GOVERNMENT OF INDIA
MINISTRY OF FINANCE
RAJYA SABHA
UNSTARRED QUESTION NO-879
ANSWERED ON- 09/02/2021

CASES OF BANKING FRAUDS
879. SHRI SATISH CHANDRA DUBEY
Will the Minister of FINANCE be pleased to state:-

(a) the details of the cases of banking fraud detected during 2017-18, 2018-19 and 2019-
20 tll 1 March, 2020 along with the amount involved therein, year-wise and bank wise;

(b) whether there has been a huge increase in the cases of banking fraud in the recent
years, if so, the details thereof and the reasons therefor; and

(c) the number of FIRs registered from 2016-17 till date against the petsons and bank
employees involved in banking frauds along with the bank-wise details of the cases whete
fraudsters have either been chatge-sheeted or convicted?

ANSWER
THE MINISTER OF STATE IN THE MINISTRY OF FINANCE
(SHRI ANURAG SINGH THAKUR)

(a) and (b): Government, in 2015, issued “Framework for timely detection, reporting,
investigation etc. relating to large value bank frauds” to Public Sector Banks for dealing
with frauds in accounts exceeding Rs. 50 crore, if classified as non-petforming assets
(NPAs), and instituted wide-ranging structural and procedural reforms through the
framework and other steps to check frauds in banks. Systematic and comprehensive
checking, including of the legacy stock of NPAs, for frauds under the framework has
been taken note of by the Reserve Bank of India (RBI) in its Financial Stability Repozrt
of December 2019, in which RBI has observed that this has helped unearth frauds
perpetrated over a number of years. This is reflected in the incteased amount involved in
frauds of Rs. 1 lakh and above, as reported by Scheduled Commercial Banks (SCBs) and
select financial institutions (FIs) based on the date of teporting, from Rs. 41,167 ctote in
5,916 cases in the financial year (FY) 2017-18, to Rs. 71,543 crore in 6,799 cases in
FY2018-19, and Rs. 1,85,644 crore in 8,705 cases in FY2019-20. While imptoved
detection and reporting have increased the reported amount involved in tecent yeats, the
comprehensive steps taken to check bank frauds have resulted in the amount involved
based on the date of occutrence of fraud increased from Rs. 21,378 crore in 5,098 cases
in FY2017-18 to Rs. 27,473 crore in 4,635 cases in FY2018-19 and declined shatply to
Rs. 6,813 crore in 3,480 cases in FY2019-20. Year-wise and bank-wise details of cases and
amount involved in frauds by the years of occurrence and reporting are at Annex.



Comprehensive measures to address these and for checking frauds in banks include, nfer-
alia, the following:

O

2

S)

)
©)

©)

An online searchable database of frauds repotted by banks, in the form of Central
Fraud Registry, has been set up to enable timely identification, control and
mitigation of fraud risk and carrying out due diligence during the credit sanction
process.

The Fugitive Economic Offenders Act, 2018 has been enacted to ptovide for
attachment of property of a fugitive economic offender, confiscation of such
offender’s property and disentitlement of the offender from defending any civil
claim.

Public Sector Banks (PSBs) have been advised to—

(i) obtain certified copy of the passport of the promoters/ditectots and
other authorised signatoties of companies availing loan facilities of more
than Rs. 50 ctrore;

(ii) decide on publishing photographs of wilful defaultets, in tetms of the
instructions of RBI and as per their Board-approved policy; and

(iii) strictly ensure rotational transfer of officials/employees.

Heads of PSBs have been empowered to issue requests for issue of Look-Out
Circulars.

For enforcement of auditing standards and ensuting the quality of audits, has been
established the National Financial Reporting Authority as an independent
regulator.

In order to bring transparency and accountability in the larger financial system,
bank accounts of 3.38 lakh inoperative companies have been frozen.

