also were given the
facility of establishing and maintaining their own educational institutions. Some
protections have also been given to represent themselves in the Parliament and in
State Legislative Assemblies, as they are scattered all over the country and cannot
otherwise have a chance to contest and win an election according to the conditions
prevailing in the country. The generous framers of our sacred Constitution
provided these facilities considering the ethnic background and the numerically
small nature of the community.

Anglo-Indians, all over the country use English as their language and the
few educational institutions they have are known for their traditions as the reputed
educational centres which cater to the members of the community and for others.
But, in various parts of the country, the community experiences difficulties from
State Governments to establish and maintain schools and other educational
institutions with medium of instruction in English. In view of this, I urge the

Government to take necessary measures to declare Anglo-Indian community as an
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Ethnic and Linguistic Minority, so that the difficulties faced by the community can

be overcome.

MADAM SPEAKER: Matters under Rule 377, which are left, shall be laid on the
Table of the House. Hon. Members, who have been permitted to raise Matters
under Rule 377 today and are desirous of laying them, may personally hand over

slips at the Table of the House immediately, as per the practice.
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(i) Need to provide regular and adequate supply of petroleum
products in Lakshadweep

"SHRI HAMDULLAH SAYEED (LAKSHADWEEP): I would like to draw the
attention of the House that there is an acute shortage of petrol in Lakshadweep
Islands. Lakshadweep has been granted the status of Scheduled Tribe under
Schedule V to the Constitution of India on account of its geographical isolation
from the mainland. the islanders are economically and socially backward.

Lakshadweep Development Corporation Ltd. (LDCL) is the main supplier
of petrol in all the islands of Lakshadweep. No priavate barge is allowed to carry
petrol. Therefore, U.T. of Lakshadweep is fully dependent on supply of petrol
from LDCL. There is no petrol storage facility in Lakshadweep. The LDCL carry
petrol from Mangalore and Beypore Ports which is time consuming. Any delay in
supply from these ports affects the whole system in Lakshadweep Island.

I request and urge the Government to intervene in the matter and ensure
that petrol is supplied timely as per requirement. Provision of a Petrol Depot in
the Island is a must to meet the emergent requirement of the islanders as well as of

the Administration.

" Speech was laid on the Table
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(iii) Need to provide adequate quantity of fertilizers in Kota
Parliamentary Constituency, Rajasthan.

"3t somRet Rig (@ler): X A9 &5 diel § SR IR Bl WU H @G
B AYRT T W TR B U @ gl AW A B wHd g Ud A4l Bl
B B (ol Wi B A MMaIDBT &1 IR DIl HHE H 60 EAR S WG
DI JATTLIHAT Bl § AR AT T 20 BAR ST WIS B 3MYfd 81 IR § Ud
Udh a1 f&T qd 10 B9IR T WG HICT AN B 337 1 5l 39 TR 4 W
HHET # 50 IR @I & FEaRISHAT DI Y el {BAT T E| P FUET H
3fferepTer IRAR W-ar$l A ¢ U &) 3R THY W WIE Bl A &l 8l
Rl A1 Rl B BE 9ie 8 Ghdl © e IRy e &l
fRIRT 3R ST+ &1 Syt iR <91 & Wrer SdTed W Ifdgpd SRR S|
Sl 20 B9R S We AT & S4BT Yo &l FIRMN H ofl$9 oehR qic
T 2 A fHami | Ay g1 qoiR H Wle Iuae T8l g

AR H ARG ¢ b IoRAM & DIl GUET F WG B Y

JMITIHATTAR FHY W U DRl ST |

" Speech was laid on the Table
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(iv) Need to provide stoppages of Indore-Gwalior Intercity Express and
Kota-Indore Intercity Express at Sarangpur, Pachor and Chachaura in
Rajgarh Parliamentary Constituency, Madhya Pradesh.

