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LOANS UNDER KISAN CREDIT CARDS TO FARMERS

1355. SHRI NEERAJ SHEKHAR: 

Will the Minister of FINANCE be pleased to state:

(a) whether Government has announced provision of loans under Kisan Credit Cards to farmers who are registered under Kisan Samman Yojana without any collateral guarantee during presentation of Budget 2020-21;

(b) if so, the details thereof; and

(c) the details of interest rates applicable on these loans along with the eligibility for the same?
	
Answer
THE MINISTER OF STATE IN THE MINISTRY OF FINANCE
(SHRI ANURAG SINGH THAKUR)

(a) to (c): Hon’ble Finance Minister in budget speech 2020-21 has, inter-alia, announced that all eligible beneficiaries of Pradhan Mantri Kisan Samman Nidhi  (PM-KISAN) will be covered under the KCC scheme. Pursuant to that the Government has launched a special drive to saturate the PM-KISAN beneficiaries under the Kisan Credit Card (KCC) Scheme in a mission mode.

Keeping in view the overall inflation and rise in agriculture input cost over the years since 2010, RBI vide notification dated 07.02.2019 has raised the limit for collateral free agricultural loans from the existing level of Rs. 1 lakh to Rs. 1.6 lakh. This is also applicable for loans availed by the farmers under the KCC scheme.

Reserve Bank of India (RBI) has deregulated the interest rate on advances sanctioned by Scheduled Commercial Banks and these interest rates are determined by banks with the approval of their respective Board of Directors subject to the regulatory guidelines on interest rate on advances contained in RBI’s Master Direction dated 03.03.2016. Interest rates on loans could vary from time to time and be based on credit profile of the borrowers. 
Government of India implements an interest subvention scheme under which short term crop loans up to Rs. 3.00 lakh are provided to farmers at a reduced interest rate of 7% p.a. Besides, additional 3% incentive is given to the farmers for prompt repayment of the loan, thereby reducing the effective rate of interest to 4%. Farmers holding Kisan Credit Cards (KCCs) are also eligible beneficiaries for availing benefits of the interest subvention scheme as mentioned above.
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