(c): The information is being collected and will be laid on the Table of the House.

sk



parrur ]

TeeTt oF 180 91 L1°S8 1€ 12°0¢ €T 88911 8T 8F'8IL 62 jueq uen4ig onoye)

00°61S°L | €€1 769 L1 ST'ILST GL1 T1'8S¢ 09 L9181 S01 6€°SSTT IL Hueg ereue))

0L¢ ¢ oLS ¢ = = = = - - - - sequed N

TS06g€ | 2ot 999 S 98°G95°T $01 YIHE6'T | 09 GGZ80°T +9 AN e ENYSEILYEJA] JO ueg

$0°690°8 | 081 S8 101 8% 991 661 20°LS 8L LL'619T LST €S9LF T 601 BIPU] JO Yueg

$S°98G°CT | LT€ 9G¥ 8y 28660 GLI 0L’ S¥ST | 08 6T00L'E 961 TT'8SST L¥1 epoIEq JO yueqg

"D'Sg emnsy

= - - - 910 I - - 5 & . - puUT UrEIyEd JO jueq

GOﬁ.ﬁqumd\

81°0 S 110 ¥ +Z°0 01 0€0 01 0+0 81 9¢'0 91 [EUONEN] ‘EFIUNy JO jubg

9Z'L IS z€0 9 0S'T £ 99T 0¢ 6v'C o €0C 1€ PIITWI] Yutg ULypuEg

CTHOEY | 99€ LFZSOT | LLT 00T61°T +92 TLTOT'TL | +82 85°66S 692 $STIGT 19T PAITWTT Yueq SIXY

pa3rury

980 6 620 S G50 9 T6'0 6 98¢ S S0 4 YUe(] DUBUL] [[BWS Y

TETIE | FIT $L¢S ¥ LTTI0T I8 +8°€T8 9¢ QT'GFE'T 4" +RTHET 1o Hueq eIypuy

yopezodion)

016 181 109 Tl 989 Zie 08°L 122 9L'TT 6¥E €O'TT 9¢¢ Sunjueg ssaadxy uvomRwy

9L 1L6°9 | €09 616 01 66985 SO1 ¥ SHF'T | 95 €¢'6TST 1t LLYPTT €+ Jueqg PEqEUEY

paywr] yueg

. - - - Sh'l ¥T Sh'L ¥ = . - - syuowde vop] ey APy
junouwre uun—an—ﬁ_ junowe Hun—aq—ﬁ junouwe uvﬁaﬂﬁ junouwe uun—aﬁﬁ junoure uuﬂaﬁﬂ junouwre Huﬂaﬂﬂ

sPanyodas 0UINID0 s¢Pparzodax 2DU2HINID0 spa1rodax 20UIIINDIO0 jueq
02-610C "A'd 61-810T "A'd 8T-L10C "A°d

S 23030 UT sjunoury’

Xouuy

Sunsodas pue 30U1IN020 JO P Y1 £q ‘SEONMNSUI [EIOUEUIJ 109[9S PUE SIUEB] [EIOIIWWOD pa[npayoss Aq parrodas spnesy Jo s[rerdq

ne3y Supjueq jo sase)) SurpreSar ‘gL “ou uonsonb panvisun eyqeg eiley
pnejy sunjueq j D sulp 6.8 I P S BAL




TL6Z 95 68'1 81 06’1+ o1 868G 6C Z0°0 I 08°¢ 91 PR yueg 3sI] DAL
6LSC6 | ¥Te €T'80L €Il 9zel 961 TOELYC | 26T L6LEET LLT 60'T6TT ¥C1 P Yueq Il
SS'So¥'6 | LO9 SLHS 6L¥ 612IET | ¥1S z€'S6 09% 91°086 ¥SL $1°€06 otS parwr Yueq [D]D]
pairuwr |

voperodron) Supjueg

ey £6Z 89°¢ G1Z 65FT 122 06°€ L1T LLS 9.2 659 00¢ rey3ueyg pue SuoySuor]
01°S61 24 009L 6.2 88'8/¥ Geh 086+ 18¢ €6°LET 0L 6LTL 19¢ PRIUTT Jueq DJAH
paiur|