* st AR Rig s (OFT) ¢ AY A9aT &5 W I[ORA dTell a1 ¢ B,
2125/26 TRR-TATIoRIR TR Td 11701/02 BI-3aR Sexficl, fTdT

SIS ¥ H X & H AT U 8 R ATaNT ¥eld W9 TR gl Iad oA

B WIS IR TAR T4 Frare] WAl R fHar 1 99 giaen &1 s@d
gU AT AMaWH Tl S/RR-TATRR FeINET YISl b IS ISR
HHDH-3 B FAMR A W JaAIIdh FA8MTR AR IR TR & 419
Tl Bl TN ¢ DIC-3/R §eIC! UaRdd, U ATdATId AR SR
3R TP &l T Bl (ORAM) BT el g1 39 I B AT W
O & W ddel AR, wrE-uEn, A dEial @ ok w9
SATS B Y9 3 ARG agarad ¥ afafe sma S w&d 2

TSl WA TR WIS HR QA S & IR BT X Ffaar &1 o Ao |
A1 B X DI AT H W g BN TAT S/ AU BT S BT & A
g Nl &I T 9o |y onfe # off s favy B T8 g

" Speech was laid on the Table
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(v) Need to improve transport and other tourist facilities to pilgrims visiting
the Amarnath Shrine in Jammu and Kashmir.

St wauTe WERTS (eaTd) : A S WG Bl &I SERAN ATAT H
AT BT B ATell WA BT AR ATHT DHRAT aTedl 8| AR
ATAT H S dTel #gle] Sid SR QIRUIC ¥ qIeR 31 & dl qaued Irardrd
D AEAl B HH A S B TSl 2l 98l M-Us Col, Jsdo a9 AT IR
9 IUT&l | 81 B DBRU Ggde ol & DHacl ATAT BT e g IR il
arel gl | HATAMT fHRIAT 400-500 WAV IS B &l @ g <L
IR, Al UgEd € A ST UBW & U Pl Wigd T8 HAeran| o
srfgrmter ATt WIgde SR BRI dTdeTdl Ugad &l T8t W W 9& Udd AT
3R¥ B © ST fb 10 fh.A1. ol 2 ok I8l R a4l sigqg vahfa B &,
W] q8 ITD B, Te-gM Ud Eerdi bl Dls GiaeT T8l gl dHad
afets & gR1 ol AR TR eS-agd gfagr S B @ Bl dreleiadl )
G DI 4-5 &7 TH FHT Ul & Alhd TH-HWR I & gRI
DHRIATE! DI Dl DI AT 8 &1 S 81 AT IR BN W) S8l Ueb
TRE e WS AR Id U8r$ & g8l dc D oY dad 2 Pe drel e
A © 3R HE-PE Al 2 A W A TE T Thdl | To-TS TRRI A A
g I el W o o glagret I € 21 o1 A 2 fh.AlL 6 aeR R
Ml & HRU Hehd F 5 B & K I HGI3l Bl [ORAT Uedl 2| Fad
TSI IR TSRl 1 J¥E gl 3fd: Y AT Afgell 91 & gol H o
B gl & FORRY arareRyr a1 ugfia grar 8 sifig e amven wR At dle

" Speech was laid on the Table
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S Bl A g A1 WM R S Gl & 79d @ BRUl & ¥ 50-60
g JId & g8 § FH1 S B

# gera <A1 @rear g [ O gebR dun <dl 9 & fau usrel ®
a0 H F GR SR S FSP 915 5 8 S TR AT AT & fog )
TSH I3 S A1MRY| T, R, . § WRUIS, ¥ WA aF Graemsit B
qaI AN | SIGI3N ! SrdTerd Ud |qfed w@rey qarg U HRar &
forg sy @< =nfey |
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(vi)  Need to start the construction of new rail line between
Hoshiarpur and Una

"SHRIMATI SANTOSH CHOWDHARY (HOSHIARPUR): During the Railway
Budget 2009, Railway Minister accepted my proposal/demand for the new rail line
from Hoshiarpur to Una in Himachal Pradesh and new line survey from
Hoshiarpur to Tanda. But two years have passed, nothing has been done. No
doubt, the survey for laying rail track between Hoshiarpur and Una railway station
has already been conducted by the Railway authorities. Considering that
Hoshiarpur is a backward district in Punjab and also that survey work has been
completed, steps should be taken to complete the work between Hoshiarpur and
Una.

I urge the Hon. Minister that Hoshiarpur-Una track must be given priority
in the Railway Budget preface and proposed budget of Rs. 480 crores may be
released forthwith.

" Speech was laid on the Table
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(vii) Need to declare ‘Indira Park’ at Bhubaneswar, Odisha
as a National Park

"“SHRI AMARNATH PRADHAN (SAMBALPUR): Smt. Indira Gandhi is one of
the great leaders of free India who had given her last speech on 30™ October, 1984
at Bhubanewswar, in the State of Odisha at Indira Part that “I may be alive
tomorrow or not but every drop of my blood will strengthen the Unity, Peace and
Brotherhood of the Country” the day before her death. So, I request the Central

Government to declare this Indira Park as a National Park.

" Speech was laid on the Table
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(viii) Need to set up a Central University in Bihar

"3t wen Aew Riw (qdt amwon): A srede wRiewn, # ofue WIeTd d B WA B
&M fdeR 1 SR feam =@medr § | ieR & v o fwafderaa o wigfa frel o
e foy fI8R WRBR T Y BT T PR b5 ABR DI Glad PR QAT | D WPR &
ATHIRAT 7 IWa A <@ ol § | fhyg ol T I WPIR &R [EBR 4 =
faeafdemey & AW & folv @15 Heq T8 SR T & | #Y ¥ed ¥ IHI-99T R dewid
Hg g faerd §5 o1 e e g, fhg ol 9 BIs dRarg sy fAvdfdarad ©
o & & for 81 g8 2 | fO8R SaR 7 & WaR B AIfdeN § s faeafdarey
RIT B T RIS TIT B W a1 2 |

I H Bg A e A 73 St 9§ Ry xal g fF f9ER @ S @t
AT Bl <@ §U R bard fqwafdereara &1 o fhar Sy |

" Speech was laid on the Table
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(ix)  Need to give necessary clearance for setting up a new ESIC Medical
College at Naroda, Ahmedabad, Gujarat

"DR. KIRIT PREMIJIBHAI SOLANKI (AHMEDABAD WEST): Director
General, Employees State Insurance Corporation, New Delhi submitted a proposal
to the State Government to issue a NOC/Essentiality Certificate for the purpose of
establishing a new ESIC Medical College in ESI Hospital, Naroda, Ahmedabad.
In this connection, the site of the proposed Medical college was also inspected by
the Health Department. The Health and Family Welfare Department, Government
of Gujarat requested the ESI Corporation to expedite the process of starting new
medical college. This matter is pending for two and half years. Therefore, it is
necessary for the Central Governemnt to take necessary action in consultation with

the State Governemnt authorities on war footing basis.

" Speech was laid on the Table
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(x) Need to permit night landing of civil aircrafts at
Silchar Airport, Assam

"SHRI KABINDRA PURKAYASTHA (SILCHAR): 1 want to bring to the
notice of this august House a very imporant matter regarding night operation of
civil flights at Silchar Airport in the State of Assam for immediate redressal.

The Airport Authority of India has completed installation of all ground
lighting facilities and all such lighting facilities are in use after completion of
installation in May-June 2008 in Silchar Airport, Assam. Indian Air Force is
using all these ground facilities during night for operation of their aircrafts. The
ground lighting system at Silchar airport includes : Runway Lights, Taxing Lights,
Apron Lights and Approach Lighting Systems for both the runways. Instrument
Landing System has been provided at Silchar Airport which was commissioned in
the mid 2010 that helps aircrafts to land in poor visibility and bad weather.
Moreover, the Runway length has been extended by AAI to 2285 mts. (7500 ft.)

At Silchar Airport, IAF being the Aerodrome operator and Air Traffic
Services/Airport Safety Services provider, is responsible to permit night
operations to civil flights.