99'1 ¢ €G'1 62 $9°0 ¢l LLO 81 060 ¢ 06°0 ¢ jueq] yuawded ourg
paywr] Yueg

9Z°0 8 S0°0 Z 810 €1 69°0 61 SO0 z €00 T OUBUL [[EWS DTEIUTL]
LES6L 0S €0 z1 8C'GLL LT 10601 ¥€ 62°S 0¢ Vil LS PIIWTT Yueq [¢39Pa,]
BIpUT

€¢€86°T | 01 . - L6'9EE ¥ = = 98°61 I 16'18 I 30 yueg 1z0dwy 1odxy
pa1rwr|

¥6°0 I1 LZ0 S 61°0 g ¥+0 L ¥0°0 I 90 c Jueq DUEUL] [[PWS JVSH
P yueg

90T zT 96°0 01 9z ¥1 o'l 1 661 g1 €TT 81 2oueUr,] [rewg sennbyy
GI°¢l 8 SI°ST 8 LO0 9 $0°0 ¢ 9666 9 €10 8 OV Jueq 2ydsinag
- - - “ 8Y'6ILT g9 Tl ¢ LOZ01 e LSTET 11 Jueq vuag
SHSl 81 6L'8 4! 1e¢e 6 12°¢¢ 01 T 01 Ko 8 pawr Yueg gD
6€°0 ¥ 9¢°0 I cHShl S 91°0 9 - 8 » - PRIRWTT BIPU] Jueg S
6V918F | OL 20 ¥ 6V 56T L SO¥ ol | 952621 89 <8801 0T sueq vonezodio)
Vi

2 = = . ¢S'I¥ I - . 000 I €519 z yueqoqey 2a9neradoor)
PR |

1340 4 G = - - €10 1 - B - - Jueq BTy [ED0T [EISEOD)
89°9% LT LT0 i cH'g g #8°0 £ 90+ L 1L16 e PRI Yueq worun) A1)
109¢ S0¢ 106 881 66°6 i 65°1€ SLT ZLZE 9zT L6'8 602 VN queqni)
16166 | €91 78061 6€ €6268CT | L61 80'8¥ 69 LT 00¥T chl SS'80% YL YIPUT JO Yueq [ERUI)




erpu]
3o Yueq 1uawdoEaa(]

€791 ¥ . - Z5'261 €T 80°S I 0S°€9 01 €679 6 SOMSTPU] [[PWS
- - - - 8F'LIT % Sevrl |1 8.°¢8 z ST, z poyrur (erpuy) Yueqg WIS

€T'S¢ ¢ L1 8z v6'61 ¢z 0¥ 0T 92T ST LL8 0T pawWr] Yueq Ay
€9°¢Se°sT | SI¢ €9°G9 6€ €109 | 481 80°L0L | €6 0S'10S°ST | TL1 F16YL ¥91 yueg [euoneN qelung
€TL6E ¥ 0Z'L ¥ ¥S'8GF rag 81°6¢ il £€°06 7T 99°G¢ 11 sueg purs pue qelung
paIu|

100 I 100 I 200 z 200 z - - = - yueq sjuewide] undeg
UUM@EEOU

erore’s | 111 Z0'81 8 10651 | 9¢1 8967 ¥1 2229 97T ILIET 62 Jo Yueg [e3udEIQ
paywT] yueq

9¢0 ¥ 12°0 € 81°0 1 €¢0 Z - - = 5 9UBUL] [[eWS 1S¥5 PION
200 1 - . ¥6°0 6 < - 8Z°0 9 €e'0 z PRIWT JUBQ [EITUTEN
payruT T

19'42¢ c¢ 9'0L 07 65'S6T 18 $000S | 8F L¥*LST 0L €O6LY 8% YU SEIA TWYSYET
paIwr Qe

. « - & 200 I - = €00 i = - TYPPIIWES BWI( BUYSITS]

paywr]

¥+6LS T€9 7599 185 801 ¥LE 69°€T 8.¢ LL9G 0.2 TT001 182 Jueq LIPUTYEIN HeIO]
C6H6h 8¢ 0L°001T g1 ¥5°98 ot Y61 | LT 12°61 i s T 1T poITT yueq vAsdA ey
2LEET 8% 0F'8H1 8z SLZT1 ¥4 SL'8T L SS¥IT ST 1987 ¥l PO YUeq BYEIEUIT]
paiwT]