The Airport Authority of India, Silchar took up the matter with the Air
Force Authority to allow night landing of civil flights. But, the matter is still
pending with theAir Force Authority causing extreme difficulties to the passengers
flying in this route.

I demand that the night landing of civil flights be started immediately at the
Silchar Airport.

" Speech was laid on the Table
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(xi) Need to address the problem being faced by taxpayers in
e-filing of income tax returns due to shortcomings
in the present software

"SHRI SHRIPAD YESSO NAIK (NORTH GOA): Till assessment year 2008-09,
when the IncomeTax Returns were filed manually, Goan Assessees were able to
divide their incomes, excluding slary, equally between spouses under section SA
of the Income Tax Act, 1961. With the introduction of e-filling of Returns, the
present software does not compute IncomeDivision as well as TDS/TCS division
as per Section 5A.

A representation detailing the hardships faced by Goan Assessees and
suggesting solutions to these issues was given to the Chairman, CBDT. I wish to
draw the attention of the Finance Minister to the difficulties faced by more than
one lakh Goan Assessees and issue instructions to the CBDT to consider the
solutions to their difficulties. The representation suggests changes in the software
to enable the spouses to automatic credit in the TDs challan and Returns.
Providing PAN of the spuse will take care of automatic and equal apportionment
of Non-salary income among the spouses. It is further submitted that necessary
modifications in procedures, Rules and Returns may reduce a lot of litigation and

paperwork and hardships to assesses and will ensure compliance of law.

" Speech was laid on the Table
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(xii) Need to provide a drainage system in Shahjahanpur
Parliamentary Constituency,
Uttar Pradesh

"t e AR (rESEiR): W G &7 wEeEi R # ur @ e
D QI T e AT 7 BN B DR &FAANAT B A= JhR D1 qrentai
BT AT HIAT TS 8T & ANl A S IRATS Ul FrprRi & yee fhy € 9
39 fpdt B & T8 T ST <91 de7 B BN Rt 9E T8 @
Tl | F S-S U &1 Hed B el IR dTed ST BTerd @l
TS 2l W A U H UAYS grelt SHIRAT T 37T Bleld @R HY Wl g
ey fod W) fe fawrsar S <@ ©l

W b5 WHR A ARG § 6 A I &85 ARR A dwid
AT & q8d Uil & il 7 STed IS IR S| fohar=aae fha
ST

" Speech was laid on the Table



14.12.2011 177

(xiii) Need to set up paddy procurement centres of FCI in Bihar
particularly in Aurangabad Parliamentary
Constituency, Bihar

i geita IR Rig (eidmem) @ 39 af wiw aifRer Bm & v dwd
&3 JREE § FAT G Bl A dlel [98R & Tl & § o9 Dl Bl
3T 3Tl Tl Tafeh fUdel Q- au! # fdbial & AT o0l 39 99 WiH
HAA (IT) BT SUGT B! g A1 H B3l 8, Rifch 9T A A &l
H o B B ! §S ©, 96l SHD! AlIh W FHIEAT e W&l B

fige auf & ohIe & d16, 39 IV HE & IYT B o fHaAml Bl
3D JAMe B IHIE &l Afh I8 qW AWd 8,59 b1 I-fred &
B WG WHR R Ad (FeiRd) AT w0 Joo 1R ARBr Yol
gR1 B 9Y| Ife U W9a 81 g o feal &1 fUee a6t & g1 @
T WIS & FbM &R fram Rt T & wwerd a1 R WeR Foit
®T B H AT 8 UG

31T ARAR A A e 8rm & feaml & Rafa &1 <ad gy,
I 2 H 3Maed® HeA Iold gy WY A9a &7 Amerg ([98r) & foret
ANTETE 3R T G TSI & el A, WO, DR IR
3RAA, STEMEE s RTdll & &R IS & AT § U4 Wd IR beai H

IRA Qe R &1 g hd Des oY GoAd g aeddh HRATS B
®H FHAT B Y| N feami o1 J8d e a9 |

" Speech was laid on the Table
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(xiv) Need to provide adequate care, treatment and financial help
to patients suffering from Lysosomal storage disease
in the country

St T ¥, R (AEd) @ § IR BT S Th T SN @R
fSATT T8 g ATSAAAST RS AR SNHT 45 Sifceh JIH1RAT 6T Teb
WE &l ASARR Bl YRR DI HSad W PHE AN Fhdl § qAT I§ A
5000 SIfdd SAfdk] H ¥ Ueh Al I Bl | ITAM H dad ©: [SHISH
g STAR AW g 3R 39 IR &1 WoRl THERU ¥ 50 Ffoed d& 2idl
980 9N U URaR &, o T A 31fde 9= 389 gifad §1 Sl I8
SR 3R 41 5@ 811 ¢ 6 SHHT <¢ § qHY W galSl, 9919 DI Jfaam
TE BY & HRO Ig SR FT d=di § ft B dahd! 21 39 AN 9 U
I O b 9 9 Rgd € 3R Se-3l 9T & 915 399 e fdd IeTor
ST 3R &1 ST 2 JAT FHI TR STl B I BIB! 90T AT 8l S
gl Jfpe foewm 98 € % < & fdeie = # 39 UaR & SR o
S GlaeTg Syae T8 8, e BRU 39 HIRAT B Wy g gHrdr &
¥ fem T8 811 1 A § U TS B STER & & U 8 UhR &I
R oRdl Iualel 2 qAT S dgd JSId Bl U &dl DUl H I8
gl Suae gl 39 UHR & AN B I8 A ST BT AW B Bl
WRBHR DI A &1 &I ®0 I AT DI T 991 & [o1g qHTa] Faweq
HR AWK T2l BT I8 SUAR A Hed d Q@ B saeaear § 3R

" Speech was laid on the Table
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RGN B Teh wug [T FHor &= I9f &1 ufoas s (7S grr ggrar
USM Bl AMBY 3R WRHR WREEE! g Dl TS DY Sl TAHbdr &
YR TR M BT AR T 31 FERIAT UM B AT qargdl bl SYST Bl
PR EWIYT RIIT <1 WRBR B R € T <9 & a4l ISl § 59b
forg e ®wsi vd |Uifed ®aR & FaRAT Bl Sl Alfey |

A H QU B ARBY I H I AT U TE B D DR
SE B T A e R fdewi # WS S €, e dRur A B
IS W g TR 97 BT Wl Bl 3] ARBR D 39 (ol I33
BT YOl dIR Bl ST A1iet 99 39 S9R BT Seal gdT iR e
fopam 1w IR AN BT I fHar <1 | |
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(xv) Need to construct a new four-lane Bridge on river Sone at
Koelwar in Buxar Parliamentary Constituency, Bihar

“sft SreTHe RiE (FaRR) @ ER To0 # TRR-QIRI-UeAT IS S Wi
At g, o Asfat-amRT ST W A6 S1RT # SMaR e 21 f9gR Iy
B IR URFHT I I I IS ST H AR-USHT Ied W¥g A1 4 &
TS B YT | 3 ART WR DI’ § IR ¥l 98 9Sd ol 91 T4 W®
S & S 9 ®Had g RET 8 dfeh UH T B UH U g B @
DR TEI TR W AN IR-aR A Bl 81 M-I €0 & Nl B

91 ol ¥ U RGBT AN 811 B DRI AR Bs [heAHIcY Tb qSh

W S RN I|dl 8, O §9 99T & Nl & §9g ¥ UeAl ugaHl
3RIHT B ST Bl FOAR, DR, A5 qAT AR el B et auf 4
JTANHT BT WL DI 3l & 8| IMaD Yfh BRI U4 AR H €l
JaNre ATgl eiar dfeth MR Ud fqemfEn @1 off wRentan w1 A B
SN

TSR ST U JaRR-IARI-USAT JAT AIBFA-3RT a1 ofF &I His@l
WSD AR o DI g S X&! &1 VAT Bleld | AN Bl [HLAT AR it
gt safelt 99 78 R U@ T o (IR o) BT §911 ST AW SH 2
®e WHR F AN BRA1 § [ Dlgarar H A &1 giaenr & fou e
ESICINIIPICEIDIRC D]