¥¢'S 95 0z'c ¥ 96T 0S 98T 8T - - 66°0 <l Jueq soueur] [ews vue(
paIrwTT

F1°102T €T - - S1Z8l 01 8¢'CT g 01°STT ¥l 28'992 S Yueq IUYseS] pue nwue(
¥L'8ST'T | 201 0Z°062 ¥L 78'801 €9 98°61 zL £6'1C 827 6Tl oF PaIWT] YUEg puIsSnpuy
0v'sLTL | 981 28901 Iz 68°610°L | zhl ce'c62T | €9 8+'5Z0°T L9 ¥9°6LS Z9 JUeq SEISTIAQ) UEIPUT
T9CSTT | +6 €O'6LT 9z $6'808 €6 IS9%1 | 2k ¥S'LT €S 29°€1T 19 Jueg ueIpUl
paywT]

radl) ¢ z€0 z - - 110 i - = - . Yueq sIuaWAE 350 TIPU]




Hokok

syea£ orrd UT paInoo0 2ARY Aewy parrodar spnexq

Mm‘m ..8&\3%

€6°0659 | ¥ 98°09. ¥T 0S+61 ¢ 10°€86°¢ | 9¢ 89°0 8 LOGEYT 61 PIWTT Yueg S
020 1 020 1 = g 2 < : - - - ueg OO\
2 - - 2 $1°58¢ ol $6°0 Z Z0'1€ 61 96'SH1 o yueq ehefip

payrwir] ueq

€0 3 900 7 0 Zl €0 01 81°0 9 1€°0 8 2DUBUL] [[BUIS USTEN1()
69°6L9C | T8 S0'S6€ ¢z €8’ LT 8t Ge8eIT | 99 LE188 29 90'8Z1 ol BIPUT JO YUk PATU()
1191€°6 | 981 6Z'LI6T | ¥€ 69'S18°9 861 SS1€T 8¢ O8Il ¢L €Z°L06 c01 EIpU] JO YUBY UOTU[)
paIrwr] Yueg

650 LT 00 4! 0 01 z<'0 A 9.0 82T ¢ZT0 1 soueur] ews vearln
0£+8¢°c | €9 €e0 4 1€ 19+ 06 o Movard o¢ 8LTET1 ¢L TE8TY 119 Jueg ODN
pairuwr]

e1puy jo uonerodion)

S6°Ly I - = T6€T I S6'LY 1 ¥€'18 i - - DUBUL] [BMISOPUT YT,
pamr]

LTLET L1 <00 ! 76191 81 T6'L9 01 9LTL 8 €69 L Jueg] Twysyefeuey (] YL
Py (30 WSIqnSIA

= . . . €00 I €00 I 61°0 1 61°0 I -04y07, 3O Yueg YL,

pamwur]

8°€6¢ 9t 8¢9 4 rAdA) 6€ 0L€01 (55 661 0¢ 0S'S0T c¢ Jueq IRUEIIIA] PEUFE],
$6'866F | 00F €€°09 L€ 08°¢¢8°T 18¢ 0£101 8L LO TS L¥1 rAR%YA 691 Yueq 23ed1puig
PRI | jueg

620 z1 620 Z1 LO0 ¥ - - 1€°0 8 €10 L sourur] [rews Lepoling
paarwr |

: C = ) 5 E - - 100 I - - Jueq Ty (207 BIpEYqng

86'Z6SHr | 8€T'1 €+'Z9 ¥IT 2€91€TT | €20°1 8IZI6Y | 569 86'TPST 186 ey 9ZL YIPUT JO JUBg 21¥IS
#8°006 792 86+¢ €0Z €6'81¢ SL 807l 8 2591 6 16°S8 z6 Yueg] paialrey)) prEpuLIS
v Ere 09 88'1+1 L1 c1'9¢ 8¢ 1026 ¢t €S¥6 8 66tF 9z paywIr ] Yueq UBIPU] [NOS