" Speech was laid on the Table
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(xvi) Need to take steps to restart the rail line between Kolkata
and Gitaldha (Bangladesh)

"SHRI NRIPENDRA NATH ROY (COOCH BEHAR): I want to draw your kind
attention to the fact that my Constituency, Cooch Behar, West Bengal is situated
all along Bangladesh Border. Bangladesh is our neighbouring country and also we
have a very cordial relation with this country. Now to make this relationship more
strong and constructive and also to take some new initiative, our Hon. Prime
Minister along with some Chief Ministers and other dignitaries had visited Dhaka
in September 2011. I want to mention here that there is a Rail Line between
Gitaldha to Kolkata which passes through Bangladesh and upto 1965 this rail was
in use and thereafter it was stopped. Through this rail line, the people of North
Bengal can reach the capital city of West Bengal, Kolkata, within 8 to 9 hrs.
whereas at present they have to travel more than 16 hours i.e. double the time. Till
date, this Rail Line is there. So, I request the Hon. Minister of Railways to take up
this matter with the Bangladesh Government and to restart the Rail Line between

Gitaldha to Kolkata at the earliest and oblige.

" Speech was laid on the Table
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(xvii) Need to augment train services in Chidambaram Parliamentary
Constituency and provide better connectivity to the area
with surrounding cities

"SHRI THOL THIRUMAAVALAVAN (CHIDAMBARAM): The following are
the details about the Railways in our area. After the gauge conversion long
distance trains such as (1) Chennai-Tiruchendur (2) Chennai-Remeshwaram (3)
Bhuvaneswar-Rameswaram and (4) Varanasi-Rameswaram do not stop at
Tirupapuliyur Station. Since Tirupapuliyur is the district capital of Cuddalore the
people suffer a lot of hardship. So, I request that the above mentioned trains may
be given stoppage at Tirupapuliyur.

Earlier, four pairs of trains were operating between Villupuram and
Mayiladuthura junctions. Now two pairs were cancelled. The students who are
studying in Annamalai University, Chidambaram are suffering. So, I request you
to take immediate action to operate two more pairs of trains between Villupuram
and Mayiladuthuraj junctions and upgrade the Chidambaram Railway Station
immediately.

Earlier, a fast passenger train was operating between Nagore and Bangalore
via Tiruppapuliyur which helped farmers and agricultural labourers. Now, it has
been cancelled. I request to resume the above train with immediate effect.

Earlier, a train was operating between Tiruppapuliyur and Salem, now it is
restricted to Vridhachalam and Salem. I request you to take immediate action to
resume the same between Tiruppapuliyur and Salem.

Earlier, two passenger trains were operating between Trippapuliyur and
Vridhachalam. Now, these trains have been cancelled. I request to resume these

two trains to help the passengers of Cuddalore district. Gururoyur Express and

" Speech was laid on the Table



14.12.2011 183

Kanyakumari Express to be stopped in Iehangadu station near Trichy. The
doubling of railway line between Madurai and Kanyakumari is needed. A new
Railway Terminal to be created at Rayapuram in Chennai, in which the first train
operated by Southern Railway in 1856.

Due to hike in the bus fares in Tamil Nadu, the poor people prefer trains.
Day-time passenger and express trains between Trichirappalli and Chennai via
Chidambaram should be introduced for the benefit of passengers. The Railway
department has conducted a survey for the new route between Chennai and
Cuddalore via Podicherry, Mahabalipuram. A feasibility report was also prepared.
The people are still waiting for the announcement. I request the authorities to

expedite measures for the early announcement of the new route.

MADAM SPEAKER: The House stands adjourned to meet again tomorrow at
11.00 a.m.

17.47 hrs.

The Lok Sabha then adjourned till Eleven of the Clock
on Thursday, December 15, 2011/ Agrahayana 24, 1933 (Saka)lgl
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